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NEW VIEWS OF THE CURRENCY QUESTION. 
Papers read before the Currency Reform Association of New York. 
No. III.—By Hon. Jonn A. Dix, or New York. 


Mr. Cuarrman :—At the request of several gentlemen who have at- 
tended your, meetings, I venture to present some views in regard to a 
sound currency. I do so with great diffidence, as I have not been 
present at your consultations, and I am apprehensive that what I wish to 
say may already have been much better said. 

It seems to me self-evident that no currency can be sound, which 
does not consist of specie, or paper convertible into specie at pleasure. 
Paper which cannot be so converted is a mere evidence of debt, and has 
no more claim to the character of a currency than any other evidence of 
debt, no matter what form it may take. The only legitimate currency 
for any country is coin; and until within the last two centuries there 
was no other. Paper-money, which professes to be a representative of 
specie, and redeemable in it, is a contrivance of modern speculators. 
So long as it is in fact what it professes to be ;—in other words, so long 
as it represents an equal amount of specie securely placed, for which it 
can be exchanged at the pleasure of the holder, it is unobjectionable if 
issued for considerable sums, and has some convenience for the ordinary 
purposes of circulation. A bank-note of one hundred dollars, for in- 
stance, is more conveniently carried about the person or sent from one 
place to another, than the gold or silver coin, which it represents. For 
remittances, however, bank-notes have only to a very limited extent su- 
perseded the older medium—bills of exchange. The proper office of 
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bank-notes is to facilitate exchanges between individuals in sums so con- 
siderable as to make the use of coins inconvenient. But when issued 
for small sums. they have no advantage over specie on the score of con- 
venience, and they are obnoxious to the grave objection of expelling the 
precious metals from circulation. When a paper currency ceases to 
be the representative of specie and cannot be converted into it at pleasure, 
it is, as I have said, a mere evidence of debt, and becomes a fruitful 
source of evil, by stimulating speculation, and giving to commercial ex- 
changes an unnatural activity. 

We often hear it said that it is the duty of the Government to regu- 
late the currency. Rightly understood, the proposition is just. It is 
the duty of a Government to coin money, and to affix its stamp, that its 
citizens or subjects may have a common standard of value to facilitate ex- 
changes. Governments may go a step further, and confer on individuals 
or associations the right, or it may itself exercise the right, of issuing pa- 
per-money, without producing derangement in the ordinary course of ex- 
changes, if the right is so restricted, or regulated, that the paper issued 
may at any moment, with perfect certainty, be exchanged for coin. But 
if the right is so unregulated as to authorize the issue of paper, which 
does not, in fact, represent an equal sum in specie—if, in other words, 
the paper is practically unredeemable in specie, the proposition must be 
taken in another sense. It is then the duty of the Government to regu- 
late the currency by restoring it to its normal state, and by banishing 
from circulation all paper, which is. not supported by a basis of specie. 
This, I apprehend, is our condition in the United States. Nearly all 
the thirty-two States of the Union have created banks, and authorized 
them to issue bills for circulation, without requiring them to keep on 
hand an amount of specie at all proportioned to the amount of bills 
issued. Some of the States have fixed the proportion, which the liabil- 
ities of a bank shall bear to the specie to be kept in its vaults; but I 
believe there is no instance in which a bank has been required to keep 
in deposit an amount of specie equal to the amount of bills it issues. 
Some of the States, like New York, have been satisfied with making the 
banks give security in stocks or mortgages for the ultimate redemption of 
their bills; but it has more than once happened that these securities 
have been from depreciation, or from their original insufficiency, inade- 
quate to the full payment of the bills, which they were intended to pro- 
tect. In a word, I believe there is not a single State, which has created 
banks without violating the law of exchanges, by authorizing a currency 
practically irredeemable in specie. 

To this cause is no doubt to be traced the severity of the revul- 
sions, which have taken place in the currents of business and enterprise. 
Ido not regard it by any means as the sole cause of these revulsions. In 
a » east, ee ours, with unoccupied spaces vast in extent, and with a per- 
= flood of immigration from other countries, over-action is inevitable 

e could not hope to escape it even with a pure metallic currency 
But no one will deny that the excessive emission of paper money 
which has marked great crises in our commercial condition, has given 
an unnatural stimulus to speculating enterprises, by extending credits 
inordinately, and has rendered the reactions, by which all over-excite- 
ment is followed, far more disastrous and fatal in their conseyuences. 
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I have made these general observations with a view to open and con- 
sider more intelligibly the question, which chiefly concerns the friends of 
a sound currency—how are existing defects to be remedied ? 

Let me say first, and at the outset of the inquiry, that I discard as in- 
admissible in any sound or practicable plan of reform, the interposition 
of the General Government, so far as respects the supply of a circulating 
medium, except by coining money; and by requiring its coin to be re- 
ceived, kept and paid out by its own officers and agents in its own trans- 
actions. Any scheme by which the Government should be made the 
depositary of coin from individuals, issuing to them certificates to be 
used as a currency, or emitting bills of credit, except when it is reduced 
to the necessity of borrowing and giving its stocks or treasury notes to 
the lenders, would only add to the evils we desire to remove. Besides, 
no Government should be intrusted with the specie of the country, ex- 
cept to the extent of its own revenues. The people themselves, and 
banks properly regulated, are the best custodians of their own treasure. 
There is an attraction in Government authority and in “ the odor of na- 
tionality,” which makes them, in certain circumstances, the most dan- 
gerous instruments of inflation. It is true the issue of paper in this case 
would be supported by an equal amount of specie. But all history 
teaches that mismanagement is not the vice of individuals only. Some 
of the grossest acts of improvidence and bad faith in financial matters, 
have been committed by Governments. With enormous means in their 
hands, they are, under pressing necessities, in as much danger of abusing 
their trusts as any other body of men. The pecuniary means of this 
city would be far safer, in a long course of years, under the entire direc- 
tion and control of its own merchants and bankers. With a sound sys- 
tem of banking, the Government would quite as often need their assist- 
ance as they that of the Government. With their treasure in the hands 
of the Government, in the event of a public convulsion, (and who 
dare say that our country shall be exempt from national calamity in any 
furm ?) they would be entirely at its mercy. 

There are other grave objections to such a scheme. It would make 
the Government the custodian of private property, and impose on it a 
class of responsibilities, which can with no propriety be cast upon it. It 
might be a convenience to capitalists if the Government would take their 
money, and be responsible for it, issuing in exchange its notes or certifi- 
cates, which could be used as currency ; but it seems to me that it would 
be in violation of all sound principles of government as well as finance. 
I believe it would be entirely useless to bring forward any such scheme ; 
for it can never, as I think, receive the sanction of Congress; or if it 
should, it would be speedily abolished. The people of the United States 
are every year becoming more strongly wedded to the existing system 
—I mean the receipt, custody, and payment of the precious metals by 
the Government in its own transactions ; and any law making innovations 
on it, by authorizing the emission of paper on deposits, whether public 
or private, would, I am confident, be promptly repealed. 

While on this subject, let me say a word in regard to the Indepen- 
dent Treasury, as it is usually called. As all know, the primary object 
in establishing it was to secure the funds of the Government from the 
effects of commercial derangement, by giving the custody of them to its 
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own officers. Its revenues had been previously deposited in banks; 
and in more than one instance, the Government, by the suspension of its 
depositaries, had been unable to command or obtain them for its own 
uses. ‘Though security was the chief object of the Independent Treas- 
ury, it performed an office of the highest importance to the community. 
The funds of the Government, while in the custody of the banks, were, 
like deposits by individuals, made the basis of loans and of issues of 
paper money. They contributed to the expansion of the currency as 
well as of loans and discounts; they gave an impulse to speculation ; 
and, what was worse, in precise ratio of their amount. This was the 
most objectionable feature of the system. When the commerce of the 
country was most extended, and was running into hazardous speculations, 
the revenues of the Government were augmented in a like proportion ; 
and these being deposited with banks were made the basis of new loans. 
Thus these causes acted and reacted upon each other, and produced in 
the commerical crisis of 1837, the most disastrous revulsion in every 
branch of industry and every channel of enterprise. The custody 
of the Government funds by its own officers, with no power to use 
them except for the payment of public dues on the drafts of the Gov- 
ernment itself, has exactly reversed the action of the former system. 
When commerce runs into excess, the payment of duties exhausts the 
mercantile community of its pecuniary means, and thus checks over- 
action. On the other hand, when a reaction takes place, the Govern- 
ment vaults, replenished by previous excess, pour out their accumulations 
of coin in payment of the public dues, and thus break the force of 
the shock to the commercial community. In all this the Government 
is passive. It is the simple and natural operation of the laws of com- 
merce—the best of all regulators. It is true the interposition of the 
Government by buying up its stocks and paying its debts before they were 
due, as was done under the present and late Secretaries of the Treas- 
ury, did great good. It relieved the mercantile interest, and in 1857 
did much to expedite the return of the banks to specie payments. In 
any other mode the interposition of the Government would only have 
produced mischief. If it could have added to the currency except by 
releasing coin from deposit, or created new credits, it would only have 
prolonged the suspension, postponed the settlement of balances, and 
given new life to enterprises, which were best dead. I have dwelt on 
this subject longer than I intended, with a view to make a single remark 
more clear. If the Independent Treasury System had continued from 
the foundation of the Government without interruption to the present 
time, it would hardly have attracted the public attention. Great as are 
its advantages—I may say, vital as it is to the maintenance of sound 
financial principles, it would never have been appreciated as it is now. 
It is only as. the successor of a system of financial administration full of 
evil to the interests of the community and the Government, that it has 
risen in our eyes to the dignity of an institution. It is not on this ac- 
count less honorable to its author and his coadjutors in establishing it. 
It required not only uncommon foresight to anticipate all the beuefits it 
has produced, but great courage to bring it forward in the face of long 
eatablished usages and deeply rooted convictions. 
Let me now, Mr. Chairman, return to the question of remedies. 
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If I thought there was the least probability of success, I would sug- 
gest the remedy, which consists most strictly with the proposition first 
stated—that no bank should issue notes for circulation beyond the 
amount of specie in its vaults. The State of New York has virtually 
adopted this principle, by requiring banks to deposit stocks and mort- 
guages as security for the redemption of the notes they may issue; and 
it is intended that the security shall be equivalent in value to specie. 
It would certainly, therefore, not be a great step to require a deposit of 
specie instead of its equivalent in stoeks and mortgages. But as it is 
the part of wisdom, especially in matters depending on public legisla- 
tion, to bring forward what you may hope to carry rather than what 
you desire, I would suggest (what 1 have long advocated) the gradual 
withdrawal of all bank notes under the denomination of twenty dollars. 
This measure would have some advantage over a specie deposit in the 
vaults of the banks equal in amount to their circulating paper. To en- 
force the latter, it would be necessary to resort to a system of supervi- 
sion by commissieners, whose vigilance it would not be difficult to 
elude; and I think such a system would be very likely to end in com- 
pelling the banks to deposit the specie, which formed the basis of their 
circulating notes, as they do now their stocks and mortgages, in the 
hauds ef a State officer. The other measure—the prohibition of small 
bills—would be preferable on all accounts. It would dispense with the 
supervision, which would be necessary, in case the banks held their own 
specie as security for the redemption of their notes, and with the agency 
of State eflicers as custedians, if the State held it. There is a principle ° 
also which should not be lost sight of. Paper should never be employed 
as a representative of specie when the use of coin is not inconvenient. 
For remittances bills of exchange are the proper medium. In the smaller 
exchanges coin is the proper medium. It is only in the larger transac- 
tious that paper has any advantage over it on the score ef convenience, 
It may be laid down as a proposition not to be refuted, that no circulat- 
ing notes under twenty dellars ought ever to have been permitted to be 
issued. The interest of the community demands that there shall be a 
broad basis of specie, not hoarded, with paper substitutes in circulation, 
but cireulating itself among the people. It is only by such a provision 
that they can be protected from the evil consequences of over-action. 
I have already said that over-excitement and reaction are inevitable in 
the channels of business in this country; but with a copious infusion 
of the precious metals into the currency, their effects will be transitory 
and comparatively harmless, except to those who have rashly involved 
themselves in speculating enterprises. The only possible question that 
can arise is, Where is the line, at which paper should stop and specie 
begin? I have fixed it at twenty dollars. I would prefer fifty. I 
name the other limit as one more likely to be reached by legislation. 
It is one to which no reasonable objection can be opposed, Exchanges 
below it can as conveniently be made in coin as in paper. Gold coin 
of the value of twenty dollars weighs only one ounce and eight hun- 
dredths of an ounce. 

The necessary consequence of the prohibition of bank-notes of a lower 
denomination than twenty dollars, would be to introduce into circulation 
coins to the amount of the notes withdrawn from it. It is well settled 
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that bank-notes and coins of the same denomination cannot, to any ex- 
tent, be made to circulate together. The less valuable medium of ex- 
change is sure to drive out the more valuable. If you have five dollar 
bills, you will have very few half-eagles. Bank-notes under twenty dol- 
lars constitute a very large proportion of the whole paper currency of the 
country. To that extent the amount of specie in the hands of the peo- 
ple would be enlarged, and it would give new solidity to the system of 
exchanges. It would aid it in resisting the tendency to over-action, 
and give it strength to weaken the force of revulsions. I would not 
advise a sudden withdrawal of all bank paper under twenty dollars. It 
should be gradual, in order to produce no derangement. The commer- 
cial system is like the human body. A bad habit may become so incor- 
porated into it that wholesome correctives, hastily or rashly applied, 
would be dangerous, All notes underthree dollars might be withdrawn 
in six months, under five dollars in a year, under ten in eighteen 
months, and under twenty in two years. The importations of gold from 
California, and coins which would come out from their hiding-places, 
would fill up the vacuum as soon as created. 

To make the change complete, it would be necessary to prohibit the 
circulation of the notes of banks of other States of the same denomina- 
tion as those which are withdrawn from the circulation of the banks of 
this State. There can be no difficulty in this if we pass an effective 
law. I have trequently passed through States, in which the circulation 
of small notes was illegal, without seeing a single one of the prohibited 
denominations. Pennsylvania and Virginia have prohibited the circu- 
lation of notes under five dollars, and none of this class are ever seen 
in either State. I speak from my own observation as to one, and from 
reliable information as to the other. 

It has been suggested that the General Government might aid the 
proposed measures for the improvement of the currency by taxing State 
banks issuing notes under a certain denomination, or what is the same 
thing, requiring such notes to be stamped. Where is the authority to 
tax banks or bank-notes for such a purpose? The powers of Congress 
are limited by the enumeration in the Constitution of the United States; 
and we ought to look with great jealousy on all encroachments on the 
reserved rights of the States. Congress has power to coin money, re- 
gulate the value thereof and of foreign coin. It has no other express 
= for the regulation of the currency. It has power, to lay and col- 

ect taxes, duties, imposts and excises ; but all duties, imposts and excises 
must be uniform throughout the United States. It may tax to raise re- 
venue, but not, as has been contended by some of the most distinguish- 
ed interpreters of constitutional law, to regulate the pursuits of industry, 
or to direct or interfere with the employment of private capital. If it can 
tax banks or portions of their circulation for revenue, where is the au- 
thority to tax them for the regulation of the currency? Beyond coin- 
ing money and fixing its value, the power to regulate the currency, if it 
exists at all, isa mere incidental power. If the power to tax for the 
regulation of the currency exists, it is also incidental, and is derived 
from the other. It is an incident to another incident, and is, therefore, 
two removes from the letter of the Constitution. The popular feeling is, 
aud, considering the power of the General Government through its enor- 
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mously extended patronage, ought to be,in favor of confining it rigidly 
to express grants of authority. In July, 1797, an act was passed im- 
posing a stamp-tax on notes, bills, instruments in writing, &c. In the 
following December, it was postponed to the succeeding July, and in 
April, 1802, it was abolished. When the original act passed, we were 
threatened with a war with France. Its object was revenue, and the 
debates on its repeal show that it was regarded as a war-measure, and 
as proper to be discontinued when the exigency, which had called for it, 
had passed away. In August, 1813, a tax was a second time imposed 
on bank-notes, bills of exchange, &c. We were involved in war with 
Great Britain, and a large class of internal duties was provided for at 
the same time, with the express provision that they were to continue 
during the war. In February, 1816, the act was continued indefinitely ; 
but in December, 1817, it was repealed. In both these instances the 
tax was laid not only as a revenue, but a war measure, and affords no 
precedent for a tax not needed for revenue, but for the single purpose 
of regulating the currency. Such a proposition would stir up so much 
State feeling and so much of the spirit of strict construction in Congress 
as to make its success hopeless. At all events, the subject seems to me 
so environed with difficulties, as to make it wiser to resort to our local 
legislation for the great remedy we need—the direct prohibition of bank- 
notes under twenty dollars. 

There is another measure of reform greatly needed. The commerce 
and the business of the country generally are not only stimulated to ex- 
cess by the over-issue of paper-money, but also by discounting to extra- 
vagant amounts the paper of individuals. I have no doubt this power in 
banks should be regulated ; that it should either be limited so as to bear a 
certain relation to the amount of their capital, or that they should be re- 
quired to keep in their vaults an amount of specie bearing a fixed propor- 
tion to the aggregate amount of their circulating notes and discounted pa- 
per. The proportion fixed for the banks of Louisiana is perhaps as just, 
or as nearly so, in respect to them and the community, as any other. But 
I leave this question of detail to gentlemen whose knowledge of banking is 
superior to my own. Whether banks should be prohibited from discount- 
ing beyond a certain amount proportioned to their capital, is a different 
form of limitation, and involves other considerations. They certainly 
should be if the specie limit is left to their own discretion. But if they 
are required to have in deposit an amount of specie equal to one-third 
of their discounted paper and circulating notes, is it necessary that the 
power of discounting should be restrained ? Would not the necessity of 
enlarging the specie basis with every extension of the line of discounts, 
be a sufficient check ? Would not the loss of interest on the specie de- 
posit render the transaction in most cases unprofitable? For instance, 
if a bank can loan $300,000 at 6 per cent., but must in order to do so 
place specie to one-third of the amount in its vaults, to lie there unpro- 
ductively, it will obviously receive but 4 per cent. on its loan, If the 
loan were a mere extension of credit on the books of the bank, against 
which it was understood that the depositor was only to draw in part, the 
bank mig!:t still make it profitable, and the only effective check must 
lie in a limitation of the amount of discounts by the amount of capital. 
I was very much struck by an expression in a paper read at your last 
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meeting.* I mean the conversion of debt into currency. It appeared 
to me to be not only an original, but a very expressive definition of the 
practice of discounting individual paper, and giving to the maker a 
credit as a depositor, on which he may draw his checks. It affords the 
most striking illustration of the wide difference there is between the 
amount of money held bya bank and the amount reported as deposits. 
That this power of creating currency by discounts is one of the most 
dangerous to the commercial community, is undeniable, and it should 
be restrained in some effectual mode. 

Another measure of reform has been suggested, and one which I am 
inclined to think will prove a more efficient regulator of the currency 
than both the others, which I have considered. I allude to the estab- 
lishment of a bullion bank. I understand this subject has been fully 
discussed at your meetings, and I will, therefore, only say, that under 
all its aspects, it strikes me as possessing an importance but yet imper- 
fectly developed. I believe it will be second only to the Independent 
Treasury as a check npon over-action, by placing, where it can be with 
promptness and certainty reached, a large amount of the precious metals, 
which cannot be used as a basis for discounting, or, to use the phrase- 
ology of the paper just referred to, for the conversion of debt into cur- 
rency. The certificates of deposit, which it will issue, will constitute a 
currency answering all the requirements of the highest evidences of 
value. Every dollar in paper will represent a dollar in specie, thus 
fulfilling all the conditions of a redeemable currency. If established, it 
should be under the auspices and direction of gentlemen known to the 
community for their integrity and prudence, and the amount of specie 
in its vaults should be ascertained, like that in the vaults of the Inde- 
pendent Treasury, by frequent periodical examinations. But I abstain 
from all suggestion of details. I only desire to state that no measure 
for ameliorating the condition of the currency has impressed me so strong- 
ly or favorably. I need not add, what I think must be obvious to 
all, that it can hardly fail to hasten the time when New York will be- 
come, what she is destined, soon or late, to be, the financial as well as 
the commercial centre of the civilized world. 

There is one strong recommendation of this measure as a speedy and 
practicable one: it can be carried out by the merchants and capitalists 
of this city, without the aid of federal or State legislation. It is a 
remedy in their own hands, and its establishment would be a virtual 
declaration of financial independence. It would arm the city with power 
to correct abuses in the management of banks and to enforce the ob- 
servance of sound principles in the use of commercial credit, far more 
effective than any which it could hope to acquire from the interposition 
of the Government. Above all, it would secure to the capitalists of New 
York the custody of their own treasure, instead of placing it in the hands 
of the Government, over which they could have no control, and which, in 
some great emergency of public need or danger, might be tempted to 
use it for its own purposes. 

Only two questions remain to be considered. 1. Can the legislature 
of this State 1. induced to pass a law prohibiting the circulation of 


* The paper alluded to was written by Mr. Carroll, of Boston. 
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bank-notes under twenty dollars? and 2. If it does, will the example of 

New York be followed by other States, so as to make the reform 
neral ? 

se I answer both these questions in the affirmative—the first with- 

out reservation, and the second with this qualification: that the example 

of New York would control the States having intimate and extensive 

commercial relations with her. 

1. The people of this State are in favor of a sound currency, and their 
representatives in the legislature will, I have no doubt, act in accord- 
ance with the wishes of their constituents by adopting any reasonable 
measure of reform. The banks in this city are, I suppose, with few ex- 
ceptions, in favor of the prohibition of small bills, and the city delega- 
tion will, it is to be presumed, be nearly, if not quite, unanimous in sup- 
port of such a proposition, if it is brought forward. The only antagonist 
interest is to be found in the country banks, which derive much more of 
their profits from their circulation than their deposits, and which have 
usually opposed all propositions to reduce the former. I have no idea 
that their influence will be powerful enough to counterbalance that of 
the city banks, and the general feeling which prevails in the interior as 
well as in the city in regard to bank reform. A well-considered measure, 
properly advocated and discussed, would be very likely to be adopted at 
the approaching session of the legislature; or if defeated through the 
resistance of particular classes, which are too often in favor of the largest 
liberty to the smallest number, a succeeding legislature, elected in refer- 
ence to this measure, would infallibly carry it. One thing is quite 
manifest: if the existing banking system is permitted to continue un- 
altered, with its inevitable vicissitudes of expansions and contractions ; 
leading merchants and business men into excesses in seasons of abun- 
dance, and. in sudden emergencies extracting from them, under the 
pressure of its own necessities, the means it has afforded them ; disturb- 
ing the regular pursuits of industry; paralyzing enterprise, and taking 
from labor its accustomed employments and rewards; a feeling will ere 
long be aroused which will sweep away the whole fabric, and substitute 
for the circulation now furnished by the banks a currency purely metal- 
lic. Such a radical change in the existing system can only be averted 
by a submission on the part of the banks to a reasonable reform. 

2. The example of New York, exercising as it does through its com- 
mercial ascendency, and through its mercantile and pecuniary relations 
to all sections of the country, a powerful influence over them in all the 
transactions of business, could hardly fail to be followed by other States. 
We have more than one instance of her power in this respect—not a 
power exerted obtrusively or even with an effort, but a power exceeding 
all others—that of a conformity to the true laws of commerce. In 1837, 
when a convention of gentlemen from several of the States, number- 
ing among them some of the first financiers of the country, and sustained 
by a great institution, the influence of which, though weakened, was 
still felt throughout the Union, declared that the time for resuming 
specie payments had not arrived, the banks of New York resumed ; and, 
notwithstanding the authoritative declaration referred to, their example 
was speedily followed by the banks of other States. The same result 
succeeded the resumption of specie payments after the suspension of last 
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fall. It is not merely the moral power accompanying all right action: 
there is, if I am not mistaken, a financial principle involved in it. The 
fiiancial status or condition of the State, in which the commercial 
transactions of the country centre, must, of necessity, it appears to me, 
control the condition of the States, which meet (I use the phrase in a 
financial sense) at the central point for the adjustment of their balances. 
No State, for instance, with an irredeemable paper currency, having in- 
timate commercial relations with New York, could keep up the con- 
nection for any length of time, if the currency of the latter consisted of 
coin and paper convertible into coin at pleasure. The differences of 
exchange would absorb all the profits of the connection, and force the 
State with the inferior currency to conform to the standard of the supe- 
rior. Would it not be so if New York were to withdraw from circula- 
tion all bank-notes under twenty dollars, and the other great commer- 
cial States having intimate relations with her should retain them? The 
effect, as I have already said, of withdrawing bank paper, is to enlarge 
the specie bases, and to infuse into the circulation a greater amount of 
the precious metals. There would, then, be so essential a difference in 
the specie basis in these cases, as to throw upon the States having the 
inferior currency, nearly the entire burden of every commercial derange- 
ment, and compel them, soon or late, to conform to the higher standard. 
There is nothing so sensitive as the instincts of commerce, or so keen in 
discerning the direction in which the true interest of a community lies ; 
and if I am not entirely mistaken in my reasonings, and in my apprecia- 
tion of the laws of trade, the example of New York in the respect refer- 
red to, would soon become the rule in every great commercial State in 
the Union. States isolated in position, and having little or no connection 
with us, might hold out against the proposed measures of reform ; but 
their influence would be so slight as to be inappreciable in any estimate 
of probable results. 

In connection with this subject, and before I conclude, let me refer 
for a moment to the suspension of 1857. When it occurred the coun- 
try was in the highest condition of prosperity; it was, in fact, a com- 
plete anomaly. {t grew out of a single, though a compound cause,— 
the over-issue of bank paper, the great extension of credits, and the over- 
trading and speculation, which are the inevitable consequences. In the 
prosperous condition of nearly all the great interests of the country, an 
early resumption was inevitable. There was no general depression ; the 
industrial basis was undisturbed, and the country was full of the pre- 
cious metals. The over-action was confined chiefly to two interests— 
the banking and the mercantile. By a reciprocal and sympathetic in- 
fluence they had stimulated each other into excess—the banks by the 
manufacture of circulating notes and the extension of discounts, and the 
merchants by borrowing—borrowing largely, too, for purposes foreign 
to legitimate commerce. I do not censure either for thus transgressing 
the limits of a prudent use of their credit and resources. It is a species 
of transgression for which allowance should always be made by the 
statesman and political economist. Over-action is the inseparable 
companion of great commercial and financial prosperity: it becomes 
dangerous in its excess, when the ability to organize banks and the 
power to issue notes and discount paper are unrestricted. Under the 
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impulse of gain, banks and business men may always be expected, in 
seasons of abundance, to extend their operations beyond the bounds of 
prudence. It is the error of over-confidence, and for this I am not 
disposed to judge them harshly. That, which is the natural result of 
common motives of action, can hardly be imputed to individuals or 
associations as a reproach. The fault and the ultimate responsi- 
bility are in the law. It has not sufficiently restricted the power to 
extend credits by discounts, and to create paper for circulation as a sub- 
stitute for the only legitimate representative of value—the coin of 
the country. I hold, therefore, that the reproach rests with the State 
and not with the banks—that the condemnation belongs to the law, and 
not to those who, under a mistaken confidence, have exercised, however 
unwisely and imprudently, the license the law allows them. 

We may, therefore, with great propriety, ask the State to remove 
the evils it has itself caused ; and I shall be much deceived, if a proper 
appeal to the legislature does not accomplish what you, Mr. Chairman, 
your associates, and the friends of a sound currency everywhere, so 
earnestly desire. 


Nore.—The author of the foregoing paper abstained from a full 
discussion of the relative powers of the Federal and State Governments 
in regard to banks, from the apprehension of extending it to an un- 
reasonable length. He felt constrained, therefore, to refer to it in an 
incidental and very partial way. The whole power of regulating the 
currency, including the issue of circulating notes by banks, would, 
under a consolidated government, be exercised by a single set of rulers ; 
whereas under ours it is divided between the central and local authori- 
ties. It is this division which constitutes the chief embarrassment in 
the adoption of sound measures in regard to the emission of a paper 
currency, and the extension of credit by discounts. 


’ 


Steam Communication.—According to the Paris correspondent of the London 
Times, Mr. John Owen Lever, the founder of the Transatlantic Steampacket Line 
from Galway to-America, was in Paris on the 8th ult., accompanied by a deputation 
of gentlemen, for the purpose of completing the arrangements by which telegraphic 
communication will be made from all parts of Europe to any part (possessed of a tele- 
graph station) of the American continent in six days, at a fixed price. Mr. Lever is 
about to explain to the French Government the advantages which France would derive 
by adopting his line for the transmission of her mails, merchandise, and passengers to 
America and her possessions at St. Peter’s, Newfoundland, where she has fishery 
rights. At present this school for the French navy, which is appreciated and fostered 
by the Home Government, is placed at least 20 days from communication with France, 
but as Mr. Lever’s line is to carry the British mails to St. Johns, Newfoundland, his 
company could deliver the French mails at St. Peter’s in seven days from Paris, thus 
placing the French Government in an equally advantageous position with the British. 
The French Government is already alive to the importance of steam communication 
with other parts of the world, and they understand the certainty with which increased 
commerce follows the regular, frequent, and rapid transmission of mails to colonial and 
foreign countries by the shortest routes which their geographical position will allow. 
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THE BANK OF PENNSYLVANIA. 
(Established July, 1793—Failed August, 1857.) 


Tr is a curious historical coincidence, that this institution, which closed 
its doors at the beginning of a panic, whose disastrous vibrations carried 
dismay and ruin to the remotest boundary of our city, should have opened 
them for the first time at the beginning of a calamity as fatal to public 
prosperity as it was to human life. Its rise was even more gloomy than 
its setting. It first opened its doors in July, 1793; but its efforts to do 
80, continued through seven preceding months, oec -asioned great embarrass- 
ment to the business community, as the specie necessary for it to com- 
mence operations was abstracted from the vaults of the only two banks 
then in existence here—the United States and North America. This loss 
compelled them to curtail their discounts, for in those day a wholesome 
equilibrium between circulation and coin on hand was carefully maintained. 
This pressure was aggravated by a multitude of failures in England, whose 
consequences were felt in Philadelphia, then the principal commercial city 
in the Union. The chroniclers of the day have lft it on record that, during 
this period, multitudes of our citizens experienced greater pecuniary diffi- 
culties than had ever been known among us. But in July, 1793, the cloud 
showed signs of lifting, and daylight was perceptible beneath its lower out- 
line. The new bank commenced business on the most generous and en- 
larged principles. The United States Bank simultaneously extended its 
discounts. The relief to the community was ample. It not only saved 
many deserving men from ruin, but it restored to business generally its 
former healthy tone. In the midst of this improved feeling the city was 
inundated with fugitives from the island of St. Domingo, who had_ fled 
from the vengeance of the negroes there, and landed on our wharves utter- 
ly destitute. The times had brightened so decidedly, that $15,000 were 
contributed almcst immediately for their relief. On the 26th of July 
the yellow fever seized its first victim. It spread rapidly, and enclosed 
the entire city in its deadly embraces. It broke up many of the first com- 
mercial houses, and occasioned losses too great to be even estimated. There 
was also a strong and steadily maintained infusion of the Quaker element 
in the direction and general management of the institution. The State 
had chosen it as its fiscal agent. These two circumstances gave it a char- 
acter and standing which had no rival. It was regarded by the community 
as safe beyond question. Its stock was consequently sought by widows, 
trustees, charitable institutions, &c., as a superior investment. Perhaps no 
bank in Philadelphia could show so long a catalogue of investments by these 
classes. When the great crash of September came, it contained the fol- 
lowing names : 


Shares, 
Ranachation foe Calered Orphiatntieseccincsscmseveenesccscasccsacesconssasnessbasecesiesteortes 15 
Philadelphia Board of Brokers........-:sss+ssesessecseessesseveceseeeese pessacreporessonse - 60 
Contributors to Pennsylvania Hospital...............sceceeseeeees Siecccececcccssncccees 48 
Female Association for Relief and Employment of the Poor....... ecseccececeee cece 3 
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Shares, 
Grandom Institute........+...+0 therccceseee seececcenes cccecceccescoece eeececccsces soe ccccccese 30 
German Society for Relief, &...........cssscsecesceeseees pecenheanesssasesansteimiseoesns ~. 12 
Insurance Company of the State of Pennsylvania............s:ssssccssssssceeceeeneeee 50 
Mayor, Aldermen, and City of Philadelphia.............ccsccseeseecesceeceeee erceccesece = 12 
The Magdalen Society............ssscccsssscsssesee. jadebssessecase Leese sooesesccsosoess ~ 21 
RiaE AamUNO CONG soi scsccecncsscsedscsoiscesssesinnsecedsscsspanbenie ececccccces 150 
Orphan Society of Philadelphin.............cccsocceorosscccosscrsaceseccsoncnsesoessse soon, «| Sk 
Penn Mutual Life Insurance Company....... sieahinnsipceinkscansuasmmesansetibians core 60 
Pennsylvania Fire Insurance Company.......seccoseccsececeseceeceeeees sadobaseseonbass - 100 
Pennsylvania Company for Insuring Lives, (in Trust)...........csssseesseseeseeeee we «216 
Philadelphia Dispensary.............+.ssseesseeee lobsbednsdsavedvabcsbseceaaddasdsssosassineds 36 
Society for Relief of Distressed Masters of Ships..........scccsscseseesseseoeeees ecoeaes 33 
SOUR 4 Ch: LUMI SIAN... sndseniccsntpsondioncssanescsaonsecebsdeabbacssensseasna 76 
First Moravian Church, Philadelphia.... 3 
Trustees of Lower Dublin Academy..... 6 
Trustees of the College of New Jersey.....c.ccccoccoscosssscsccccosccscesccccescccscece . 3 
Trustees of Presbyterian Church, Warwick, Bucks county..........ssssesecssscsseee 13 


This list contains 350 shares, which were held for religious and charita- 
ble purposes. In addition to these, the number of shares beld by trustees, 
guardians, females, &c., will be seen by the following summary : 





Shares, 

Held by Trustces........cceccccccscesseseee cesccccscescscosces eiscseceesescsssessbsecedoaseseses) BOG, 
© QURIGADB A. cissssianscace aeadand hitch uniaiennniii areye waived ak 78 

“ Executors and Administrators............. sdienehdpdiniaacaadiin 427 
i RA re en beaevescod sosdnoossaseepcosensasonsscscesed 2,404 
Religious and Charitable, a3 above........ceseccseecsecee seers seeeies pansnesssennedd 350 


It will thus be seen how generally the stock was confided as an invest- 
ment for women. The result also shows how dangerous it is for women to 
confide in any bank as an investment. But the temptation of a ten per cent. 
dividend undoubtedly influenced the advice which these unfortunate females 
received from their male friends. An income of $24,000 per annum, dis- 
tributed among two hundred and twelve women was suddenly annihiijated 
by the stoppage of the bank. Many lamentable narratives might be given 
of the distress occasioned by the villainy which robbed them of their ail, 
Many of these were widows, with families to educate and bring up. Stripped 
of their last dollar, they have been ob:iged to abandon comfortable homes, 

ut out their children, and retreat toa single room. Even that single room 
could be kept only by working for it. Others, in old age, have been made 
dependants on the charity of friends. Some, fortunately having a portion 
of their means invested elsewhere, contrive, by great economy, to preserve 
a decent indepeadence. 

The havoc made of trust funds was also most disastrous. One trustee 
was the holder of 255 shares. The five classes of stockholders, particu- 
Jarized as above, held 4,096 shares. This stock cost them an average of 
$120 per share, and represented a capital of $491,520, all of which is hope- 
Jessly sunk. Other parties were holders of shares as follows : 







Shares. 
William Thaw, Cashier......-..csecscccscsececeren oe ceeves 0 sessesossnessoeaee sabedessosoocee 293 
Chambersburg Bank...........sssssessessseeecsesascccsseceeseeeneseneseseessascereeses coocee 862 
Thomas Allibone..........+0+++ dl ee Te OTTO TOOT 
George Philler, Cashier.........s++ssssssecsesseserereeeeeeserseeeeees e00s coccsecesossosson eoee 1,798 


W. C. Morgan & C0.....cscorrsrsrsreresssessesecessssessessssssssesesseresserressssesessssess 209 
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The reader will have noticed that fifty shares were held by the Philadel- 
phia Board of Brokers. Doubtless it must have struck him with surprise 
that such a body of men, notorious for their shrewdness, and whose whole 
business is that of dealing in stocks, should have been caught napping 
with such an investment on their hands. It is no eredit to them, as guides 
for others, that they. were thus so utterly ignorant of the true condition of 
the bank before its fall. No bank breaks without some premonitory warn- 
ing to some individuals, The plundering which ultimately prostrates it is 
never done in a single night, but is generally the work of months or years. 
While the swindie is going on, there are always outsiders who either 
know the fact of its being a swindle, or discover indications, which cannot 
be mistaken, that a wholesale disaster is impending. It was so with the 
Bank of Pennsylvania. There were parties in this city who knew, two 
years before the event, that unless ALLizoNeE was superseded by an honest 
man, the bank must fail. Why, it may be asked, did these parties hold 
their peace? It is believed they did not. It was no duty of theirs to 
make proclamation of what they knew. Yet, it is believed that honorable 
men, possessi.g this information, did purge themselves of all apparent 
complicity with what was going on, by communicating to others, holding 
the power to apply the proper remedy, a full, authoritative, and timely 
ewarning. Why that friendly warning was disregarded may be explained 
hereafter. Those who gave it, satistied that there was ground for it, quietly 
sold out their stock, and gave confidential warnings to their friends to do 
the same. Yet, with all this undercurrent of sinister feeling towards the 
bank, no whisper of it reached any member of the Board of Brokers. Such 
must be the fair presumption from the circumstance of their continuing 
their investment until the institution closed its doors, At this late day 
recrimination would be useless.—Philadelphia Press. 


CHANGES IN BANKING, 


Many changes in the banking systems of different States are now taking 
place, which, from their importance, deserve the attention of thinking 
men. These changes are being made after the experience of the past year, 
and are designed, in many cases, to avoid obstructions to safety similar to 
those which have caused the disasters of 1857 and 1858. In other cases 
the changes are the natural ones of the new States creating local curreney 
to take the place of foreign and “ wild cat” currency, these being the peeu- 
liar and inevitable results of too stringent, or an absence of proper bank- 
ing laws. These changes, which are intended to accomplish such impor- 
tant ends, and which will soon be working elements in our financial sys- 
tem, should be chronicled, and well considered. The first of these changes 
is the establishment of the Bank of Mutual Redemption in Boston, through 
which it is intended by the New England Banks to keep the power and 
profits of the system of par-redemption of the New England Banks under 
their own control. The principle is a correct one. to keep the power and 
responsibility and profits in the same hands. In the practical working of 
this Bank, more properly agency, a restraining power, namely, that of the 
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separate interest of the Suffolk Bank, will be lost; greater stringency there- 
fore in the rules, and caution in the management of the Bank, should com- 
peusate for this loss, This system of par-redemption so successfully earried 
out by the Suffolk Bank, should be introduced into our New York bank- 
ing system, No disinterested financier can doubt the advantages of par- 
redemptions, both to country and city Banks, the only question is its prac- 
ticability, especially in regard to the expense. This has been favorably 
decided in New England, and New York should not be backward in having 
its banking system as perfect as any other, at least not until a fair trial be 
given to the system which has worked so well in New England. 

A contemplated change is the establishment of a “ Bullion Bank” with 
a capital of one million of dolkirs, whose object will be to receive deposits in 
bullion only, making a slight charge to depositors to defray expense, and 
discounting only upon its capital. We question the success, as regards pro- 
fits, of such a bank, for not many depositors will pay for the privilege of 
making deposits, when banks like the Bank of Commerce, with eight mil- 
lions of dollars in capital, will do the service gratuitously. It seems, how- 
ever, a settled determination to try the plan, and to this there can be no 
objection, and a conservative spirit may be extended by the existence of 
such a bank. It would probably be a favorite bank of ‘deposit for many 
Southern and Western bankers who seek for safety, and not profit, through 
their New York correspondents. 

The most marked changes are in the passage of aew Banking Laws by 
the Western States, and the establishment of Banks under them. ‘The Free 
Banking Law of Massachusetts, which was passed in 1851, has, until now, 
been inoperative. ‘The formation of the Bank of the Metropolis of Boston, 
under this law, will demonstrate its utility, and decide whether the Free 
Banking System, which has been so successful in this State and some 
others, can be generally introduced into the New England States. “The 
late adoption by so many States of this system, and its general success 
when properly framed, make it probable that it will become the general 
banking system of the country. 

At the present time, the New England States grant charters to Banks, 
with slender restrictions as to issues. Virginia, Tennessee, and Ohio have 
Joint Stock Banks without, and others with circulation, based on State 
Stocks. In Ohio, the restrictions are so onerous that Banking capital is 
driven out of the State. In Tennessee, a commiitee appointed by the Gov- 
ernor, recommended not to re-grant the Bank Charters now ia force, and 
in lieu to pass a Banking Law securing a convertible currency. The 
States that now have Free Banking Laws are Massachusetts (1 bank), Ver- 
mont (3 banks), Connecticut (none), New York, New Jersey, Illinois, In- 
diana, lowa (law just passed), Louisiana, Michigan (law to be voted upon 
in November), Minnesota (passed this year), Missouri, and Wisconsin. The 
Lowsiana Free Banking Law is conceded to be the best, and the only one 
which practically secures a specie redemption, The others secure bill-hold- 
ers only against ultimate loss by deposit of State stocks with a Bank De- 
partment. The Southern States have generally chartered State Banks 
with branches, and recently Iowa has passed an act authorizing a State 
Bank. There is not in the most of the.e States security for the bill-holders 
beyond the value of the charter, and this is valueless when banking ceases 
to be a monopoly. Some few of the States have no Banks of Issue, 
These are Florida, Arkansas, California, and Texas, The Jast had until 
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lately one Bank of Issue (the Commercial Bank of Galveston), but this is 
now in liquidation. These States must soon have a banking system, and 
the success of the Free Banking system makes it more than probable that 
it will be generally adopted—taking that of Louisiana as the model. 

The development of the resources of a State depends so much upon an 
adequate capital, that the absence of banks is a disadvantage next in order 
to having an illegitimate system. An illustration of the diserepaney which 
exists in different States in regard to banking capital, is shown by a state- 
ment of the banking capital of Providence and Cincinnati. These cities 
depend chiefly upon manufactures for their prosperity, and both equally 
need extended banking facilities for the prosecution of their business. In 
January, 1858, the banking capital circulation and population were as 
follows : 


Banking Capital. Circulation. Population, 
Providence......+. +06315,000,000 $1,600,000 55,000 
Cincinnati... ....+6 50,000 nominal, 200,000 


The above comparison shows the effect in Ohio of too stringent bank- 
ing laws in driving capital from a State. It may be argued that the re- 
verse is « greater evil, but we question if a city or country ever suffered 
from an excess of banking facilities. An undue extension of credit or loose 
banking laws are entirely different from bona fide capital under liberal but 
proper regulation. As an instance of loose but unjust laws, we may cite 
an act passed for the taxation of banking capital in Cincinnati this year. 
The act was so unjust that it was resisted, and so loose that the collectors 
found no difficulty in construing the act to read “as it should have done.” 
In that State, for some years, banking capital was taxed three separate 
times, and in other States the manifest injustice of the laws has prevented the 
introduction of capital. Among these unjust laws we can name those in 
regard to Usury, especially those of New York State, which impose a “ fine 
of one thousand dollars and imprisonment for the misdemeanor.” Can 
there be any doubt that with the discount rate of the Bank of England at 
24 per cent., which rate was proposed at the last monthly meeting of the 
Direetors of that Bank, and the ruling interest throughout this country at 
from 7 to 12 per cent. on undoubted security, that foreign capital would 
flow into this country in a greater degree than it now does, if it were not 
for the Usury Laws of the different States? We are making progress to- 
ward liberal and just banking and money laws, but there is much to be 
done yet, and not the least is to remove the too common idea that stringency 
is necessary to safety in our monetary laws. 


New Hampsutre.—A painter and dealer in paper hangings was arrested for steal- 
ing the keys of the Nashua Bank. He entered the house of the cashier through a 
back door, about eleven o’clock Saturday night. and remained there until Sunday after- 
noon at four o’clock. When the cashier arrived from church, he missed some of the 
keys to the bank, and immediately suspected that the most important ones were 
stolen. On looking inthe bag where they are kept in a secret place, he found it filled 
with pieces of iron representing the keys. Not suspecting that the rogue would be in 
the house, a search was not made, but the daughter of the cashier having gone up 
stairs, looked under a bed and found the thief quietly enjoying himself with a luncheon. 
Help was called and he was secured. The keys were found in his possession, On 
examining the fellow’s trunk, two bracelets belonging to the wife of Dr. Graves, whose 
house was entered a few weeks since in the same manner, and valuable property stolen, 
were found, which clearly identified him as the thief. 








1859.] Mineral Wealth of Europe. 


THE MINERAL WEALTH OF EUROPE. 
From the Encyclopedia Britannica, 1858, 


General View of the Mineral Wealth and Produce of the Principal 
Countries of Europe. 


Great Brirary is among the favored countries in the world for the devel- 
opment of mineral industry, as well as for its mineral possessions. Fuel, 
the indispensable agent in the treatment of metalliferous ores, and the 
most powerful element in the production of motive force, is distributed, 
though unequally, throughout the three countries of England, Scotland, 
and Ireland. The coal formation in these three divisions of the British 
Empire occupies rich and widely-spread basins, several of which (especially 
those of Newcastle-on-Tyne, Scotland, and Wales), being situated near to 
the sea, which surrounds the whole country, are enabled to export the coal 
to those places in which the metalliferous ores exist in abundance; but in 
some districts (as in Cornwall), the absence of fuel renders the work costly 
and difficult. 

The ores of iron, abundantly distributed in several of the coal basins, 
add greatly to their value. Each coal basin so situated has become the 
centre of a metal-working district, where numerous works produce iron at 
a price so comparatively moderate, that no nation has as yet been able to 
compete with us with any great success. The insular position of Great 
Britain allows the coal to be conveyed at a minimum cost wherever it is 
wanted, and is equally important in permitting iron or other metals to be 
shipped to any part of the world. Hence the importance of these particu- 
lars of situation, &e., is strongly shown when we state, that while England 
is thus enabled to supply her iron at a price which ejects all rivals from 
their market,—and while she exports annually upwards of 800,000 tons (her 
mean annual importation during the five years ending 1852 being 32,197 
tons), and could supply the whole European continent,—yet, the quality 
of her iron is considered by foreigners to be but middling, and it is not ap- 
plicable to the purposes for which she imports the finer iron ; while for the 
manufacture of steel she imports from Sweden and Russia. The manu- 
facture of steel is very backward in Russia. Asia and European Turkey 
take more than two-fifths of the Russian exported iron, England and the 
United States nearly two-fifths, and other countries somewhat less than a 
fifth. 

From time to time a few conjectural estimates have been formed of the 
value of the produce of the British mines. Dr. Buckland, in his address 
to the Geological Society, in 1840, remarked: “The average value of the 
annual produce of the mines of the British Islands amounts to the enor- 
mous sum of £20,000,000, of which about £8,000,000 arise from iron, and 
£9,000,000 from coal.” Sir Henry de la Beche, in 1851, stated, that “ the 
raw mineral produce of Great Britain and Ireland is valued at £24,000,000 
per annum, or about four-ninths of that of all Europe, including these isl- 
ands; the coal being estimated at the pit’s mouth, the iron in the pig, and 
so on.” 

34 
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The following is Mr. Hunt’s estimate of the annual value of our pro- 
duce of metals and minerals for two recent years, taken from the Govern- 


ment Geological Survey : 
Value of British Produce for 
, TT. 
1854. 


£9,500,000 

1,229,807 

1,472,115 

690,000 

192,500 

16,500 

Coal at pit’s mouth.......... entéaed 14,975,000 


Other minerals, as nickel, arsenic, 
sulphur 500,000 


£24,520,000 £28,575,922 


The number of persons employed in British mining is as follows: 


Men and Women of all Ages. 
«+. 219,995 


An analysis of this number affords the following particulars : 


Males under 20 years of age 86,647 
Males 20 years old and upward -- 208,520 ° 
Total males............ ssonkiesorsseesensescce — 295,167 
Females under 20 years of age 4,994 
Females 20 years old and upwards ¥ 3,816 
ET SINE i sanodacnignencancssawnsced a 8,810 


Total males and females...... dimvsaschionrécksanicnde toes 303,977 


The following table of the values of the metallic produce of different 
countries, shows the ratio of their production as compared with that of 
the United States and that of Great Britain: 


Value of Metals Ratio of production to that 


Countries, produced in 7) 
pounds sterling. United States, Great Britain. 


United States eheidendaas £16,630,625 1.00 5.6 
Great Britain 20,035,375 1.205 i. 
Australia 8,214,167 494 5.12 
6,350,000 -382 13 
5,258,333 316 4.15 
3,177,604 191 1.6 
GU. ccccccccessccccscsncee, RERMB 165 2.15 
Rest of South America 3,370,000 -203 1.6 
Austrian Empire 355,958 147 18 
Prussia 4,100,000 .121 
1,953,125 118 
1,670,087 100 
1,137,687 068 
303,125 018 
Bests District. oo. .ccccccccce 239,081 014 
Mili cies 173,437 10 
Switzerland 78,125 005 








» 
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An approximative attempt at exhibiting a complete view of the metal- 
lic produce of the world for 1854, has been made in the subjoined table by 
Mr. Whitney, an American. 


TABLE OF METALLIC PRODUCE FOR 1854, 





COUNTRIES. Gold. Silver. Mercury. Tin. Copper. Zine, Lead, Iron. 
Lbs, troy. Lbs. troy. Lbs, avoir. Tons. Tons. Tons, Tons, Tons, 
OI, ossicdocsis 60,000 DERE! Seda. 2eniesa 6,500 4,000 £00 200,000 
Sweden,........ 2 i er ee 1,500 40 200 =150,000 
pS sare es DEON, ausues:  ¢ Mahan OE. sbheany ean 5,000 
Great Britain,,.. 100 TOE. shane 7,000 14,500 1,000 61,000 3,000,000 
Diaiiees acts  sapeee ) ehakde danas ------ +» 16,000 1,000 300,000 
PS kes) kexace aC a rere 1,500 33,000 8,000 150,000 
eee 6 SORRR assnce tenes 150 10 rs 
ee 60,000 éehate 100 @ as. 2,000 7,000 
RestofGcermany...... BOP SieeeR §  SEbaes. wdenes . tenses 1,000 =100,000 
Austria,......... 5,700 90,000 500,000 50 3,300 1,500 7,000 225,000 
PI Ss5° *Senkes 'Suzeca, ‘seamen “saddes "Sadan Sabcae aueee 15,000 
US cnkiekse  — waraina Pe) awd . anehaw-ndubam: “xddooks 1,500 600,000 
Spate,.. . 5.2455 42 125,000 2,500,000 10 MOBY cease 30,000 40,000 
PU iicsanidie: -“Genias “sendee,  @ttues " sdbada De.  Revase SR . Snasiin 
OMB on cinwaes pe “Semsdas “seewenl semaiee ee ee 
East Indies and 

So. Asia,...... ne ae wee SR dessas danada- —“waaesd 
Australia, Oce- 

eee 150,000 ee Xeiewas - waren Se nme trae —seaed 
CH cctccsnncs 1,000 a DD Simstan 8 <kededes = Ghee 
Bolivia, .....<.5. Se © EY” weccds” -daniokt” Maka Sedeoahe ekenme: CO eeeed 
POG, tic cicaccsds 1,900 30,000 200,000 BROW Widewsi i ssaeis- seems “eaeen 
Ecuador & N. 

Granada, ..... ee ie Se PIE \naiea- .dudae» < Geaune 
Brazil, ...... “ce 6,000 00 “istedd- stem  ecenin apieba ueeeae ' aeaeen 
Mexico,..... cece 10,000 1,750,000 ~—s«........ (bee. ebenee Ssnense suenne e60ne ° 
Weeiinesas ! Gakeek chicas ~ Gdadee dendas MOOR cccacs © sencde see 


United States, in- 


eluding Cali- 
fornia,........ 200,000 22,000 1,000,000 ...... 3,500 5,000 15,000 1,000,000 








Total,...... 479,950 2,812,200 4,200,000 13,600 56850 60,550 133,000 5,792,000 

According to the estimates of Tegoborski (Commentaries on the Pro- 
ductive Forces of Russia, by M. L. de Tegoborski, Privy Councillor, &c., of 
the Russian Empire. 8vo. London, 1855, vol. 1, p. 213), the latest and 
most reliable Russian authority, the principal products of the Russian 
mines of gold, silver, platina, iron, copper, lead, zine, coal, and salt, together 
represent a value of £5,460,000 sterling, of which more than 55 per cent. 
is gold alone. This estimate excludes the accessory products of the mines, 
—granite, malachite, gems and precious stones, &c., found in mountains of 
Siberia. With the addition of these secondary articles of the mines and 
quarries, the author carries the gross value of the whole productions of the 
Russian mineral kingdom to £6,333,333 sterling. 

In Austria, the whole products of mines, salt excepted, on an average 
of the years 1841-1844 inclusive, represente | a value of 22,102,000 florins. 
Adding the gross value of salt at 1 florin per quintal, the gross total pro- 
duct of the mines will be 27,602,000 florins, equal to £2,750,000 sterling. 
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Taking into account the progress of production during preceding years, the 
present total Austrian production is estimated at about £3,166,666. 

In Prussia, according to statistical information published in the Berlin 
newspapers, the total produce of the mines amounted in 1848 to nearly 
£5,000,000 sterling. 

In France, aceording to M. Schnitzler’s statistics, founded on official re- 
turns, the total produce of the mines represented in 1843 a value of 
£16,640,000, and according to the progress of production assigned by this 
author, it may now be carried to about £16, 800,000 sterling; but in the 
French estimates the produce of quarries and peat bogs, to the amount of 
£1,600,000, is included. it would appear, too, that M. Schnitzler’s rates 
of valuation are much, higher than those of Tegoborski. 

Thus an approximative comparison may be instituted, from which it 
would follow that the produce of mines in Russia exceeds that of the mines 
of Austria in the proportion of 2 to 1; exceeds Prussia by more than a 
third ; but attains only two-fifths of the mining produce of France, and is 
therefore, of course, greatly inferior to that of Great Britain. 


BANKING ON SHORT DATED PAPER. 


Read by Francis Burritt, Esq., at a consultation on the Currency, in Clinton Hall, 
Yew York, Nov. 24, 1858. 


One of the many evils of our Banking system is the practice of dis- 
counting long dated paper, which places the means of the Banks so much 
beyond their control, as to make them helpless in time of need, so as to bring 
great distress upon their dealers and general community. To illustrate 
this fact, we will suppose a Bank has loans on paper, extending through a 
period of eight months, of $3,200,000, which is $400,000 per month—a 
change in the money market from any cause makes it necessary to con- 
tract these loans to the extent of 10 per cent. within a month, which is 
$320,000, leaving only $80,000 of the receipts of that month available to 
its customers in fresh discounts; this reduction requires the dealers with 
the Bank to pay up, from other sources of supply, 80 per cent. of their 
maturing discounted obligations; or, in other words, to pay $1,000, with 
only $200 of new discounts; it will be readily seen that the almost total 
cessation of supply to its dealers must distress them yreatly, if not destroy 
them, and be felt by the whole community ; thus we have frequently seen 
a severe pressure for money to be the effect of only a moderate contraction 
in the aggregate amount of the loans of the Banks; it is not so much the 
amount of the contraction which causes the disastrous effect; it is because 
of the sudden and almost total suspension of customary discounts for 
the time being. Now we will suppose the same Bank, with the same 
amount of loans, holds me maturing through a period of three months, 
whichis . . . . + «+ $1,067,000 per month 
A like contraction of 10 per cent. within amonthis 320,000 “ 
Leaving a surplus of receipts of. . . . « - $747,000 
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available to its customers in new discounts; this requires them to pay up 
from other sources of supply but 30 per cent. of discounted obligations in the 
month while the Bank has power to make fresh discounts of 70 per cent.—the 
dealer pays up $1,000, to meet which he has fresh discounts of $700; this 
difference of $300, or 30 per cent., would cause comparatively but little in- 
convenience ; it would not distress any respectable dealer to obtain $300 
outside of the Bank, and there would be no serious disturbance to the 
money market. In both cases of illustration, the amount of contraction 
is the same, but the effect is widely different—in the power of the Bank 
it is surprising ; it is nearly as 10 to 1, the one causing distress, ruin and 
general disturbance, the other is comparatively harmless, accomplishing a 
contraction of reasonable necessity, and passsing over without serious in- 
convenience. If short paper alone were discounted, its effect would be 
most beneficial by shortening credits, increasing stability, and checking the 
expansions and sharp contractions of the currency, which destroys confi- 
dence and brings on a panic. Now if what has been stated is true, it is 
evident the practice of discounting long paper is most pernicious in its con- 
sequences. Unfortunately Banks look only to what appears to be their own 
interest, forgetting their duty to the public; an overweening spirit for large 
dividends is the chief cause of this, and all the evils of which we complain, 
and of the wide departure from sound principles of Banking; the induce- 
ment to take long paper is to maintain the interest charged to 7 per cent. ; 
as the price of money declines, the Banks extend the time to 5, 6, 7 or 
8 months; the true principle by which they should be governed, and 
what the public have a right to expect of them, as prudent and conserva- 
tive managers of a mighty power, is to adhere to paper of reasonable 
length at its fair market. price; if paper within 4 months date is not 
procurable at 7 per cent., it should be taken at 6 or 5, or 4 per cent., or 
the best rate obtainable, but under no temptation whatever should 5 to 8 
months paper be accepted. In view of what has been stated, it appears very 
desirable that, if practicable, the Banks should be restricted to paper having 
not more than 90 days torun; many other valuable considerations might 
be presented on this subject, but it may not be necessary to say more to make 
it worthy of examination :— 





Btw O MRE sali ieiicscnscsssccccsccssiccecsscsconse 8,200,000 
Per month 400,000 

10 per cent. contraction i8........sesseseerseseeees 820,000 or 80 per cent. 
SOrplas MCAS. ..0...cccscccsccscsoescssscesecs 80,000 
BD TNO ios sa sisscscs es ocengsecesscccssecesesce 3,200,000 
Per month............+. ose .-- 1,066,666 





10 per cent. contraction 320,000 or 30 per cent. 


Surplus means.........-ccccrccsrserscesssesscees 746,666 


The difference is nearly 10 to 1. 





The London Stock Exchange. 


THE LONDON STOCK EXCHANGE. 
-RvuLes FoR THE USE OF MEMBERS. 


Arter the charter had been granted to the Bank of England, and that 
establishment had obtained the privilege “ of dealing in bills of exchange, 
the buying or selling of bullion, gold, or silver, or in selling any goods, 
wares, or merchandises whatsoev: er, W hich shall really and bond fide be left 
or deposited with the said corporation, for money lent or advanced thereon, 
or, in lending or advancing any of the moneys of the said corporation, and 
taking pawns or other securities for the same,” and their interest in the 
capital stock, and interest, could be transferred, it may be supposed that a 
class of dealers would soon spring up to trade in such securities. It is 
therefore from this period that we may date the origin of that spirit of 
gambling which infested the city ef London, at different times, and which 
gave birth to some of the most extraordinary frauds and delusive schemes, 
that were ever concocted by man in civilized society. The dealings in 
these securities attracted men of capital from all parts, and the Jews ‘from 
Amsterdam, and other countries, ever attentive to pecuniary gain, without 
engaging in the uncertain profits of trade and industry, flocked in great 
numbers to the metropolis, and, to the present day, have ranked amongst 
the richest capitalists and speculators in the kingdom. These transactions 
were at first carried on within the walls of the Bank itself, where the sys- 
tem of jobbing was very extensively practised. The conditions of the Bank 
charter were such, as to give the greatest encouragement to every species of 
speculation, as the resources of the Crown were pledged as a security for 
the payment of interest on the original stock. In addition to these, the 
wars in which the country was engaged, during the reigns of William and 
Anne, afforded fresh scope for the cunning intrigues of gambling g speculators ; 
and amongst others, none afforded gre: ater opportunities than the campaigns 
of the Duke of Marlborough, who was often accompanied by the wealthy 
Jew, Medina, This connec tion between the hero and the capitalist enabled 
the latter to gain thousands and tens of thousands, by means of the rapid 
despatches he obtained of the victories of the former. 

It was about the year 1700 that the dealers in public securities were 
found to encumber the Bank by their increased numbers, and they changed 
their place of meeting to what is now known as “ Change Alley,” which 

was for a long time their principal place of resort. Of course there were 
no rules or regulations that bound these speculators together but such as 
were most conducive to their own individual gains, There were, however, 
two contending parties who frequented this place, the fortunate and the 
unfortunate speculators ; and in their efforts to outwit each other the most 
disreputable frauds and practices were committed with impunity, till at last 
the whole country was roused against the dangerous infection, and stock- 
jobbing was described as a public nuisance, and more destructive to the 
nation than a pestilence. 

But no abuse prevented the progress of these watchful speculators : 
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war, public extravagance, and the difficulties of the Government only gave 
new life to their hopes and pursuits, until the stock-jobbers became indis- 
pensable to the Government itself, although it was compelled to pass several 
acts to pacify the hatred which had been created throughout the country 
by their practices, and a bill was brought before Parliament by Sir John 
Barnard, in 1732, making time bargains illegal. But the attempt to put 
down speculation, when the Government itself encouraged the system of 
lotteries and other schemes for raising money, only afforded fresh facilities 
for gambling. An increase in businéss and in numbers subsequently in- 
duced the jobbers to remove to Sweeting’s Alley in 1773, when several of 
the brokers came to a resolution to engage a room, to be called the “ Stock 
Exchange,” where any man might transact business by paying sixpence. 
Such was the history of the Stock Exchange of the above period. 

The war which broke out at the close of the 18tb century gave a fresh 
importance to this body ; and the increasing transactions in which they were 
engaged gave rise to the formation of a committee, and subscriptions were 
raised to erect a building for the special purpose of dealing in the public 
stocks, and the spot chosen was Capel Court, where once stood the resi- 
dence of William Capel, Lord Mayor of London in 1504. The first stone 
of the building was laid on the 18th May, 1801, which bears the following 
inscription : 

“ At this era, the first year of the Union between Great Britain and 
Ireland, the public funded debt had accumulated in five successive reigns 
to £552,730,924. The inviolate faith of the British nation and the princi- 
ples of the Constitution, sanction and secure the property embarked in 
this undertaking. May the blessing of that Constitution be sacred to the 
latest posterity.” . 

With the erection of the new establishment free admission ceased, and 
only members, who were elected by ballot, could be admitted as members 
by paying an annual subscription. 

It was about this time that the Stock Exchange occupied a very impor- 
tant position in the State; for the enormous loans that were found neces- 
sary to carry on the war after the peace of Amiens, to its close in 1815, 
were principally effected through the instrumentality of its members ; and 
hence the Stock Exchange became as essential to the Government of the 
day as the Bank of England. 

It might have been supposed, that at the termination of the war, which 
had given scope to the most unlimited cupidity of speculators, would have 
diminished the influence of this body; but so far from this being the case, 
its members, ever active and vigilant, sought out new fields for enterprise, 
and the energies which were once directed to procure the “sinews of war,” 
were now turned to the cultivation of peace, and directed to the develop- 
ment of industry and commerce, until England stands as pre-eminent in 
peace, as she was great and victorious in war. No sooner were the armies 
of Europe disbanded, than the English capitalists entered into various spec- 
ulations in foreign loans, which, for the time, held out the most tempting 
inducements to the public. And although we have on record some of the 
most flagrant instances of the want of good faith amongst nations, indebted 
to the English creditor, yet we may safely affirm, that it was from British 
capital alone that the trade and commerce of the world received its first 
impetus, after the struggles of a twenty years’ war. — 

The members of the Stock Exchange are still occupied with the same 
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laudable pursuits; and, we are happy to say, with greater caution in con- 
tracting foreign loans, and their ramifications extend to every kuown por- 
tion of the globe. Governed by rules and regulations, which are enforced 
with equal justice upon each of its members, their decision upon the char- 
acter of any public scheme is regarded with the greatest interest. 

Before we proceed to notice the constitution of this body, we will give a 
brief sketch of the new building, lately erected, for the purpose of carrying 
on business in Capel Court, where the one which we have already noticed 
formerly stood. 

The new structure was built by Messrs. W. Cubitt & Co., after a design 
of Mr. Thomas Allason. In addition to the sum of about £10,000 for the 
cost of the edifice, the sum of £6,000 was laid out for obtaining additional 
space. And if the difficulties in this respect be taken into consideration, 
the New Stock Exchange may be reckoned as one of the handsomest 
structures of which the city of London can boast for transacting business. 
It stands in the centre of a large block of buildings, bounded by Bartholo- 
mew Lane on the south, Threadneedle Street on the east, and Throgmorton 
Street on the west ; in the immediate vicinity of the Bank of England and 
the Royal Exchange. The chief entrance is through Capel Court from 
Bartholomew Lane; but there are other entrances through Threadneedle 
Street and Throgmorton Street. The area of the house contains about 75 
squares, and affords space for 1,200 members. The centre of the build- 
ing is covered by a spacious cupola, of 39 feet span, constructed with 
laminated ribs of iron. The light admitted through this dome gives a 
pleasing effect to the whole building. In addition to the “ house,” there 
are various other offices, such as committee-rooms, reading-rooms, refresh- 
ment-rooms, strong-rooms, &c., the whole of which are ventilated by two 
chambers at the basement, fitted up with coils of warm-water pipe, so that 
the temperature of the air is regulated, and admitted into the house about 
six feet from the floors, and the vitiated air is drawn off by an extracting 
chamber at the apex of the dome, heated by a gas sun-burner of 150 jets. 
This gas is so managed by day, that it is concealed by a screen of per- 
forated metal, which can be withdrawn when required, so as to light up the 
house without any additional supply. The building was opened for public 
business on the 17th March, 1854. 

The Stock Exchange, for the purposes of business, is regulated by a 
committee of thirty members, including the chairman and deputy-chair- 
man, who, by Rule the 20th, have power to expel or suspend any member 
“ who may be guilty of dishonorable or disgraceful conduct.” The Stock 
Exchange recognize no transactions with any other parties than its own 
members; and every bargain must be in accordance with the usages of the 
house.” 

The following is an epitome of the regulations of the committee :— 

1. On the 25th of March, in every year, except it fall on a Sunday, a 
general meeting of the proprietors and subscribers is held, when thirty 
members are chosen by ballot, to form a committee, to act for one year in 
the room of those then forming the committee. 

2. The committee, of whom seven shall form a quorum, shall have the 
management of all business, except that of the treasurership. 

3. All decisions of the committee to be absolute and finai. 

4, At every election of members to serve on committee, every member 
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is eligible and entitled to vote, though his subscription may not have been 
paid up. 

5. When a vacancy occurs in the committee, notice to be given on the 
Stock Exchange, fixing a day, not more than eight days from the notifica- 
tion of such vacancy, for balloting for a new member. The ballot-box to 
continue open one hour. 

6. No list to contain more or less names than the number of persons to 
be balloted for, and the scrutineers to report the result to the Stock Ex- 
change, and to the committee. 

7. The chairman, and deputy-chairman, to be chosen at the first meet- 
ing, who are to hold their respective offices until the ensuing 25th March, 
When neither of these are present, the meeting shall appoint a chairman, 
and in all cases on a division, when the votes shall be equal, the chairman 
shall have a casting vote. 

8. The secretary and three scrutineers to be chosen at the first meeting 
of the committee, to hold office during their pleasure. 

9. Ordinary meetings to be held every alternate Monday at one o’clock, 
commencing the first Monday after such annual election. But a special 
meeting may be called at any time by the chairman, or deputy-chairman, 
or in their absence or refusal, by five members of the committee, by giving 
one hour’s notice, to be placed up in the Stock Exchange. 

10. If seven members are not present, the chairman, or deputy-chair- 
man, may adjourn the meeting. 

11 & 12. The Stock Exchange to be closed on Good Friday and 
Christmas Day, in every year, and on every day appointed by royal proc- 
lamation, as a day of fasting or thanksgiving: but on no other day, with- 
out the order of the committee. And the committee shall meet at one 
o’clock on the day preceding a holiday at the Bank, to determine whether 
the Stock Exchange shall be closed on such holiday, or not. 

13. The business of the committee to be divided into two classes: rou- 
tine and special. The first to comprehend the reading of minutes, admis- 
sion of members and clerks, fixing settling days, &c. ‘The second, to investi- 
gate claims and other matters relating to the interests of individuals, or 
of members generally. And all printed notices of the meetings, posted in 
the “house,” to specify whether the business is “ routine” or “special,” 

14. No alteration to be made in any existing law, nor alteration to be 
made without previous notice being given. 

15. No resolution of the committee to be valid until read and con- 
firmed at the next meeting, except those which relate to the shutting of 
the “ house,” the admission of members, the readmission of defaulters, the 
fixing of settling-days, and cases which do not admit of delay. 

16. All communications to the committee to be made in writing; and 
no anonymous letter will receive attention. 

17. The committee will not entertain any question submitted to them 
by any one not a member of the Stock Exchange, against one who is a 
member, unless the party complained of shall have acted in the capacity of 
a broker to the complainant. 

18. Members and their clerks must attend the committee for general 
purposes, when required, and give such information as may be in their 
power, relative to any questions under investigation. 

19. The committee have the right to expel any of their own members, 
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guilty of improper conduct. But no member can be expelled from the 
committee, except there be a committee summoned for the express purpose, 
composed of not less than twelve members, two-thirds of whom must con- 
cur in the verdict. 

20. The committee have the right to expel or suspend any member of 
the Stock Exchange, guilty of dishonorable or disgraceful conduct, or who 
may violate any of its regulations, or fail to comply with its decisions. But 
this cannot take place without summoning a committee for the express 
purpose, composed of not less than twelve members, three-fourths of whom 
must concur in the verdict. 

21. Power is given to the committee to dispense with the strict enforce- 
ment of any of its regulations, at their discretion: but this can only be 
done by a committee specially convened for that purpose, to be composed 
of not less than twelve members, three-fourths of whom must concur in 
the resolution, and which resolution must be confirmed at a subsequent 
meeting, specially summoned, before it can become effective, when the 
same number must be present, and the same proportion concur in the 
resolution. 


Admissions and Re-elections. 


The premium for the admission of a new member is twenty guineas; 
and for a clerk of four years, ten guineas, in addition to subscrip- 
tion. 


22. The committee may re-elect such persons as are eligible to become 
members for one year, from the 25th March. 

23. Every new applicant for admission must be recommended by three 
persons, who have been members of the Stock Exchange, of not less than 
two years immediately preceding, and have fulfilled all their engagements ; 
and each must enter into a security for £300, to be paid to the creditors of 
the applicant, in case he sbould be a defaulter within two years from the 
date of his admission. The exceptions to the above rule are, not to admit 
a foreigner, unless he has constantly resided in this country during the five 
years immediately preceding his application. And if the applicant has 
been a clerk in the Stock Exchange for four years previously to his applica- 
tion, then in that case two recommenders to be necessary, who must 
give security for £250 each. 

24. A notice of the application, with the names of the recommenders, 
stating whether they are, or expect to be, indemnified for the engagements 
they enter into, to be affixed in the Stock Exchange, eight days before the 
applicant can be balloted for. 

25. Any recommender who avows at the time of the admission of the 
applicant, that he was not indemnified, and subsequently receives an in- 
demnity, in the event of the new member failing, shall be compelled to pay 
to the creditors such sum in addition to the original sum for which he had 
become security. 

26. Members who recommend applicants are expected to have such a 
knowledge of their past and present circumstances, as to enable them to 
reply satisfactorily to any questions put by the committee. 

27. The recommendation of a firm, or of one member of a firm allow- 
ed; but two members of a firm, one of whom is authorized clerk to the 
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other, cannot recommend the same applicant, nor can any recommend a 
person who is to become his authorized clerk. 

28. A member cannot enter into partnership with, or become author- 
ized clerk to either of his sureties, until a new surety be formed for the un- 
expired term. 

29. No applicant can be admitted who is a bill or discount broker, or 
engaged in any business not connected with the Stock Exchange, or if he 
be a member of any institution in which dealings are carried on in stocks 
and shares ; or if his wife be engaged in business. 

30. No applicant is eligible for admission who is a clerk in any public 
or private establishment. 

31. Objections made against the admission of an applicant, to be 
made to the committee by letter, previously to the ballot for his admis- 
sion. 

32. If any applicant for admission or re-election be rejected, such rejec- 
tion to be conclusive for the year, ending the 25th March ensuing. 

33. No applicant eligible for admission who has passed through the 
Bankrupt or Insolvent Debtors’ Court, or who has compounded with his 
creditors, unless he has paid 6s. 8d. in the pound; nor then, until two 
years after he has obtained his certificate, or fulfilled his deed of composi- 
tion. And no applicant can be admittel who has been bankrupt or in- 
solvent more than once, unless he has paid his debts in full. 

34. The re-election to commence every year, on the first Monday in 
March. 

35. Every member desirous of being re-elected, to address a letter, ac- 
cording to a prescribed form, sanctioned by the committee, on or before 
the 4th of March, in each year. 

36. Each individual in a partnership is required to sign a separate 
application. 

37. Any former member, not having been bankrupt or insolvent, who 

shall have discontinued his subscription for one year, to be recommended 
for re-election by two members, but without security; and if his sub- 
scription be discontinued for two years, to be considered as a new ap- 
plicant. 
38. A notice of every defaulter, bankrupt, or insolvent, applying for 
re-admission, to be affixed, without recommenders, in a conspicuous part of 
the Stock Exchange, twenty-one days previously to his application being 
considered by the committee. 

39. On the day on which the re-admission of a defaulter is to be con- 
sidered, no other business to be brought before the committee. 

40. The chairman of the committee, in addition to any other ques- 
tions that may appear necessary, to put the following to the recom- 
menders :— 

Has the applicant ever been bankrupt? or compounded with his 
creditors? and if so, within what time? ,and what amount of 
dividend has been paid ? 

Would you take his check for £3,000 in the ordinary way of 
business ? 

Would you deal with him in £5,000 or £10,090 consols for time # 


By Regulation 41, the chairman may put any other question he may 
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deem necessary to the applicant, amongst which he may put the following, 
the answers to be entered upon the minute book: 


Is this your signature? 

Have you read the resolution at the back of the letter ? 
Are you a British-born subject ? 

Are you of age ? 

Are you married? and is your wife engaged in business ? 


Partnerships, 


42. In every year, a list of partnerships to be exhibited to the “ house,” 
as soon as possible after the general election, and all alterations to be com- 
municated to the committee. 

43. All alterations of partnership to be signed by the parties, and coun- 
tersigned by the secretary, and posted up in the Stock Exchange. 

44. No member of the Stock Exchange allowed to enter into partner- 
ship with any person who is not a member. Nor shall any member form 
a partnership until the liability of bis recommenders shall have ceased, with- 
out the written consent of his sureties; such consent to be communicated 
to the committee. 

45. Members dealing generally together in any particular stock or 
shares, and participating in the result, to be held responsible to the Stock 
Exchange for the liabilities of each other, and in any other description of 
securities, unless a written notice be forwarded to the secretary, specifying 
the particular stock or shares in which they deal on joint account. This 
rule applies also to members allowing others to deal with their stock, shares, 
or capital, and participating in the result. A form of the notice is pre- 
scribed. 

46. Any member doing a private bargain with any individual member 
of a partnership existing on the Stock Exchange, keeping the account of 
such bargain separately from that carried on by the firm, both parties to 
be expelled. 

47. The committee will not sanction any partnerships between a broker 
in the Stock Exchange, and a dealer in stocks or shares; nor allow au- 
thorized clerks of brokers to act as dealers in the Stock Exchange. 


Clerks. 


48. No clerk to be admitted without the consent of the committee, nor 
under fifteen years of age. 

No person ineligible as a member, can be admitted as a clerk, with the 
exception of persons under age, not admissible on that account. No clerk 
allowed to transact business in the Stock Exchange, until he shall have 
been employed two years by a member. 

49. Every member desirous of obtaining the admission of a clerk, to 
apply to the committee in writing, stating whether he is authorized to do 
business for money or time, and he and the clerk are required to attend 
the committee (without being specially summoned), at half-past one o'clock 
on the days appointed for “ routine” business. If the clerk has been 
previously engaged in business, the name and address of the person, to- 
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gether with the name of the member applying for his admission, to be 
affixed in the Stock Exchange, eight days prior to the application being 
considered by the committee. And no clerk can enter the Stock Exchange, 
until his employer has been informed by the secretary that his ‘admission 
has been allowed by the committee, 

50. Every member to give immediate notice of the dismissal of an 
authorized clerk in writing to the secretary, who will communicate the same 
to the Stock Exchange. 

51. Any member of less than two years’ standing, applying for the 
admission of an authorized clerk, must first obtain consent in writing from 
his sureties. 

52. A list of authorized clerks (distinguishing those who are mem- 
bers), and the names of their employers, to be affixed in the Stock Ex- 
change. 

53. Any clerk authorized or not, by the committee, doing business in 
his own name, either for money or time, in the Stock Exchange, and any 
member doing business with such clerk, they shall respectively be liable to 
expulsion. 

54, Any member desiring to employ another member as his clerk, to 
apply to the committee, and he shall be liable for all engagements made 
by such clerk for money, whether made in his own or his employer’s name. 
And if he authorize him to transact business for time, he shall be liable in 
like manner for the clerk’s engagements. But if he do not authorize such 
clerk, he shall not be liable for his engagements. 

55. Clerks of deceased members cannot transact business in the Stock 
Exchange for the remaining period of their employer's subscription, but 
the committee may allow them to attend for the adjustment of unsettled 
accounts. 

56. Clerks of defaulters are excluded with their employers. 


General Rules applicable to Stock Exchange Transactions. 


57. Hours of business from 11 until 3 o’clock, except Saturdays, when 
business closes at 2 o’clock : and the committee recognize no bargains ex- 
cept those done within those hours. e 

58. All disputes between members to be referred to arbitration; and 
the committee will not interfere in any disputes, unless arbitrators cannot 
be found, or are unable to come to any satisfactory decision. 

59. No member shall enforce by law any claim, arising out of Stock 
Exchange transactions, against a member or defaulter, except with the 
consent of such member, of the trustees of the defaulter, or of the com- 
mittee. 

60. No member to be obliged to take a reference for payment to a 
person not a member; nor obliged to pay a non-member for any securities 
bought in the Stock Exchange. 

61. Any member demanding bank notes in payment for securities, 
sold without a previous stipulation, must give notice to that effect before 
half-past 11 o’clock on the day of delivery. 

62. When stock, or other securities, are sold for bank notes, payment 
to be made on delivery of securities on the bank receipts. 
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63. No member to present a check received from another member, ex- 
cept through the clearing-house, without the sanction of the drawer. 

64. No bargain to be annulled, except on the ground of fraud ; to 
avoid which, the committee recommend all bargains to be checked the fol- 
lowing day. 

65. The committee will not recognize any dealings in letters of allot- 
ment, either of loans, or shares in new compamies. 

66. Any member applying for stock, or shares of loans of public com- 
panies, and neglecting to pay the deposit, considered to have violated a 
contract. 

67. No clerk to be allowed to apply for stock, or shares of loans of pub- 
lic companies, without the written sanction of his employer, who must be 
responsible for the payment of the deposit. 

68. The committee will not decide any questions respecting the loss 
incurred in buying or selling out stock, or other securities, unless referred 
to them within 14 days from the date of purchase or sale. 

69. The committee will not sanction, nor take any cognizance what- 
ever of bargains made in any new bonds, stock, or any other securities 
issued by any foreign Government, that has not duly paid the dividends on 
foreign loans raised in this country, unless such Government shall have 
effected some satisfactory arrangement with the holders of such stock, 
bonds, or other securities, on which the dividends have been in arrear. 

70. Buying in, or selling out stock, shares, or other public securities, 
must be effected publicly through the medium of a broker, who shall trace 
the transaction to the responsible party, and claim the difference thereon, 
except in the buying in, or selling out, English stock; in which case the 
bought in or sold out ticket shall be passed directly to the person against 
whom such sale has been made. 


Rules applicable to Sesurities deliverable by Transfer. 
English, India, or Bank Stock. 


71. Every bargain made in the English stocks, when notice is svecified, 
to be considered as made for the existing account. 

7g. The committee will not recognize any bargain done in English stock 
for a future account, if not effected more than eight days previously to the 
day fixed for the adjustment of the existing account. 

73. An offer to buy or sell a sum of English stock at a price named, is 
binding on the party making the offer as to any part of it. 

74. A member who has sold English stock without receiving a transfer 
ticket from the purchaser by ten minutes before 1 o’clock, can demand 
2s. 6d. for each transfer fee; and on an account day, if the transfer ticket 
is not delivered by a quarter before 1 o’clock, the seller may claim of the 
purchaser 2s. 6d. for every £1.000 stock; and if he shall not receive a 
transfer ticket before half-past 1 o’clock on tho day it was contracted to be 
delivered he may resell the same through the medium of a broker, and 
claim of the original purchaser any loss or charge incurred thereby. 

75. A member who has purchased English stock, or other securities, on 
or for a particular day, which shall not be transferred, or delivered on such 
day, may buy in the same or the following day at 11 o’clock, through the 
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medium of a broker; and claim of the original seller any loss or charge in- 
curred; and also one-eighth per cent. for the non-delivery of the stock 
according to contract; and this fine shall attach to all stock not transferred 
on the day for which it was bought, whether bought in or not. 

76. Any member who has purchased English stock, on or for a par- 
ticular day, shall not be obliged to wait for the transfer receipt later than 
a quarter before 4 o’clock, if it should not have been tendered to him be- 
fore that time. ; 

77. When English stock is borrowed without any stipulation as to the 
time of returning it, the borrower or lender may be called upon to deliver 
or take the same on the following day, whether it be a regular transfer day 
or not. 

78. Purchasers of Bank, India, or South Sea Stock, may require, at the 
expense of the seller, as many transfers as there are even thousand pounds 
stock bargained for. 

79. On each of the three days preceding the account, and on the ac- 
count, the clerk of the house shall fix the making-up price of consols, by 
taking the average price between 11 and 2 o’clock on each of those days, 
and between 11 and a quarter to 1 o’clock on the account day, and no mak- 
ing up is binding unless at such fixed prices. 


Rules applicable both to English Stock and English Stock and Shares 
of Public Companies. 


80. A member having sold stock or other securities, and transferred or 
delivered the same in acvordance with the directions of the ticket or 
directions of the buyer, can demand payment of such buyer; but if the 
seller apply to the member whose name is on the ticket, and is refused 
payment, or receives a dishonored check, the buyer is not exonerated, but 
liable to immediate payment. 

81. Every member can demand payment of the difference of price 
between that marked on the ticket, and that at which the securities were 
sold, when the sale was below the price existing when the ticket was ten- 
dered ; or, if sold at a higher price than the existing one, he can receive up 
to the price of the day. 

. 


« Rules applicable to Shares and Stock of Public Companies. 


82. An offer to buy or sell a number of shares is binding upon the 
member making such offer, as to any part thereof. 

83. The committee will not interfere in a question where shares or 
stock are delivered in blank transfer. 

84. All bargains in shares or stock when time is not specified, and all 
bargains made before 12 o’clock on name days, considered as made for the 
existing account. 

85. Every member who has sold shares or stock, shall cause them to 
be transferred at the price marked on the ticket given by the purchaser ; 
but tke seller not to be compelled to take a ticket for stock or shares at a 
price not quoted in the authorized list during the account, unless the bar- 
gain represented by such ticket has been made within the two preceding 
accounts, 
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86. If a call has been made on registered shares, the seller to pay, and 
claim the same of the purchaser. 

87. Every buyer of transferable shares or stock to pay the ad valorem 
duty and expense of conveyance: the tickets to state the amounts in which 
he desires to have them transferred (prcvided that no amount requires a 
stamp beyond £9 10s.), the seller to pay the expense of any subsequent 
division of the transfer. 

88. Every member who has purchased shares or stock, and passed a 
ticket, to’pay for any portion which may be presented, if the ticket should 
be divided, provided that it is not for less than ten shares, or in value than 
£200; and if the buyer have thus paid more for stamps or transfer fees, 
the excess to be paid him by the receiver of the original ticket. 

89. Purchasers of stock or shares may refuse to pay for a transfer 
unaccompanied by coupons or certificates, unless officially notified that 
they are at the office of the Company. But stock or shares are not to 
be bought in until time is allowed the vendor to obtain the verification 
required. 

90. If any question arise from the vendor having a larger coupon than 
the amount of stock conveyed, or only one coupon representing stock 
conveyed by two or more transfers, the coupon may be deposited with 
the railway secretary of the Stock Exchange, which shall be a valid 
delivery. 

91. All parties passing names for railway shares converted into stock, 
and so quoted in the authorized list, to pass names as stock, and not as 
shares. 

92. Every member who has to pay for stock or shares to pass a name 
before 12 o’clock on ticket day, either in the Stock Exchange or at the seller’s 
office ; should he fail to do so, they may be sold out, and the loss, if any, 
to fall upon him ; should the ticket not be passed before 12 o'clock, the 
person receiving it to certify the same on the back thereof. The time for 
selling out from half-past 2 to 3 o’clock ; the person holding the ticket to be 
responsible, ifsold out on that day, unless originally passed before 12 o’clock. 
Should the stock or shares not be sold till the following day, the person 
who held the ticket at 3 o’clock the previous day to be liable, unless it had 
not originally been passed before 12 o’clock on ticket day. Every person 
passiag a ticket should write on the back the name of the member to whom 
it is passed ; if the ticket day be fixed for Saturday, the time of selling out 
to be half past 1 to 2 o’clock, the person holding the ticket at 1 o’clock to 
be liable. Every person receiving a ticket “after 2 o'clock,” or “ after 
8 o'clock” on name day, to notify the same on the back by drawing a line, 
or otherwise to facilitate the tracing when shares are sold out ; any person 
neglecting to do so to be responsible for any loss incurred. A member 
dividing a ticket must retain the original ticket, that access may be had to 
it should any of the shares be sold out; and any member having passed 
the original ticket to trace it in the event of any of the stock or shares sold 
out. 

93. Any member altering a transfer ticket for stock or shares, or im- 
properly detaining it, to make good any loss incurred by it. 

94. Tickets received on name days to be left until 1 o’clock at the 
seller’s office. 

95. When bargains have been made in stock or shares, and before 
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their completion, the holder shall have become entitled to a proportion of 
new shares or stock, the buyer to give notice to the seller that he will com- 
plete the bargain forthwith to secure the new shares or stock ; but without 
such notice he shall not be entitled to them, unless a special contract be 
made at the time of purchase; and when parties have given continuation 
on shares or stock, they may require such bargain to be completed after 
sufficient notice on repayment of the money advanced, unless the lenders 
agree to the delivery of the new shares or stock attaching to the old 
ones. 

96. The committee will not recognize any claim for new shares attach- 
ing to the purchase of old ones, unless notice be given in writing; and will 
adjudicate no dispute from non-delivery, unless brought before them ten 
days after the first settling day appointed for their delivery. 

97. In the event of sales of shares which carry shares not issued, and 
cannot be conveyed by the transfer of old ones, the committee will, on ap- 
plication, fix a price for the settlement of the new shares; and until they 
are delivered, the purchaser can deduct the sum so fixed from the purchase- 
money of the old shares, or reclaim it if already paid. 

98. If a member accepts an ante-dated ticket when tendered, he takes 
its liabilities; but if taken as an ordinary ticket, the liabilities to remain 
with the party putting it into circulation. And any party holding an un- 
dated ticket for shares is not liable for the loss arising from the shares hav- 
ing been brought in if the ticket has not been ten days in his possession. 

99. A member who allows two days to elapse without exercising his 
right to sell out shares or stock, for which he has not received a name, has 
released the buyer from responsibility caused by the failure of the party 
through whose default the name was not passed. 

100. If a name be not given when stock or shares are sold out, within 
half an hour after the sale, the transfer can be made in the name of the 
purchaser, 

101. Registered shares, or stock not delivered within ten days, may be 
bought in against the seller at 12 o’clock on the eleventh day after the 
date of the ticket, and all loss incurred to be paid by him. The broker 
employed to buy in the shares to give one hour’s public notice before such 
purchase; and if the purchase be not made within half an hour after the 
time fixed, the notice to be cancelled. Shares so bought in to be de- 
livered by one o’clock the day following, or may be re-purchased for 
immediate delivery, without further notice, and the loss, if any, to be paid 
by the party causing such re-purchase ; and in case any profit arise thereon, 
it shall be paid to the treasurer of the fund for decayed members. 

102. Every member who allows fifteen days to elapse without exercis- 
ing his right to buy in registered shares or stock, to be considered as hay- 
ing released the seller from responsibility caused by the failure of any 
party, by whose default they were not delivered. The right to buy in 
shares or stock is limited to the member whose name is on the ticket to 


pay. 
103. Every ticket day the clerk of the foreign market to fix the prices 


of skares at 3 o’clock, at which all the accounts shall be made up, and the 
differences paid. 
104. No person is required to pay for registered shares or stock pre- 
sented after half-past 2 o’clock ; or half-past 1 o’clock on Saturdays. 
35 
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105. The committee will recognize no bargain in stocks or shares 
effected for any period beyond the end of the two ensuing accounts. 


Rules applicable both to Transferable and Scrip Shares, 


106. Shares in foreign companies, the certificates of which are required 
for payment of calls, or receipt of interest, dividend, or forms, not to be 
bought in while the certificates are out of the control of the sellers, the 
exact time for the delivery of such shares to be fixed by the committee. 

107. Dealings in all shares to be ex-dividend or ex-interest from the 
beginning of the account following that in which the dividend has been de- 
clared, or the interest has become due. 

Shares in foreign railways to be quoted in the London list of ex-dividend 
or ex-interest at a period which accords with the Bourse at Paris, so as to 
assimilate the dealings at both places. 


Rules applicable to Securities deliverable to Bearer. 


108. In all bargains in exchequer bills, the contract is for bills not 
filled up to order, except otherwise expressed at the time of making the 
contract. t 

109. No smaller numbers of scrip shares than five to be marked in the 
price list. 

110. Foreign stock bought for any specified day, and scrip shares 
bought for any day, except the account-day, not to be delivered at, or be- 
fore, half-past 2 o’clock on that day, may be re-purchased, through the me- 
dium of a broker, before 3 o’clock on the same or on any subsequent day, 
and any loss or charge incurred thereby to be paid by the original seller. 
But no foreign railway, or other scrip shares, shall be bought in on a set- 
tling-day, the buying-in being restricted until after 12 o’clock of the then 
following day ; the loss, in such cases, to fall against the person who shall 
not have delivered the shares at 3 o’clock on the settling day ; any person 
found not to have taken the numbers of scrip shares so bought in shall be 
required to trace out the responsible party. 

English omnium or scrip not paid in full must be delivered on or be- 
fore 2 o'clock, 

111. A member having sold foreign stock or scrip shares for a parti- 
cular day, which the buyer is not prepared to pay for by half-past 2 o’clock 
that day, may re-sell the same through a broker, and claim any loss incur- 
red of the original buyer. 

112. The committee will recognize no bargain done in foreign stock 
or scrip shares for a future account, except for a period beyond the end of 
the two ensuing accounts. 

113. All bargains in French rents to be in certificates to bearer (au 
porteur), except otherwise stipulated. 

114, An offer to buy or sell a sum of foreign stock at a price named, 
to be binding on the party making the offer as to any part thereof, not less 
than the following sums, and divisible by the same, viz. :— 

£1,000 stock or scrip. 
1,000 francs of French rentes, 
£1,036 Russian stock, 


or any other foreign security representing about £1,000 stock. 
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115. Every bond or scrip share to be considered perfect, except mate- 
rially damaged or torn, or the wording obliterated ; and in case any dis- 
pute arise on the point, to be left to arbitration. Where bonds or shares 
are delivered with irregular coupons, the committee will take no cognizance 
of complaint on the same, should they be detained by the purchaser 
beyond three days after delivery. , 

116. No bond or scrip share can be returned on account of imperfec- 
tion if detained more than three days from that of delivery, unless the party 
passing it was aware of its being imperfect. 

117. No member is required to pay for foreign stock or scrip shares, 
presented after 3 o’clock, or after 2 o’clock on Saturdays. 

118. The clerk of the foreiyn market, at 12 o’clock on each of the two 
days preceding each foreign settling, to fix the making-up prices of all 
foreign stocks and scrip shares, by taking the then actual prices, and no 
making up to be binding except at those prices. 

119. All bargains in foreign stocks or scrip shares to be considered for 
the existing account, when no time is specified. 

120. Bonds of British railways, or British American railways, the divi- 
dends being payable in England, in pounds sterling, are dealt in with inter- 
est from the day of delivery, and the accrued interest to be paid by the 
buyer; but in railway bonds of the United States of America, and of 
all other foreign railways, the accruing interest to be included in the 

rice. 
F 121. A member allowing three days to elapse without exercising his 
right of buying in scrip shares or bonds, to be considered as having released 
the seller from any responsibility, arising from the failure of any party 


through whose default the shares or bonds were not delivered, except such 


right has been waived by the seller. 
The right to buy in shares or bonds is limited to the original purchaser. 


Quotation of Prices. 


122. A list of prices of English and foreign stocks, shares, and other 
securities, shall be published under the authority of the committee; and 
no securities can be inserted in that list, but by the sanction of the com- 
mittee. 

123. No price of English or foreign stock, or shares, or other securities, 
can be inserted in the said list, unless both parties to the bargain be mem- 
bers of the Stock Exchange. 

124, All business in English or foreign stock, or other securities, done 
for the following or next transfer day, may be marked in the daily list of 
money prices. 

125. The prices of stock, except bank stock, to be quoted without 
the dividend, commencing on the day after the shutting of each stock 
respectively. 

126. Bargains in all stocks for the opening, made during the shutting, 
may be quoted in the official list. 

127. Securities bought above, or sold below the market price, owing 
to the stamp rendering a sacrifice necessary, shall not be permitted to 
mark. 

128. All bargains in foreign bonds permitted to be marked in the offi- 
cial list, may be quoted with or without coupons. 
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129. When a loan is contracted, the prices of omnium may be quoted 
for delivery of the receipts, and afterwards for money, and the next suc- 
ceeding payment. 

130. The prices of bargains done in the following amounts of stock may 
be quoted in the official list :— 


£500 stock, in Government perpetual annuities. 

£1,000 of omnium, or scrip. 

£20 per annum of long annuities, or annuities for a term of years, 

£500 of Bank, India, or South Sea stock, or annuities. 

£1,000 in Exchequer bills, and India bonds; under that amount to 
be quoted separately, whether of £500, or any smaller amount. 

£1,000 of foreign securities, stock, or scrip; or an amount repre- 
senting £500 in money. If under that amount to be quoted 
separately. 


131. All bargains to be quoted in the official list as they are made: 
and should any omission be inadvertently made, the clerks are to quote 
such bargains, if notified before 1 o’clock, in the order in which they were 
made, on a written application from the buyer and seller, stating the 
amount, time, and price at which they were made. 

132. No price inserted in the official list can be expunged, except by 
the authority of the chairman, deputy chairman, or two members of the 
committee. 

133. Shares of any new undertaking cannot be quoted in the official 
list, except on the personal application of a member, who must pledge 
himself for its respectability, and satisfy the committee of the same. 

134. No shares of any new mining company can be quoted in the 
official list, unless registered and delivered by transfer only; but the com- 
mittee reserve the power of quoting the shares of such companies as shall 
fix an early day for registration and transfer. 

135. No new railway, or industrial company governed by foreign laws, 
to be quoted in the official list, without official proof being given to the 
committee, of the legal recognition of such company by the laws of the 
country whence it emanates. 


Settling- Days. 


136. The committee to fix the settling-days for English stock, at least 
eight days previous to the settlement of the pending account ; and those 
for foreign stock, shares, &c., for the succeeding month, at the first 
meeting of the committee, in each month ; the secretary to give the usual 
notice. 

137. The settling-day in omnium and scrip, to be two days prior to the 
respective days of payment of each of the several instalments. 

138. The settling-day of omnium or scrip for the redemption, to.be on 
the day previous to such redemption. 

139. If the day of shutting or opening the transfer books of the Bank 
of England, East India, South Sea, or any other public company be altered, 
all bargains made for the day first appointed, to be fulfilled on the day 
finally determined by the directors; but the committee has power to award 
compensation to such parties as may appear to have sustained any injury 
by such alteration. 
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140, The committee will fix a settling-day for the shares of any new 
railway, or other industrial company, and order its quotation in the official 
list, if satisfied of the bona fides of the concern, and on the fulfilment of the 
following conditions :— 

That the application (which must previously be laid before the secretary 
of the railway department of the Stock Exchange, and certified by him) be 
accompanied by a certificate from the secretary of such company, stat- 
ing, that not less than two-thirds of the shares have been subscribed for, 
and the deposit paid thereon, such payment to be certified specifically by 
the bankers of the company; that the scrip or shares are ready for 
delivery ; and that no impediment exists to the settlement of the account. 

The committee will, notwithstanding, when deemed expedient, fix a 
settling-day for any new company, where the above conditions have not 
been complied with, provided the scrip, or shares, be ready for delivery ; 
and no impediment exists to the settlement of the account; but the shares 
of such company cannot be quoted in the official list. And the secretary, 
in announcing to the Stock Exchange a settling-day for shares of a new 
company, must state in his notice whether it be fixed with or without the 
authority for its itisertion in the official list. 


The remainder of the rules and regulations apply to the failure of mem- 
bers and their readmission to the Stock Exchange, and to the official as- 
signees, whose duty it is to examine the accounts of defaulters, In order 
to appreviate the standing of defaulters, the committee divide them into 
three distinct classes, as follows :— 


The first class to be for failures, arising from the defection of prin- 


cipals, or other unfortunate vicissitudes, where no bad faith or 
breach of the regulations of the “ House” has been practised ; 
where the operations have been in reasonable proportion to the 
defaulter’s resources, and his general conduct irreproachable. 

The second class for cases marked by indiscretion, and the absence 
of reasonable caution only. 

The third class when the defaulter is ineligivle under either of the 
former classes ; but whom, nevertheless, the committee may not 
feel warranted in excluding entirely from the Stock Exchange. 


The final decision of the committee, in each defaulter’s application, is 
notified to the members in the usual way, and remains posted up in the 
Stock Exchange for thirty days. 

The scale of remuneration to the official assignees is fixed as follows :— 


On the first £1,000 collected, . 4 ‘ ; 4 per cent. 
From £1,000 to £5,000, . P soo 
From £5,000 to £10,000, — - PAS ae 
¢From £10,000 and upwards, Pe Se, a hn 


The opinions which are entertained by persons unacquainted with the 
regulations which govern the transactions of the members in the Stock 
Exchange are not of a very flattering character; but the rules which are 
laid down for the government of that body, afford some very useful lessons 
to our law makers, as well as to public companies generally, for the pro- 
tection of individual and collective integrity amongst the members. 
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The settling-days in the Stock Exchange, in English and foreign stocks 
and shares, are twice in every month, the middle and the end. 

The settling-days in consols, once in every month, generally near the 
middle. 


Technical Terms. 


The technical terms made use of in the Stock Exchange are almost 
peculiar to its members; that peculiarity often shows itself in the abbrevia- 
tion of words. Amongst the terms frequently made use of are the follow- 
ing :— 

. Consols is an abbreviation of the term consolidated annuities, the prices 
of which rule, in a great measure, those of most other public securities. 
The annual interest is 3 per cent. 

Omnium is a term which signifies the whole of the stocks, of which a 
Government loan consists, when two or more descriptions are given for 
£100 in money; and which may be made upof consols, reduced annuities, 
and long annuities, or of other descriptions of stocks. 

Scrip is an abbreviation of the term subscription, and is applied’ to 
each of the stocks given in exchange for a loan, as consol scrip, reduced 
scrip, &c., and may be sold separately as such, until all the instalments of 
a Joan are paid up, when the term is no Jonger applied to them. 

The members of the Stock Exchange are called jobbers and brokers. 
The jobber is the dealer, who makes the price at the market value. The 
broker is the one who buys or sells to the jobber, for his principal, and 
takes his commission for transacting the business. 

A Bull is one who buys to sell again at a higher price. 

A Bear is one who sells to buy back at a lower price. Hence the eon- 
stant use made of the phrases “ bull” and “ bear” transactions ; or in other 
words, speculations for the “ rise” and “ fall.” ; 

A Stag is one who is not a member of the Stock Exchange, but deals 
outside, and is sometimes called an “ outsider.” These gentlemen not un- 
frequently write in a fictitious name for shares, and sell the letters of allot- 
ments. In the late Exchequer bond affair, a considerable number of this 
class are said to have sent in applications, which had to be cancelled by the 
Chancellor of the Exchequer. 

Contango is the sum paid per share, or per cent., for carrying over such 
shares for a longer period than they were originally bought for, which is 
from one account to another. 

Backwardization is when a party who has sold shares or stock, without 
having them in his possession to deliver, pays so much per share or per 
cent. for not being compelled to do so until the following account. The 
price of the shares or stock in either case being fixed at the market value 
at that time. - 

Options are dealt in with almost every description of stock and shares, 
but more generally in consols, and may be either a “put” and “ call,” 
or a “ put” or “ call.” 

A Put and Call is when a person gives so much per cent. for the option 
of buying or selling so much stock, on a certain fixed day, at a price fixed 
the day the option money is given. 

A Put is when a person gives so much for the option of selling so much 
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stock, at a certain time, the price and date being fixed at the time the 
option money is given. 

A Call is when a person gives so much for the option of buying stock, at 
a certain time, the price and date being fixed at the time the option money 
is given. 

The value of options fluctuates according to the markets, or the 
amount of business there is doing, and they can be done from day to day, 
or for the whole account. 

All option money ought to be paid by the principal to his broker, at 
the time the transaction is being done. If the price be the same at the 
expiration of the option time as the price fixed, the person giving the money 
is allowed to declare whether he buys, sells, or does nothing. The time 
that options expire each day is a quarter before 3 o’clock, and on Saturdays, 
a quarter before 2 o'clock. 

The account option day is the day before the account day, or name day. 


SELLERS AND BUYERS OF FOREIGN EXCHANGE, 


An overwrought competition in any kind of business is apt to exercise 
demoralizing influences. In the foreign exchange business in New York, 
a sort of warfare, as to rates and brokerages, is on every exchange day 
carried on between sellers‘and buyers of bills on one side, and exchange 
brokers; leading to many an act on the part of either that could not 
stand the test of such strictly honorable principles as should ever prevail 
among high-minded commercial men. 

Neither bankers and other sellers of exchange, nor importers and other 
buyers of bills, can entirely dispense with the services of the broker ; and 
nevertheless, both these classes, with few exceptions, will avail themselves 
of every opportunity to deprive him of what is justly his due. There are 
bankers and other drawers of exchange, who, apprehensive on an exchange 
day of not disposing of all their bills, will not seruple to send their clerks 
to the very buyers, to whom brokers had previously introduced them ; 
offering their bills less the brokerage ; and there are importers, who, hav- 
ing got out of the brokers the rates of the day and the names of the draw- 
ers, will in the absence of the broker act on the information thus obtained, 
and purchase from the cheapest drawer direct, pocketing the broker's legiti- 
mate share. 

On the other band, the broker thus treated by his principals, and hav- 
ing, moreover, to compete with a host of keen fellow brokers, will, in order 
to gather at least some scanty gleanings from a sterile field, resort to various 
expedients not always of the most unexceptionable kind. Trusting to the 
chance of a decline in the rates, he frequently sells exchange before he has 
bought; or he purchases on his own account and resells. Such trans- 
actions savor much of gambling ; they are contrary to the accepted notions 
of what is the province of a broker, and are in fact in some countries entirely 
forbidden. Or else, on the sale of £1,000 on which the legitimate broker- 
age amounts to about $6, he will content himself with 46 cents. He will 
even go so far, in hopes of more profitable future orders, as to offer'to yield 
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to the buyer any trifling brokerage conceded to him as an individual favor 
by the seller, thereby causing mischief between the two parties, if the 
buyer happens to inquire from the seller direct, and a similar concession is 
refused. 

All these proceedings tend to lower the sensitive appreciation of fairness 
and honor, and to lower the respectability of a branch of commerce which 
has been heretofore considered as belonging to the highest class. 

The importer or other bill-buyer who endeavors to obtain his exchange 
as cheap as possible, except when he takes improper advantages, is of course 
less to blame. It is true, in claiming brokerages from the seller, he follows 
a practice that does not prevail in the purchase of any other mercantile 
commodity ; as, for instance, no jobber when buying goods from the whole- 
sale merchant will ever think of asking a similar reduction ; it is equally 
true that every dollar he thus saves he takes away from the living of a set 
of hard-working men ; but all this cannot, as the world goes, be taken into 
consideration, the conclusive answer to.any such remarks being, that 
“ business is business,” and that everybody has a right to save wherever he 
can. 
It is, however, with the bankers and other bill drawers that the fault 
originally rests, in having quite unnecessarily changed what is a broker’s 
charge, and nothing else, intoa discount, indiscriminately granted to every 
buyer of foreign bills. By this change, whilst seriously injuring the brokers, 
they have caused a vast deal of constant annoyance to themselves, without 
the slightest equivalent gain. 

Would it not be desirable to all parties, not excepting importers, that 
the system were thoroughly reformed? If the present rate of legitimate 
brokerage is considered too high, let it be reduced; but let bankers and 
other drawers agree to allow no brokerage except to brokers. Importers 
will soon become accustomed to the arrangement; they will, moreover, 
when the brokerage is curtailed to a mere trifle, scarcely for the sake of 
saving it, take the trouble of purchasing direct. Nor would the small addi- 
tional cost of their exchange prove an actual loss; all importers being 
treated alike, none of them would have an advantage over the other, the 
said cost would, hike any other charge, fall on their merchandise, and would 
be borne by their buying customers. 

But exchange brokers also, have considerably to improve, or rather to 
purify, their system. In countries where, as in Britain and France, all 
brokers must be licensed, their number is limited, and the competition 
amongst them is less than here. With us, however, where no restrictive 
law on the subject exists, their number is legion, the plurality striving with 
might and main to take the bread from his competitor’s mouth. 

In order to redeem their calling from the degradation into which it is 
more and more subsiding, as well as to ensure a permanent benefit to them- 
selves, they need only to form themselves into an association, binding them- 
seives under a penalty, as is done at the Stock Board regarding the sale of 
stocks, to effect no sale of exchange without charging the brokerage, and 
that the rate of brokerage shall on no occasion be Jess than what, in con- 
sultation with the bankers, may be henceforth stipulated. 

If bankers and brokers will agree on a faithful co-operation, the ex- 
change business in New York will soon resume the respectable and reason- 
able position it occupied in former times. 
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To those who are in the frequent habit of purchasing bills of exchange 
on Europe, the calculation of the various rates of exchange is sufficiently 
familiar. There are others, however, who requiring only occasionally to 
provide themselves with foreign bills for remittances, are apt to be puzzled 
in the reduction of foreign currencies into American money, and vice versa. 
It is for their benefit that we offer the following explanation of the rates of 
exchange customary in New York: 

The rate for British pounds sterling is based on a par value of $4.44,445 
per pound. Each per cent. of rise or fall amounts to 4,44, cents per pound, 
or to $44.44 the thousand pounds, and hence 4 per cent. to $22.22; 4 per 
cent. to $11.11; 4 per cent. to $5.55; £1,000 at 108 per cent. are equal 
to $4,800; at 1084, to $4,822.22, and so forth. The rate in London is 
now 1094 a 1093. 

By the quotation of 5.15 or 5.173 on France or Belgium, it is under- 
stood that the buyer obtains as many francs and centimes for the American 
dollar. In reducing 10,000 francs into our currency at 5.15, the former 
amount has to be divided by the latter. 

The quotation on Paris at present, is 5.15 francs per dollar. All other 
European currencies are more simple of calculation, the quotations being 
in American cents for the foreign unit. 

On Amsterdam the rate asked by banks this week is 41} cts. for each 
guilder. 

On Frankfort, do do 414 a 41} cents per guilder. 

On Berlin, do do 724 cents per thaler. 

On Cologne, do do 724 cents 

On Bremen, do do 79 cents per rix dollar. 

On Hamburg, do do 364 cents per mark banco. 


‘6 He kept Resuming."—The Missouri Democrat is accountable for the following 
anecdote of a persevering Dutchman, in Louisville, who ‘ kept resuming” as fast as 
he could ‘ realize.” He evinced a good spirit, and set an example which might be 
profitably followed by some who are not Dutchmen: 

At the height of the panic and run upon the banks and bankers in Louisville, a 
German banker of that city named John Smidt, found that he had paid out all his 
money, and that he was compelled to stop. Instead of writing a card for publication, 
he announced his suspension by a hand-bill affixed to his open doors, in which he said 
he had no money on hand, but expected in a day or two to make some collections, and 
that he would then resume payment. Accordingly in a day or two, another hand-bill 
appeared on his doors, announcing that he had collected some $15,000, which he would 
pay to those of his creditors who should first call on him for it. This was soon paid 
out, and the first hand-bill again displayed, and in a few days he announced that he 
had collected some more money, which he was ready to pay on demand. This manly 
and straightforward course had the effect which was to have been anticipated. His 
German fellow-citizens seeing that. John Smidt was in earnest about paying his debts, 
and was not disposed to higgle for an extension, concluded he was a man who ought to 
be sustained, and accordingly came forward and deposited the sums they had with- 
drawn, and induced others to do the same thing. At the last accounts there was no 
run on John Smidt. He was doing a perfect land office business, and was able to 
assist those who were in want by the money of those to whom his pluck had given 
confidence. 

The banks and bankers of St. Louis, who have so long and courageously maintained 
specie payments in the face of all the panic, and after the fall of the great metropolitan 
city of New York, deserve to be sustained by the people, to whom they have proven 
true, as John Smidt was by his countrymen in Louisville. 
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BANKS OF THE CITY OF NEW YORK. 


The following Statement exhibits the Capital and Reserved Profits of each Bank, according to the 
Quarterly Report, September, 1858; also the Dividends of each Bank for the Year 1858, and 
the Ratio of Specie to Deposits for the week ending Dec. 11, 1858. 


Dividends, 1858, 
BANKS. Capital, Profits, —$———_ 
Dec. 1858. Sept. 1858. Percent, Per cent, 
Bank of New York, 2,754,650 112,729 34 
*Manhattan Bank, 2,050,000 541,681 5 
Merchants’ Bank, 2,590,875 125,888 
Mechanics’ Bank, 2,000,000 285,342 
Union Bank, 1,500,000 113,530 
Bank of America,...... geeee 3,000,000 297,462 
Phenix Bank, 1,800,000 197,084 
City Bank, 1,000,000 134,571 
Tradesmen’s Bank, ,, 800,000 67,517 
Fulton Bank, 600,000 274,325 
Chemical Bank, 300,000 600,866 
Merchants’ Exchange, ‘ 1,235,000 94,75e 
National Bank, - 1,500,000 130,790 
Butchers and Drovers’ Bank, 800,000 74,172 
Mechanics aud Traders’ Bank,...... 400,000 40,977 
Greenwich Bank, 200,000 32,856 
*Leather Manufacturers’ Bank,..... 600,000. 247,117 
*Seventh Ward Bank, aii 500,000 122,898 
*Bank of State of New York,.. 2,000,000 171,271 
American Exchange Bank,......... 4,951,225 383,249 
Bank of Commerce, 8,770,420 559,927 
Broadway Bank, 1,000,000 338,537 
Ocean Bank, 1,000,000 44,759 
Mercantile Bank, 1,000,000 120,481 
Pacific Bank, 422,700 82,839 
Bank of the Republic, 2,000,000 290,362 
Chatham Bank, 450,000 41,524 
People’s Bank, 412,000 33,805 
Bank of North America,...... anne 1,000,000 124,722 
Hanover Bank, 1,000,000 57,375 
Irving Bank, 500,000 23,473 
Metropolitan Bank,...... goose se0ee 4,000,000 440,703 
Citizens’ Bank,...... Mircuacse 400,000 51,959 
Nassau Bank, ...0c.cccccese ves. 979,200 22,929 
Market Bank,...... pevenenduanes eee 1,000,000 68,564 
St. Nicholas Bank, 748,000 29,076 
Shoe and Leather Bank, 1,500,000 244,941 
Corn Exchange Bank, 1,000,000 59,752 
Continental Bank, 1,979,200 74,536 
Bank of Commonwealth, 750,000 46,248 
Oriental Bank, 300,000 23,542 
Marine Bank, 659,100 10,514 
Atlantic Bank,...... akébaccgeetense 400,000 18,321 
Importers and Traders, .. 1,500,009 127,998 
2,000,000 121,333 
600,000 18,562 
*New York Dry Dock Bank, 200,000 2,906 
New York Exchange Bank, 130,000 19,669 
Bull's Head Bank, 173,300 14,120 
New York County Bank, 200,000 12,723 
Mechanics’ Banking Association... ., 316,000 29,064 
Grocers’ Bank,............... rae: 240,000 27,410 
East River Bank, 206,520 6,860 
North River Bank,........... 316,000 ue on 

* Chartered Bank. t Quarterly. 
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1859.] Law of Bills of Exchange and Notes. 


THE LAW OF BILLS OF EXCHANGE AND NOTES. . 


I.— Before the Court of Common Pleas New York. General Term. 
Judges Dary, Brapy and Hixron present. 
Butt, Black & Guild agt, William Hoge & Co. 


The plaintiffs brought an action on a bill of exchange of £2,000, drawn 
by the defendants on Hoge & Williamson, of Liverpool, which was pro- 
tested for nonpayment. The cause was tried before Judge Brady. The 
plaintiffs, on the trial, produced the bill of exchange, which was admitted, 
and after proving service of notice of protest on the defendants, claimed 
judgment, computing the pound sterling at $4.84, with ten per cent. 
damages and interest. The judge rendered a decision in favor of the plain* 
tiffs against the defendants for $10,903—being the amount claimed, with 
interest on the principal, and damages from the service of notice of protest. 
The defendants appealed to the General Term of this Court, and the judg- 
ment was there affirmed. The following is the opinion of the Court : 


Hutton, J.—This action is upon a bill of exchange for £2,000 sterling, 
drawn by the defendants to the order of the plaintiffs upon a firm in Lon- 
don, accepted and subsequently protested for nonpayment. Upon the trial 
before Judge Brady, without a jury, it appeared that the bill became due 
and was protested at London on November 26, 1857. It reached the 
plaintiffs here by the first subsequent mail steamer, which arrived on 
December 14th, when the plaintiffs immediately went with it to the defend- 
ants, at their place of business, and saw William Hoge, and laying the bill 
and protest on his desk before him, informed him of the dishonor. Upon 
this proof the plaintiff rested, when the defendants moved to dismiss the 
complaint upon two grounds— 

First—That the notice of protest was insufficient. 

Second—That plaintiffs had not proved the amount due upon the bill. 
The judge denied the motion and gave judgment for the plaintiffs, com- 
puting the amount due according to the valuation put upon the pound 
sterling by the act of Congress upon that subject passed July 27, 1852, 
and which declares that in all payments by or to the treasury of the United 
States, it shall be deemed equal to $4.84, and the same rule is applied in 
appraising merchandise where the value is by the invoice in pounds ster- 
ling.—Dunlap’s U. 8. Statutes at Large, 997. 

The defendants ask to have this judgment reversed, and we are called 
upon to examine the question present at the trial— 

First—No precise form of words and no particular manner was neces- 
sary to be used in giving the defendants notice of dishonor, nor was it re- 
quired to be in writing ; verbal notice was sufficient. (1 Chitty on Bills, 
70; Story on Bills, secs. 382, 390; Cuyler vs. Steven, 4 Wend., 566.) 

In all cases it is enough if the bill is described in the notice with such 
distinctness and certainty as will enable the party notified to ascertain from 
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it the particular bill to which it refers, and in addition imparts that the bill 
has been dishonored (Bayley on Bills, 253; 1 Chitty, jr., on Bills, 70; 
Stred vs. Brett, 1 Pick, 401; Smith vs. Whiting, 12 Mass., 6; Mills vs. 
Bank U. S., 11 Wheat., 431 ; Wocdinv s, Forster, 16 Barb., 146 ; Cayuga 
Co. Bank vs. Berden, 2 Seldon, 19). And it may now be considered 
settled upon the authority of well-adjudged cases, that when the notice is 
given by the holder or by his order, it need not inform the party notified 
that he is looked to for payment, because such may very reasonably be 
inferred from the nature of the notice, or otherwise it would not have been 
given (Bank of U.S. vs. Carneal, 2 Peters, 543, 533; 2 Kent Comm., 
105; 2 Hill, 587, Ransom vs. Mack). The notice was clearly sufficient. 
With the bill on the desk before him, the defendant could not well be mis- 
led as to the particular draft which had been dishonored, nor could he mis- 
take the object of the plaintiffs’ calling with it, attached a3 its was to the 
notary’s certificate of protest for nonpayment, which by statute (2 R. S. 
284, sec. 55) is declared to be presumptive evidence of the facts contained 
in it. 

Second—The bill being expressed in the money of a foreign country, 
the amount due on it was to be ascertained and determined by the rate of 
exchange on the value of such foreign currency at the time of such demand 
of payment. (1 R.S. 771, see. 21.) 

If, therefore, a single witness had testified on the trial that on the day 
the bill became due he purchased at a banking house in this city exchange 
on London, and paid for it at the rate of $4.84 for a pound sterling, and 
that he believed was the market rate on that day, there probably would 
exist no doubt in the mind of the counsel for the defendants that such tes- 
timony, standing alone and uncontradicted, would be controlling evidence 
as to the value, and yet the evidence furnished by the act of July 27, 1852, 
was of a much higher character, and would far outweigh any evidence upon 
the subject of the value of a pound sterling in this country which could be 
furnished by the testimony of a witness. It is not evidence founded upon 
the arbitrary views of any particular man or class of men, but it shows a 
value fixed by the Federal Government in all its dealings with the public, 
and the current rate or value at which the pound sterling was and is re- 
ceived by its numerons officers, not only in this city and State, but through- 
out the country. The act being a public one, the Court was bound to have 
knowledge of it; and, in the absence of other evidence, it was conclusive 
upon the question of value. I see no error in the ruling of the judge at 
the trial, or in the judgment rendered, and it must therefore be affirmed. 
Judgment affirmed. 





II.—Promissory Nore—Payment To Payee. 
Before the Supreme Court of Tennessee. 


Theodore H. Vetterlien vs. Howell, Turner and Humphreys. 


If a party pay a negotiable paper before due, and fail to take it up, and 
it is afterward, and before maturity, negotiated in due course of trade, the 
assignee, being an innocent holder for a valuable consideration, would be 
entitled to enforce its payment. But if the note is taken in payment of, 
or as collateral security for a pre-existing debt, it is not negotiated in due 
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course of trade, and the holder would be subject to all the defences which 
might be made against it in the hands of the payee. 


Harris, J—On the 10th of March, 1856, defendants, who are drug- 
gists in Brownsville, Tennessee, executed to T. 8S. Brown & Co., of Phila- 
delphia, their promissory note for $208.50, due at six months. On the 
15th of May, 1856, Brown & Co., the payees, assigned said note to the 
plaintiff as collateral security for the payment of a pre-existing debt, due 
from them to the plaintiff. At the time of the assignment, the plaintiff 
gave Brown & Co. no credit for the amount of this note on the debt they 
owed him, nor has he yet given any ; but the agreement was that the “ net 
proceeds of the note” should be credited on the debt of the plaintiff against 
Brown & Co. 

The plaintiff gave no notice to the defendants, the makers of the note, 
of the assignment to him, and on the 30th of July, 1856, before the ma- 
turity of the note, the same was paid by the defendants to Brown & Co., 
the payees; and upon defendants refusing to pay him the amount of the 
note at maturity, the plaintiff instituted this suit for the collection of the 
same. 

On the trial below the Court ‘charged—* That if the jury should find 
that the note has been transferred to the plaintiff by T. S. Brown & Co., as 
collateral security, then, in order to entitle the plaintiff to recover, he should 
prove that he had given notice to the defendants of the transfer and assign- 
ment of the note to him by T.S. Brown & Co., previous to 30th of July, 
1856.” The plaintiff's attorney asked the court to charge “that if they 
find the note had been assigned to the plaintiff on the 15th of May, 1856, 
and previous to the payment made by the defendant to Brown & Co., they 
should find for the plaintiff, although the note may have been assigned to 
him to secure the payment of a pre-existing debt.” This the court refused 
to charge, but charged as above. The jury returned a verdict for the de- 
fendants. A new trial was refused, and the plaintiff appealed. 

It is now insisted that this charge is erroneous, and that the court 
should have charged as requested. The argument is, that if a party pay a 
negotiable paper, as this is, before maturity, and fails to take it up, he does 
it at his peril; and if it is afterward assigned before maturity, the assignee - 
has a right to enforce its repayment. 

This doctrine thus broadly stated is not maintainable. It is true that 
if a party pay a negotiable paper before due, and fail to take it up, and it 
is afterward and before maturity negotiated in due course of trade, the as- 
signee, being an innocent holder for a valuable consideration, would be 
entitled to enforce its payment. But it is equally true, that if it is taken 
in payment of, or as collateral security for a pre-existing debt, it is not 
negotiated in due course of trade, and the holder would stand in no better 
situation than the payee, and would be subject to all defences which 
might be made against it in the hands of the payee. Upon this principle, 
the payment of the note by the defendants to the payee is as available as 
if the payees were the plaintiffs in this suit. 

If the plaintiff had given the defendants notice that he was the holder 
of the note before they made the payment, and after such notice they had 
paid it to the payees, this would have been a payment in their own wrong, 
and would not avail them as a defence in a suit by the assignee. But if, 
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in the absence of such notice, they have, in good faith, parted with their 
money to the payees, in satisfaction of this note, though before its maturity, 
it would be unjust to compel them to pay it again in favor of a party who 
had parted with nothing for it. 

This note was assigned to the plaintiff to collect for the payees, and, 
when collected, to credit them with the “ net proceeds” on a debt he held 
against them. But should he never collect it, he will still hold his debt 
against Brown & Co., and will be in no worse situation than he was before 
he took the assignment. But should he recover it from these defendants, 
it would be compelling them to pay that amount to him on his debt against 
Brown & Co.,, to whom they have already, without fault, paid the money. 
Such a result could be supported upon neither reason nor authority. See 
Van Wyck vs. Norvell, et al., (2 Humph R., 192,) and the authorities there 
referred to, where the doctrine is very fully discussed. 

There is no error in the judgment, and it is affirmed. 


FOREIGN BANK STATISTICS. 


I—AUSTRIAN BANKS. 


. P . . Bills State General 
NAME. Capital, Cash, Circulation. Receivable. Securities. .Securities. 


Berlina Kassenverein,..... 1,000,000 1,340,000 647,000 1,213,000 88,000 1,099,000 
Braunschweiger Bank,... 4,050,000 awce aes eeee esece 
Bremer Bank, 3,654,000 1,327,000 639,000 5,418,000 363,000 244,000 
Danziger Privatbank,..-.... 1,000,000 305,000 760,000 1,274,000 58,000 250,000 
Darmstidter Zettelbank,.. 3,429,000 128,000 341,000 495,000 755,000 1,104,000 
Dessauer Landesbank,.... 4,000,000 cose cece eee occ cose 

Frankfurter Bank, 5,714,000 4,665,000 6,308,000 5,952,000 818,000 2,550,000 
Geraer Bank, 2,500,000 485,000 1,160,000 1,726,000 255,000 657,000 
Gothaer Privatbank, 2,000,000 331,000 825,000 1,481,000 273,000 218,000 
Hamburger Vereinsbank,. 2,000,000 2,340,000 anes 3,420,000 wees 440,000 
Hamburger Landesbank,... 571,000 87,000 =. 78.000 61,000 52,900 138,000 
Hannoversche Bank, 3,600,000 73,000 464,000 1,033,000 + .... 591.000 
K6lner Privatbank, 1,000,000 300,000 893,000 1,394,000 2,500 210,000 
Konigsberger Privatbank,. 1,000,000 410,000 866,000 978,000 30,000 475,000 
Leipziger Bank, 3,000,000 ee ated a woes aa 

Lubecker Privatbank,, 400,000 87,000 300,000 308,000 62,000 542,000 
Luxemburger Bank, 4,266,000 80,000 62,000 524,000 686,000 208,000 
Magdeburger Privatbank,.. 1,000,000 242,000 677,000 1,121,000 121,000 226,000 
Meininger Bank,.-..... «... 8,000,000 222,000 494,000 225,000 ease ainnt 

Norddeutsche Bank, 10,000,000 2,016,000 jaad 8,910,000 1,212,000 2,280,000 
Pommersche Bank,........ 2,000,000 560,000 704,000 2,670,000 482,000 392,000 
Posener Provinzialbank,.. 1,000,000 26,000 870,000 1,080,000 172,000 336,000 
Preussische Bank, 15,000,000 52,096,000 69,792,000 58,302,000 6,264,000 10,555,000 
Rostocker Bank, 1,000,009 aees oman " eoee 
Thuringer Bank, 3,000,000 154,000 410,000 1,028,000 21,000 879,000 
Weimarische Bank. 5,000,000 1,090,000 2,410,000 2,777,000 467,000 925,000 


Total, Thalers,...... 89,184,000 68,884,000 83,700,000 101,501,000 12,181,000 24,370,000 


N. B.—Darmstidter, 30 per cent. ; Hannoversche, 60 per cent.; Hamburger Vereinsbank, 20 per 
cent.; Luxemburger, 40 per cent. eingezahlt, die iibrigen voll. Die banken mit nicht ausge fiillter 
Rubrik verdffentlichen keinen Ausweis. 
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.—THE BANKS OF SWITZERLAND. 


No. of Sha a 
NAME. Location. Established. Capital. No. res, 9 
each Share. 


Fr. Fr. 
1, Bank in Ziirich, iri 6,000,000 6,000 4,000 
2. Leu & Co. Mortgagebank,... . 9,784,000 19,568 500 

3. Canton Bank of Bern, ON, scsaccace 3,500,000 de at: 
4, Bank in Lucerne,...........- Luzern, 125,000 250 2,000 
5. Bank in Glarus, 500,000 1,000 500 
1,000,000 { — = 
7. Bank in Basel, 2,000,000 800 5,000 
8. Basel County Mortgagebank ..Liestal, 500,000 1,250 400 
9. Bank in St. Gallen, St. Gallen, 3,063,540 3,000 1,060 
10. Bank of Aargau, i 2,000,000 10,000 200 
11. Mortgagebank of Thurgau,.....Frauenfeld,.... 1,500,000 3,000 500 
12. Canton Bank of Waadt,....... Lausanne, ..... 2,900,000 2,500 580 
13. * « Neufchatel,...Neuenberg,.... 1,000,000 2,000 500 
14. “ “ Commerce,...Genf, . 3,100,000 3,100 1,000 
15. bad bas Geneva,..... “ ose 2,000,000 2,000 1,000 

16. Bureau of Discounts,........ “ 1,500,000 1,500 


40,472,540 


Cash 
in per cents to 
due Debts, 


Emission Average 
of Circulation 
NAME. Bank Notes, of 
\ Bank Notes, 


Reserve Reserve 
Fund. per cent. 


y 
§ 
§ 


Fro Fr. Per cent, Fr. c. 

. Bank in Ziirich, 3,758,403 50 2,169,629 297,000 00 84.95 
. Leu & Co. Mortgagebank,.... rn ae 989,692 86 10.11 
. Canton Bank of Bern......... 869,800 00 687,074 és od 

. Bank of Lucerne,... 250,000 00 115,050 62500 0.50 
. Bank in Glarus,...........-.. 750,000 00 527,000 23,000 00 4.60 
Canton Bank in Freiburg,.... 304,560 00 267,623 47,080 95 4.70 
. Bank in Basel, 1.500,000 00 714,452 79,496 31 4.00 
. Basel County Mortgagebank, es os 54,416 04 10,88 
. Bank in St. Gallen,.... - 2,205,850.00 1,637,508 308,878 69 10.08 
. Bank of Aargau, 400,000 00 276,226 44,000 00 §=2.20 
11, Mortgagebank of Thurgau,.. 500,000 00 328,390 oe 85,150 30 5.67 
12, Canton Bank of Waadt, 3,000,000 00 = 2,415,871 438,240 87 14.60 
im “ Neufchatel,,. 2,000,000 00 1,105,590 13,600 00 =—1.36 
14. « « Commerce,. 2,980,000 00 1,931,700 201,500 00 6.50 
hl “ Geneva,.... 1,510,000 00 900,000 55,013 90 2.75 
16. Bureau of Discounts, oe oe 98,563 50 6.53 


20,028,613 50 13,136,113 
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NEW PUBLICATIONS. 


I1.—The Banks of New York, their Dealers, the Clearing-House, and the 
Panic of 1857. With a Financial Chart. By J. 8. Gibbons. With 
Thirty Illustrations: 399 pages, 12mo. Price $1 50. New York, 
D. Appleton & Co. 


Banking has always seemed to the public enveloped in mystery, and 
the working of the internal machinery of a bank is scarcely understood by 
many of the dealers who, by daily transactions in the shape of deposits, 
checks, loans, or drafts, give it its vitality. Here is a book which cpens 
and elucidates the subject, detailing, specifying, and explaining the daily 
incidents and accidents of the business. ‘The numerous attempts at fraud, 
forgery, or peculation, the means and vigilance employed to thwart them, 
the misrepresentations resorted to by a certain class of borrowers, the pro- 
cess of kiting or raising the wind, the watchfulness of the tellers and officers, 
the faithfulness of the humbler attachés, the scenes in the directors’ room 
on discount day, and in the bank-parlor, all furnish matter for elaborate 
and lively illustration. The book-is unique in its character, and furnishes 
a more graphic and readable account of the details and mysteries of the 
clearing-house and the banks of New York, than any previous publication. 
Of course it has its faults, such as a tendency to diffuseness and needless 
theorizing on the complex phenomena of the financial world, and the occa- 
sional manifestation of personal prejudices; but on the whole, the author 
treats his subject in a tone so genial, and in a style so colloquial and good- 
humored as to conciliate the favorable attention of every one but the par- 
ties who do not consider themselves “ hit” in his pages. Mr. Gibbons, it 
is needless to say, has had a long experience in the business he describes, 
having acted as cashier in the Ocean Bank of this city for some years, We 
subjoin a few specimens of the contents of his work : 


DISCOUNTING—-BEHIND THE SCENES, 


The cashier reads offering number two, by Bailey & Rush. This firm 
are in high credit with the bank, and their paper is of the first class. “ Note 
of Sears & Co., three months to run, eighteen hundred dollars ; and one of 
C. Jackson, sixty days to run, for four thousand five hundred dollars. 

“Gentlemen,” says the president, “ if no objection is made, I will mark 
the notes of Bailey and Rush accepted. It is done. Let us have the next 
in order, Mr. Cashier.” 

. Joseph Chambers offers a draft of Green and Davis, of San Francisco, 

on Thrush & Co., of New York, and accepted—at seventy-five days, for five 
thousand dollars.” 

It is, perhaps, the first time that the paper of Thrush & Co. has been 
offeved for discount in the bank. The president is entirely unacquainted 
with it. He asks fcr information. 

Mr. Breckenridge knows something about them. “They began business 
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a year ago, with thirty thousand dollars capital—are said to have done a 
profitable trade in the produce line—had shipped heavily to California, 
The Co, was a young man who came out of Bacon’s—the big packers on 
West street. Guess he hadn’t much money—say five thousand dollars; 
but very smart. Thrush was the capitalist. Put in twenty-five thousand 
dollars, hard cash—about all he had.” 

“ What age is he ?” 

“ Thirty-five to forty.” 

“ Man of family ?” 

“Oh yes! I’ve known him these twelve years. Got half a dozen chil- 
dren. You must know him, Mr. Groull! He married Stubbles’ daughter, 
wine merchant, there at your corner. Guess he ran away with her, and 
made the old man mad. But they’re all reconciled long ago, and now 
he’s Stubbles’ principal adviser in them new stores he’s building in Murray 
street.” 

“Ts that the man?” 

“ That’s the man, sir.” 

“ Well, who married Stubbles’ other daughter ? ” 

The president warns gentlemen that they had better not wander too far 
from the subject. The matter before the Board is, whether Mr. Thrush’s 
note is good enough to be discounted. 

“You said he was in the California business, Mr. Breckenridge! ” 

“Yes, sir. Made some very successful shipments there last spring.” 

“T’'ve got mighty little confidence in California!” says Mr. Groull, 
“ very little.” ‘ 

“ It’s a good way off, that’s a fact,” adds Mr. Breckenridge. “ I’d rather 
do business with people that trade near by.” 

Mr. Groull speaks again. ‘“ Wouldn’t touch it with a ten-foot pole. 
Bad line. Let it slide, Mr. President. We can do better with our 
money.” 

Some of the directors may have been listening indifferently to this 
rambling conversation ; but the majority are otherwise engaged. One has 
seized on a morning paper, and all his thoughts are engrossed by the latest 
news from Europe. Another has just taken a fit to examine the statement 
book, and several are talking on their real estate prospects. Messrs. Breck- 
enridge and Groull make themselves heard above the suppressed confusion 
of other voices. The president has tapped on the table with his pencil, but 
failed to restore order. To a person outside the door, it would seem as if 
the members were engaged in a general wrangle. Meanwhile, Mr. Marks, 
with a lively perception of the ludicrous, and skill enough to prove that he 
is not now practising for the first time, has sketched sundry odd figures on 
the blank page of a“ tickler,” and finishes by a caricature of the two gen- 
tlemen abovenamed, which he shows to his neighbor, and he to the next, 
and then-follows an explosion of laughter, which breaks up all other dis- 
tractions of the Board, and finally gives the president a chance to be 
heard. 

“ Come, gentlemen, come! we shall never get through our work at this 
rate.” 

* % * * 


“Shultz & Cooper offer three notes—Jacob Liston, forty-five days, six 
36 
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hundred dollars; and two notes of Cobb & Walker, each one hundred 
and fifty, at two and three months.” 

Director Groull wants to know “ where’s the use of taking up time 
with that class of customers? They apply every offering day, and keep no 
balance of account. Let ’em slide.” r 

“ Has their account improved any of late, Mr. Cashier?” 

“Not much, sir. They keep a balance of one or two hundred dollars, 
and have a thousand under discount.” 

“ Letter R. Let’s have the next.” 

“Hold on, Mr. President! Not too fast. These small men are of 
use to us. They ought not to be discarded too abruptly. They really 
want the money. Give ’em that little note of six hundred dollars. It will 
do them more good than twenty-five thousand does to Merrimack & 
Slater.” 

An agreeable personal acquaintance between the dealer and the director 
is the ground of this favor. The note is discounted at the request of Mr. 
Miller; none of his associates deeming it worth while to press an opposition 
in such a trifling case. But this class of applicants receive no considera- 
tion when there is a pressure of more deserving customers. 


TROUBLES OF A CASHIER—A “ TIGHT” DAY. 


Eight or ten anxious customers await the cashier’s release from Mr. 
Tarbox. Among them are some of his best personal friends. They will 
not be put off by his first assurance that the bank has no money to loan. 
Each one considers his case entitled to special attention, above all others. 

“Good morning, Mr. Cashier.” 

“ Good morning, Mr. A.” 

Pe am very much surprised to find that my paper is not discounted, 
sir. 

“ Ah, my friend, I am sorry; but you see that others are in the same 
predicament.” 

“ Yes, sir, but that gives me no comfort. I have my notes to pay.” 

“The Board did their best, Mr. A. Our receipts happen to be very 
small just now, and we have been sadly beaten at the clearing-house for 
three mornings in succession.” 

“ Mr. Cashier, This paper is A 1. You have nothing better on your 
books. The amount is not large, and the time is short.” 

“It is impossible, sir, for the bank to discount it. We are obliged to 
turn away every application at present.” 

“ Have you looked at my account ?” 

“T have not.” 

“Then you must do so, and consider whether I am not entitled to all 
that I ask.” 

“ The Board of Directors have left me no discretion. They decided 
that it was not safe to loan a single dollar.” 

“ My balance has not fallen below three thousand dollars for months 

ast. I make no unreasonable request.” 

“Tt is true, sir, that your requests are reasonable, and that your ac- 
count entitles you to a liberal line. But what can we do without the 
means of doing?” 
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“The whole amount of my accommodation for a year has been ex- 
ceedingly moderate. I do not trouble you with incessant calls.” 

“ That is so, sir, but—” 

“ Well, Mr. Cashier, I claim to be an exception to your general rule. 
You must discriminate between men who bore you to death all the time, 
and those who are reasonable in their demands. It is seldom that I ask 
you for discounts, and when I do, I want them.” 

“No doubt, sir; and I assure you that we have every disposition to 
treat you liberally. It is a very unpleasant duty to reject such claims as 
yours; but I tell you again, and I want you to believe me, that we have 
no alternative. We cannot move an inch.” 

“ But, sir, you must move an inch! Do you pretend to tell me that you 
will enjoy the use of my balance of three or four thousand dollars, lending 
it out to other people, and then when I want to get a little loan myself, you 
will turn round and say you can’t, and you have no discretion, and no 
power? What do I care, if you are short at the clearing-house? Does 
that pay my notes? Now, sir, I will tell you and your Board of Directors, 
that I am not a man to submit to such treatment.” 

“ Mr. A., if you are a reasonable man—” 

“If Tama reasonable man! Iam a reasonable man, sir, and that’s just 
the whole case. Because I am so I want my paper discounted. It is my 
right, sir, and I don’t mean to give it up.” 

“ Well, sir, it is your right, and I don’t want you to give it up. But 
you must listen to me, while I put the matter to your own judgment—” 

“ T have settled it in my judgment already. I don’t want to hear this 
stuff about the clearing-house! The clearing-house is nothing to me! my 
notes have to be paid—that’s my judgment, sir! ” 

“Do you think, Mr. A., that I am made of gold, or that I can turn 
back the tides of the North River?” 

“T know very well that you cannot change the market; but you can 
discount this paper.” 

“ My dear sir, I cannot do it without endangering more and larger in- 
terests than yours. Our stockholders and creditors generally have rights 
as well as you. A failure to pay our balances at the clearing-house would 
be a fatal blow to our credit—equivalent to a protest! Our deposits would 
be withdrawn, and we could no longer keep your present discount line 
where it is, which we hope to do by a course of mutual indulgence with 
our dealers. There is no possible remedy for this state of things but to 
wait for the gradual maturity of our bills discounted. If you will bring 
me your paper some days hence, you will probably find us in better con- 
dition.” 

Mr. A. yields in a moment of cooler judgment. If the cashier, how- 
ever, had treated him with a sullen refusal, making no explanation, he would 
have gone away in a fit of anger, and his friendly relations with the bank 
might cease. 

This may be called the science of contact. In a tight market, bank 
officers are every hour brought into collision with the most imposing inter- 
ests of commerce in the hands of men unaccustomed to denial, whom it is 
very degirable to conciliate, and very easy at such times to offend. 
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KITING, OR RAISING THE WIND. 


At the moment when the cashier is again ready to resume his correspond- 

ence, a man enters the bank with a hurried step, and manifestly in a violent 
assion : 
7 Mr. Cashier, what kind of tellers do you keep in your bank?” 

“ We mean that they shall be gentlemen, sir.” 

Mr. Kight finds it very difficult to control himself. He thrusts his 
bank book before the cashier, and points with trembling hand to an entry 
which shows that he had that morning made a deposit of fifteen hundred 
dollars. 

“Do you see that, sir?” 

The cashier sees it. 

“ Well, sir—your teller has refused to pay my check for that amount, 
notwithstanding the money is to my credit! He has sent it back to another 
bank, and my name is dishonored, sir! Isn’t this a pretty tale, that a man’s 
credit is to be ruined by a miserable teller who doesn’t know his duty!” 

“T think he knows his duty, Mr. Kight. You have probably made a 
mistake yourself.” 

The cool manner of the cashier does not soothe his excited customer. 
He denies angrily that he has made any mistake, and attracts the notice of 
all the clerks by the violence of his language and his defiant air, as the two 
pass to the desk of the book-keeper to examine his account. The ledger 
shows that his balance was less than fifty dollars on the day before when 
he drew his check for fifteen hundred, and it is apparent that he had ob- 
tained the use of that much money one day in advance of his deposit. The 

rocess is well known to bank officers and clerks under the name of “ kiting.” 

t is often resorted to as a last expedient to raise funds by parties who know 
better. Two parties who keep accounts in different banks may change 
checks, and each deposit that of the other, if their certification is not re- 
quired ; and then each may draw out the money. Mr. Kight may have 
supposed that his deposit of the following morning may be admitted to pay 
his check; but the cashier explains to him that the exchange for the clear- 
ing-house is made up, and despatched before ten o’clock, so that funds 
coming in after that hour are not necessarily unavailable until the next day. 
He might even go so far as to show him the very bills that he had depos- 
ited still unused in the drawer of the receiving teller; but Mr. Kight under- 
stands it. He now expresses his opinion that “it is rather small business 
for a bank with three millions of capital to return a dealer’s check for fif- 
teen hundred dollars when the money is actually in the bank, even if it can’t 
be used for a single day.” 

“ There is but one way for us to transact business, Mr. Kight, and that 
is, to pay checks when we have the deposit to pay with, and to refuse them 
when we have not.” 

He adds: “It is true, sir, that your check for fifteen hundred dollars 
would make no sensible difference in our general balance, but every over- 
draft goes into one sum in the clearing-house exchange, and the aggregate 
of overdrafts in this way has sometimes reached forty or fifty thousand dol- 
lars.” , 

Mr. Kight’s deposit is now available to him, since the teller has received 
payment for the dishonored check from the bank to which he returned it. 


~ 
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He requests that it may be certified, with the intent to redeposit it in the 
same channel as before, and so rub out the discredit which his good name 
has suffered in that quarter. , 

But at this moment a messenger from another bank presents a check 
drawn by Mr. Wing which Mr. Kight had deposited the day before. It is 
returned “not good,” and Mr. Kight must pay it. * This absorbs his deposit 
and leaves him with his own dishonored check in hand. The whole trans- 
action is now fully exposed. Mr. Kight and Mr. Wing had exchanged 
checks, each trusting to make his account good by an early deposit on the 
following morning; but their plan was thwarted in both banks by the vigi- 
lance of the paying teller. 

If the teller, instead of returning Mr. Kight’s check, had charged it against 
the morning deposit, he would now have Mr. Wing’s dishonored check on 
his hands without any means of securing its payment; and it might be a 
total loss to the bank. 

The quarter of an hour given to this tedious explanation is not entirely 
thrown away, since it affords the cashier a reason for closing Mr. Kight’s 
account, and thus getting rid of a dangerous customer. 


Il.—An Arrangement of Tradesmen’s Cards, Political Tokens, Election 
Medals, Medalets, &c., current in the United States for the 
last sixty years. Described from the original, chiefly in the collection 
of the author, with Engravings. By Cuartes I. Busuneit, member 
of the Historical Societies of New York, Connecticut, Pennsylvania, 
Maryland, Wisconsin, Minnesota, &e. New York, 1858, 118 pp. 
octavo: price $3. 

This volume shows considerable research and labor on the part of the 
author. Mr. B. is now engaged in the preparation of two other works con- 
nected with the Numismatology of the United States, and of a more 
extensive and elaborate character than the volume just issued. The bank- 
ing fraternity will be glad to see published any reliable work on the past 
and present condition of the coinage of this country. 

ILI.—Copies of the following pamphlets, &c., are ready for delivery (gratis) 
to Members of the Chamber of Commerce, and others who wish 
them. Applications, by mail, addressed to J. Smith Homans, Secre- 
tary of the Chamber of Commerce, N. Y., will be responded to. 

I. Charter and By-Laws of the Chamber of Commerce, with List of 
Members, Dec. 1858. 

IL. Report of a Committee of the Chamber of Commerce of New 
York on Canal Navigation by Steam. 

IIL Report of the Committee of the Chamber of Commerce of New 
York on the charges at Quarantine for Lighterage, &., Oct., 1858. 

IV. A Report on the Currency, by George Opdyke, Wilson G. Hunt, 
James Gallatin and John Eadie. 

V. Annual Statement of the Trade and Commerce of Cincinnati, in- 
cluding a general view of the present position and future prosperity of the 
City. 

VI. Thirty-Second Annual Report of the President and Directors to 
the Stockholders of the Baltimore and Ohio Railroad Company. 
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THE BANK OF PENNSYLVANIA. 

So much has been said in Philadelphia and elsewhere as to the management of 
Mr. Atutsong, of the Bank of Pennsylvania, that we copy from the Philadelphia 
Daily Ledger the annexed paragraph exculpating himself and the Vice President. 
—Eb. B. M. 


Tue personal friends of Messrs. Allibone and Newhall, as well as all 
those who felt solicitude for the fair fame of our city, no doubt feel gratifi- 
cation at the result of their recent trial, on the charge of an alleged con- 
spiracy to defraud the Pennsylvania Bank. The charge was of an aggra- 
vated crime, and the serutiny into the conduct of the defendants was pro- 
longed, thorough, and extensive. The trial commanded the untiring 
patience of Court, counsel and jury, and on the conclusion of the testimony, 
it was manifest that there was no case to be pressed upon the jury, and the 
ge ay attorney accordingly very properly abandoned any such effort. 

he jury, under the Court, without leaving the jury box, rendered their 
verdict in favor of the defendants. Mr. Newhall’s pecuniary transactions 
with the Bank and its late President were explained, and there being no 
evidence which exhibited any appropriation of the funds of the Bank to 
themselves, by either of the gentlemen implicated in the suit, they pass 
the ordeal with their reputation as to integrity unscathed. This, we pre- 
sume, is the last of the Pennsylvania Bank, civil or criminal. All that 
may follow will be of a finishing character. Those who owe its remains 
money will have it to pay, if they are worth it, and within the reach of 
law to enforce its collection. The creditors of the Bank will receive much 
or little, according to its success in making collections. The institution is 
gone, hook and line, and the impression now is that there will not be a 
dollar for shareholderssprobably only a percentage on the claims of the 
noteholders and depositors. This is as sad a wreck as that of the United 
States Bank, and like it, one that has carried misery to many households. 
Families that supposed themselves to be resting securely on a competence, 
in a day find themselves sunk to dependence and despair. Some whole- 
some lessons should be learned from the utter ruin of this and other Banks, 
and one prominent among them is the impolicy of investing for women 
and for wards in the stocks of Banks. The whole history of our system 
of Banking, and it is pretty much true of Banking everywhere, shows it 
to be liable to revulsion and to changes beyond the power of man to con- 
trol, and therefore only to be meddled with by men who use. Banks in 
commercial pursuits, and who have the time and opportunity to watch 
their operations. We have never believed that there was any conspiracy 
on the part of the officers of the Pennsylvania Bank to abstract its property 
for their own gain, or any predetermination looking to its ruin; and the 
evidence, so far as it goes, in the recent trial, proves that we were correct 
in this opinion. There has been, unquestionably, bad management and a 
very loose system of accounts, from its head to the most inconsiderable 
book-keeper, including cashier and directors ; but no crime, except want of 
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prudence be a crime—and of this all are equally guilty. The President 
of the Bank did very much the same sort of thing common with 
Bank Presidents before and since, and such acts as probably will be 
pursued as long as our present system of Banking continues. While they 
are successful they are not complained of, and it is only when loss follows 
that the enormity of the practice is denounced, and sought to be made a 
crime. This is an error of the system. The acts that are criminal should 
be defined in the law, and not, being left to the discretion of officers, made 
criminal or otherwise as they may chance to result in failure or success. 
There have been many reforms in Banking within the last 20 years, but 
there is a wide margin yet left for further pruning. Our Banks want open- 
ing to the light. Everybody is interested in their solvency, and anybody 
a to do so should be permitted to look into them, and learn their 
oings. 


THE OHIO LIFE AND TRUST COMPANY. 


Tue Superior Court has fully maintained the position previously 
assumed in relation to the assets of the Trust Company. Judge Storer, 
in giving the opinion, emphatically asserted its jurisdiction, and held also 
that N. C. McLean, and J. P. Kilbreath, Esqrs., were in contempt, in their 
efforts through the United States Court, to compel the delivery of the 


assets in the hands of the Sheriff to the receiver of that court. It was 
stated however, that an attachment would not be issued at present—the 
court probably being disposed to wait the next movement in the United 
States Court. Though not in so many words, the course of the Superior 
Court, in effect, admonishes the Federal Court to meddle no more with. 
the receiver of the former, or vengeance will fall upon the attorney and 
innocent receiver of the latter court. It does not seek to repel the attacks 
of the Circuit Court, but to respond by an attack upon somebody else. 

Without doubt, if the Circuit Court should farther interfere with the 
Sheriff, the movement will be followed on the part of the Superior Court 
by an attempt to punish the attorney and the receiver. This has been its 
mode of warfare thus far, and may be looked for in the future. 

Mr. Kilbreath, the receiver of the United States Court, yesterday 
afternoon again demanded of the Sheriff the assets of the Trust Company, 
and received for answer that they were held under instructions from the 
Superior Court, and would not be surrendered.—Cincinnaté Gazette, 
Dec. 17. 


Since the above date the affairs of the Ohio Life and Trust Company 
have been compromised; the attorneys for Bell & Grant, and those for 
Spining & Brown, have agreed upon a general basis for a compromise of 
the matters in dispute, and the controversy will be settled without the 
further interference of the Courts, so far as the assets now in the hands of 
the Sheriff are involved. This course will save the expense of litigation, 
prevent a further conflict of the Courts, and insure the creditors at least a 
small dividend upon the sums originally deposited within a reasonable 
time. 
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NEW BANK LAWS. 


I—VERMONT. 


An Act RELATING TO Banks, 


It is hereby enacted. 


Sec. 1. It shall be the duty of the Bank Commissioner, during the time 
of his annual examination, and at any other time in his discretion, to examine 
all Banks whose charters have expired, until the entire affairs of the same 
shall have been closed up, and embrace the same in his annual report. 

Sec. 2. It shall be the duty of the Bank Commissioner, during his an- 
nual examination, to destroy the bills of all closing and closed Banks which 
he shall discover, and keep a true record of all he may so destroy. 

Sec. 3. It shall be the duty of the Bank Commissioner, during his an- 
nual examination, to ascertain and report, if any of the officers of the banks 
of discount and savings banks are the same, and if the officers of either 
have inspection of the books, papers, or business of the other. 

Sec. 4. It shall be the duty of the State Treasurer to provide and keep 
a suitable book upon which to record all certificates issued by the Bank 
Commissioner, and to record the same and arrange and keep a plain and 
convenient index of said records; and it shall the duty of said Treasurer to 
give duly certified copies of such records which shall be the proper evidence 
of the facts therein contained. 

Sec. 5. It shall be the duty of the Bank Commissioner to ascertain from 
the State Treasurer, what Banks have lodged in his office the proper cer- 
tificates that the capital stock of such Banks has been paid in agreeable to 
their several charters, and in case any of such certificates shall be lost, said 
Commissioner shall proceed to inquire whether any were issued to such 
Bank; and if from any evidence which such Bank can furnish, said Com- 
missioner shall be satisfied that said Bank had been duly certified, he shall 
proceed to issue to such Bank a new certificate in proper form, the record 
of which shall be the evidence of such finding, and shall have the same 
effect as if the original had been so recorded. 

Sec. 6. If any Bank shall be unable to prove to the satisfaction of said 
Commissioner that its capital has been duly certified, said Commissioner 
shall proceed to make an examination of its affairs, and if he shall find, upon 
a fair estimate of its assets at their cash value for banking purposes, that the 
capital of such Bank is full, agreeable to the terms of its charter, he shall 
issue to such Bank a certificate in due form: but if said Commissioner finds 
such Bank short of capital, he shall decide how much the deficiency is, and 
shall make and file with the officers of such Bank within the same his writ- 
ten order, directing the Directors to make an assessment upon the stock- 
holders thereof, in such an amount as shall in his judgment make said capi- 
tal full, ordering the same to be paid in and to become a part of the capi- 
tal stock of such Bank by a given day specified in said order, which shall 
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not exceed nine months from the filing of such order with such Bank; and 
if such order is duly complied with, said Commissioner shall issue to such 
Bank a certificate in due form; but if said order is not complied with, said 
Commissioner may, upon the request of such Bank, issue a certificate for 
the amount of capital he shall find such Bank has, which shall thereafter 
be deemed the capital of such Bank, provided the capital stock of any Bank 
shall not thereby be reduced be'ow fifty thousand dollars; and provided, fur- 
ther, that if any Bank shall fail to comply with the provisions of this act, it 
shali be the duty of the Bank Commissioner to proceed against such Bank 
as in case of an insolvent Bank, 

Sec. 7, It shall be the duty of the Bank Commissioner, and he is here- 
by directed to proceed to inquire into the affairs of the Essex County Bank, 
and to receive any and all funds that may remain in the hands of any party, 
and deposit the same with the Treasurer of this State. 

Sec. 8. Section twenty-one of chapter eighty-four of the compiled stat- 
utes is hereby repealed. 

Sec. 9. This act shall take effect from its passage. 


Approvep, November 25, 1858. 


II.—GEORGIA. 


Aw Act—To impose additional penalties upon the Banks of this State, so 
as to compel them to comply with the requisitions of an Act entitled 

“ An Act to provide against the forfeiture of the several Bank charters 

in this State on account of non-specie payment for a given time, and 

for other purposes therein mentioned,” passed by a constitutional ma- 
jority at the last session over the Executive veto: 

Sec. 1. The General Assembly of Georgia do enact as follows: All and 
every Bank in this State which shall not by the first day of January next 
make their returns, accompanied by affidavits, in terms of the above recited 
Act, they shall, in addition to the penalties therein prescribed, forfeit and 
pay to the State, a tax of two per cent. per month upon their capital stock 
from that time, to be levied and collected by execution issued from the 
office of the Comptroller General. 

Provided, That execution shall not issue before the first day of July next, 
and the Bank may, in the mean time, prevent the issuing of execution by 
making its regular annual and semi-annual returns relating back to the said 
first day of January next. 

Sec. 2. Upon the failure of any Bank or Banks in this State to make 
their returns, as provided in the said Act of 1857, and in the time provided 
in the foregoing section, they shall be liable to pay a tax of two per cent. 
per month on their capital stock during the time of such failure, to be levied 
and collected in the manner prescribed in the foregoing section ; execution 
to issue at the end of every month during which such failure exists, 
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THE INDIANA STATE SINKING FUND. 


Inpranopo.is, Noy. 15, 1859. 
OFFICE OF THE CoMMISSIONERS OF THE SinkING Founp. 


To the General Assembly of the State of Indiana. 


The Commissioners of the Sinking Fund respectfully submit their 
report of the condition of the Fund, on the 1st day of November, 1858 : 

This fund was provided for in the charter of the State Bank of Indiana, 
for accumulating profit on the expected income to the State, from her 
investment in the stock of the Bank, from which, and the return of the 
capital of such investment, to discharge the debt incurred by the State in 
that behalf, and to realize from the residue a “permanent fund, appropri- 
ated to the cause of common school education, in such manner as the 
General Assembly should thereafter direct.” 
The loans of the State, for her banking purposes under the 


Charter, was $1,390,000 00 
The premium realized on n the sale of the State's 5 per cent. 

Bonds, above par, was. ° 29,496 92 
The premium and interest received thereon, i in applying the : 

same to the investments, was . ‘ ‘ ‘ 3,019 58 


$1,422,516 50 
There was paid for the expenses and services 
of the Commissioners of the Canal Fund, 
in making the loans, the sum of . . $4,494 14 
And for transporting specie for the State’s cap- 
ital stock, mostly insilver . . . 1,271 39 
seamen 5,765 53 


$1,416,750 97 

There was invested of these means as follows: 
In Stock of the State,on the State Bank . $880,000 00 
In Loans to Stockholders, in Mortgages . 255,009 05 
' ———— 1,135,009 05 


Leaving in the Sinking Fund asthe nucleusof hermeans . $281,741 92 





The sinking fund is made chargeable, under the charter of the Bank, 
as well with the payment of the semi-annual interest accruing on the State’s 
Bonds issued for banking purposes, as with the redemption of the prin- 
cipal; and such interest, of course, accumulated on the Bonds before much 
was realized from the operations of the Bank, or from the loan of the Fund. 

Thus, while up to January 1, 1857, the income of the Fund was from 
Dividends on the State’s Bank Stock . . $78,600 00 
Interest on Loans to Stockholders , , 5,831 13 
Interest on other Mortgage Loans ° ° 14,604 54 





$109,035 67 


% 
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_ Broughtforward, . . . . «  « $109,035 67 
The interest paid by the fund on the State’s Bank bonds to 
the sume period, inclusive, had been prea . 86,878 32 


Leaving an excess only, to that date, to the Fund, of - $23,457 33 


So that it may be regarded that, substantially, the operations of the 
Fund, in connection with the income from the profits of the State in the 
State Bank, have been for the period of twenty years, being from the first 
day of January, 1837, to the 1st day of January, 1857, when the Bank 
ceased to do business; and since then, without such aid from the earnings of 


‘ the Bank, for the two years, less two months, up to the 1st of November, 


1858. The result of such earnings by the Bank, and the Fund, for the 

State, have been as follows, up to the 1st day of November, 1858, as shown 

in the exhibit of the Fund on that date, accompanying this report marked A. 
The means of the Fund are: 

Loans on mortgages on Real Estate . . «. «. $1,589,116 97 


Indiana and other State Stocks and Bonds = 722,806 43 
Loans to the State for General Expenses and Internal Improve- 


ment Debt (principal). ‘ ° ° ‘ ‘ 679,646 51 
Cash advanced as temporary loan to the State, for July In- 

terest, 1857 . . , . ‘ ‘ a ; 165,000 00 
Cash means. ‘ 165,089 82 


Banking House purchased from Indianapolis Branch. 14,000 00 








$3,335,659 73 
The only debt with which the Fund is chargeable is the re- 
maining Bonds of the $1,390,000 issued by the State 
for Banking purposes, after deducting the $411,000 
thereof, which the sinking Fund has redeemed by pur- 
chase,and cancelled—being . . .«. «. + 979,000 00 


Leaving, as the excess of the means of the Fund above its 
debts. ‘ . . ‘ é . $2,356,659 73 
There is, however, to be added to this sum the interest ac- 
cumulated, and to be paid by the State, on the amounts 
. withdrawn by her from the Fund, which, even at 6 per 
cent. per annum, as is stipulated in the law of Feb. 6, 
1841,iscomputedat . : . . . . 424,034 63 


Making . . « « « $2,780,694 36 


It is proper, of course, to observe that the discount below the par value 


. of the State’s Bank Bonds, and the other State Stocks and Bonds, at which 


they have been purchased, may not be considered as the earnings of the 
Fund, but it is as just to consider, that if the above large sums had not 
been withdrawn from the Fund, where they legitimately belonged under 
the charter of the Bank, but had remained there to accumulate, by loaning 
and re-loaning at 7 per cent. per annum interest, payable in advance, the 
increased earnings of the Fund would not only have exceeded the amount 
of such discounts in purchasing Bonds and Stock, but have added to the 
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above result what would have made the whole means of the Fund as clear 
profit to the State, over and above providing for the discharge of the re- 
maining Bank Bonds, more than three millions of dollars, up to this time, 
for the cause of common school education. 

It is manifestly due, as well to those who are no longer among the liv- 
ing, as to those who are still engaged in their respective duties in connection 
with the State Bank and her Branches, and in the Sinking Fund, to consider 
whether anything in the history of Banking, and especially in the experience 
of States intrusting their money and credit to the management of individu- 
als in a corporate capacity, for banking and funding their profits, can be 
found in any degree favorably to compare with such beneficial results to _ 


the State. 


THE UNITED STATES FIVE PER CENT. LOAN, OF 1859. 


Annexed is the official notice of the Secretary of the Treasury for proposals for 
an additional issue of ten millions of five per cent. Government Stock: 


Treasury Department, December 17, 1858.—Sealed proposals will 
be received at this department until 12 o’clock, noon, on Monday the 14th- 
of January next, for ten millions of stock of the United States, to be issued 
under the Act of the 14th of June, 1858. Said stock will be reimbursable 
in fifteen years from the Ist of January next, and bear interest at five per 
centum per annum, payable semi-annually on the first days of January and 
July of each year. 

No bid will be received below par, and none for any fraction of one thou- 
sand dollars. No bid will be considered unless one per centum of the amount 
is deposited, subject to the order of the Secretary of the Treasury, with a 
depository of the United States whose certificate of the same must accom- 
pany the bid. In all cases the bids must be unconditional, and without ref- 
erence to bids of others, must state the premium offered therein. 

The sealed proposals should be endorsed on the outside of the envelope, 
“ Proposals for Loan of 1858,” and be addressed to the Secretary of the 
Treasury, Washington, D.C. The sums which may be accepted from, any 
bidder will be required to be paid to the depository of the United States 
nearest to his residence, or indicated as most convenient by him. Should 
bids be accepted from parties not residing within the United States, they 
will be required to deposit the principal and premium with the assistant 
treasurers at Boston, New York, Philadelphia or New Orleans. 

Certificates of stock for sums for one thousand dollars each, payable to 
the successful bidders or bearer, with coupons of semi-annual interest from 
the Ist of July next, also payable to bearer, attached thereto, will be issued 
for the amount of the accepted bids upon the certificates of deposit to the 
credit of the Treasurer of the United States with the depositories of the 
United States. The stock will in all cases bear interest from the date of 
such deposit. The interest from that date to the Ist of July next, will be 
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paid to the successful bidder or his attorney, by the depository where the 
deposit was made, 

Successful bidders will be required to deposit the principal and premium 
of their accepted bids on or before the 15th of March next. The prelimi- 
nary deposits of one per cent. will be immediately directed to be returned to 
the unsuccessful bidders. 

Howe. Coss, Secretary of the Treasury. 


A REVIEW OF THE YEAR 1858. 


Tue year 1858 opened with very unfavorable features, commercially 
and financially. In the London market the Bank rate of interest had 
been reduced at the close of December to 8 per cent., showing a continued 
stringency and but slightly abated. On the 14th of December the banks 
of the City of New York had resumed specie payments, a step followed 
by the banks of Boston and other cities; but the lasting effects of the 
then late revulsion were so little known or were so vaguely estimated, 
that banks and capitalists felt the necessity of extreme caution in their 
movements. The banking features of October to January had been as 


-follows: 
Loans. Circulation. Deposits, Bank Specie. Sub-Treasury. 


Oct. 17. $97,246,000 $8,087,000 $52,894,000 $7,843,000 $5,514,000 
Nov. 7. 95,866,000 6,434,000 56,424,000 16,492,000 5,407,000 
Dec. 5. 96,333,000 6,555,000 78,492,000 26,069,000 3,986,000 
Jan. 2. 98,549,000 6,490,000 78,635,000 28,561,000 3,259,000 


The accumulation of Specie had enabled the banks with confidence to 
resume specie payments on the 14th December, and the results showed 
that this was not premature. The foreign exchanges assumed a better 
shape, and sterling bills during the month of January reached as high as 
110: the ordinary rates being 109} @ 1093. 

It is curious at this day, after the lapse of fourteen months, to mark 
the progress and fluctuations of the Stock market immediately followin 
the suspension and resumption of the Banks. Virginia six per cents. had 
been sold in October as low as 71; North Carolina, 70; Missouri, 644; 
Tennessee, 68; Ohio six per cents., which for years had realized a lib- 
eral premium, had declined to 89 a 91. In railroad shares the fall had 
been more severe, N. Y. Central shares selling at 494 a 64; Reading, 
24 a 30; Michigan Central, 34 a 40; Balt. & Ohio, 38 @ 44. An im- 
portant change took place by the first week in January: the greater 
abundance of money and renewed confidence among capitalists having 
led to a re-establishment, nearly in full, of the values prevailing early in 
1857. The interest due on State bonds on the Ist of January was 
punctually met, and by the middle of the month, State loans recovered 
10 or 15 per cent. from the prices of October. 

In London a Norwegian loan had been brought before the market 
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and favorably received. The London discount houses and the Joint 
Stock Banks had reduced their allowance for deposits to 3a 5 per 
cent., and again to 2}. a 3. At the Stock Exchange the average rates 
for loans on government securities were 34 a 3} per cent. On the 
15th January the Bank again reduced the rate of interest, from 6 to 5 
per cent., and on the 29th to 4 per cent. é‘ 

In the English market the range of Consols for the month of January 
was 942 to 952, and of Bank Stock, 217 to 2264. The French funds 
were violently affected by the attempt on the 14th of this month to as- 
sassinate the Emperor Napotron and the Empress. On the 31st the 
completion of the launch of the Leviathan or Great Eastern steamer 
was effected. The launch alone has cost from £60,000 to £70,000. 


February. The whole month of February showed further ease in the 
money market. The export of coin to Europe had ceased almost entire- 
ly, while the semi-monthly arrivals of gold from California continued, 
ranging from $2,800,000 to $3,000,000 per month. On the 3d of this 
month the banks at Philadelphia resumed specie payments, which was 
followed on the 5th by a similar movement at Baltimore; thus making 
an example for the Southern and Western banks to follow. The 
adoption of the Clearing House system in Philadelphia, at this time, 
soon led to the beneficial results which followed the adoption of that sys- 
tem in this City in October, 1854. 

The bank movement in New York City, during the month of Febru- 
ary, showed further strength ; the loans increased from 102,000,000 at 
the close of January, to 105,000,000 at the end of February, with 
a specie line of 31,000,000. The Michigan Central Railroad Com- 
pany gave notice that they had resumed payment of their past due obli- 

tions. 

“ Money in London had become more abundant. On the 4th the 
Bank of England reduced its rate of interest from 4 to 3} per cent. 
The debentures of the Grand Trunk R. R. Co., to the extent of 
$6,000,000, recently negotiated at 97, were quoted dearly in February at 
101 a 1013. The Bank of France reduced its rate of interest to 44 per 
cent. The chief event of the month of February affecting commercial 
matters was the raising of the blockade of Canton by the British on the 
10th of the month. A severe loss to British underwriters occurred on 
the 16th, by the sinking of the mail steamer Ava, between Calcutta and 
Suez. The mails and cargo were lost, as well as £175,000 in specie for 
the Bombay Government. The range of Consols was from 954 to 973 — 
an advance of 4 a 64 per cent. above the lowest prices of December. 


March. The increasing abundance of money at New York since the 
1st January last, was favorable to the negotiation of the new 5,000,000 
loan for the U. 8. Treasury. On the 15th of the month the bids were 
opened at Washington, and resulted in the award of $2,600,000 to bids 
ranging from 3} to 43, and the remainder at five per cent. interest. 

xchange on Europe became reduced early in the month. Sterlin 
bills, drawn by N. Y. bankers, which in February sold at 1094 a 110, 
fell in March to 107 a 1074, and on Paris to 5223 a 517}. 

The — House members of this city agreed in Convention to 

recommend and to adopt a minimum reserve of twenty per cent. in 
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specie of their net cash liabilities, independent of circulation. The prin- 
cipal banking feature of the month was the steady increase of loans, 
which, at the end of March, were $109,000,000, an increase of $6,000,000 
since the end of January. 

Money became more abundant in the London market, and the rates 
on loans subsided rapidly. The current values of Consols were 96 to 
974, and of Bank Stock 2253 to 226}. The internal commerce of Lon- 
don was promoted by the opening, on the 28th of the month, of the 
Chelsea Suspension Bridge over the Thames. On the 30th the confer- 
ence took place at Shanghai, of the representatives of the United States, 
Great Britain, France, and Russia. 


April. The leading movements in the month of April were: 1. Pro- 
posals for the issue of $5,000,000 of Treasury notes in the month of 
May; 2. Further increase in loans by the Banks of this city to the ex- 
tent of $3,500,000; 3. Further accumulations of gold from California, 
and its distribution throughout the leading cities of the Atlantic; 4. A 

radual approach to a specie basis in the domestic exchanges with New 

ork. The Legislature of New York adjourned this month without 
acting upon the recommendation of Gov. King, to the effect that each 
bank should reserve in specie at least twenty per cent. of its cash liabili- 
ties, independent of circulation. 

The Stock market improved between the beginning and the end of 
the month, with an advance in N. Y. Central shares from 85} to 89: 
Erie from 214 to 25; and an advance of 1 a 14 per cent. generally in 
State loans. F 

In the London market it was announced on the Ist, that the Indian 
loan of £5,000,000 had been nearly all taken at 97 a 102. Consols rang- 
ed from 96} to 974 in April, 1858, against 923 a 934 for April, 1857. 

The British and other underwriters suffered a severe loss by the de- 
struction of three-fourths of the city of Christiana, including the Bank, 
the Exchange, and other buildings. 


May. There was more buoyancy in the Stock market for the month 
of May than in June following. N. Y. Central shares early in Ma 
were quoted 883 a 89; Erie 244, but fell towards the end of the mont 
4a5 per cent. The unsettled questions pending between Great Britain 
and the United States at this period, particularly as to the right of 
search, had the effect to lessen confidence in the future. State loans 
maintained their values, while railroad shares and bonds declined to- 
wards the close of May. 

The principal financial feature of the month was the establishment 
of a Clearing House or Assorting House, at Albany, for the redemption 
of New York country money. On the 3d of May a circular was issued 
announcing this change. 

The North Branch Canal, constructed by the State of Pennsylvania, 
was sold this month for the sum of $1,500,000, to a private company: 
the other State canals of Pennsylvania were sold in 1857 to the Penn- 
sylvania Railroad Co. 

The increase of specie among the banks at New York also took 
place among those of Philadelphia; in the k:tter city from $3,770,000 
at the opening of January, to $7,031,000 at the end of May. 
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The month of May was noted for the large emigration from Califor- 
nia to the gold mines of British Columbia. The results of this move- 
ment have been far from flattering to those most interested. 

In the London market the bankers reduced their rate on deposits. 
Consols ranged from 974 to 98—the latter price not being reached again 
before October following. 


June. The cloud overhanging the political horizon in May, was fol- 
lowed early in June by a brighter state of things; and capitalists 
entered more freely upon investments in shares and bonds. The princi- 
pal financial feature of the month was the negotiation of $1,800,000 five 
per cent. bonds of the State of New York. These were, $1,500,000 to 
mature Oct. 1, 1886, taken by Messrs. R. H. King, J. B. Plumb, J. 
Sill and others, at 101.62; $200,000 to mature July 1, 1860, taken at 
100.80 a 101.15; and $100,000, to mature July 1, 1875, which was 
taken at 102.65 a 103.26; (see Bankers’ Magazine, p. 70). The ag- 
gregate premium realized on the $1,800,000 was, $29,036 50. 

The Treasury Department gave notice that bids would be received 
until the 9th August, for the new loan of $10,000,000 bearing five per 
cent. interest. 

On the 19th of this month the American Bank of Baltimore failed, 
a small concern owned mainly by speculators. 

In the London market there was at this time but little inquiry for 
American securities, the advance in the prices at home being more than 
equivalent to those in Europe. Consols receded to 972 a 974, and Bank 
shares to 219 a 2224. 

On the 13th of June a Treaty was concluded between Russia and 
China, opening the ports of the latter to the former. 


July. Exchange on London ranged during the month, from 93 @ 
10 per cent. premium. There being few bills drawn against cotton, 
from the Southern ports, the basis of exchange consisted mainly of ex- 
ports of produce from the North. 

In the stock market the leading change was in Delaware and Hud- 
son Canal shares, from 108 current early in June, to 974 at the begin- 
ning of July. Illinois Central shares fell at the same time, from 89 to 
75, and a marked decline was shown in Erie Railroad securities. The 
sinking fund bonds declined from 40 to 31, and the convertibles of 
1871 from 404 to 32. 

The Clearing House committee recommended that payment be re- 
fused of notes mutilated with intent to defraud, and that suits at law 
in such cases be defended out of the general fund of the association. 

On the 4th of this month the treaty concluded with Japan came into 
effect: securing the right of residence on the part of Americans in 
Simoda and Hakodadi. 

On the 29th of the month a second treaty was effected between the 
United States and Japan. It provides: Americans shall be allowed to 
reside in such ports as are opened, to build churches, and to worship; 
Japanese also shall be granted religious freedom ; the tax of six per cent. 
for re-coinage now eg by the American purchaser of Japanese goods, 
shall be dispensed with ; this treaty shall take effect from the 4th of 
July, 1859, though some of the ports are not to be opened until later; 
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the port of Simoda shall be closed, and that of Kanagawa shall be opened 
in its stead; the port of Hego (which is the seaport of the great cities of 
Osaca and Miaco) shall be opened to American trade; Americans shall 
not wander to Jeddo from Kanagawa; Japanese coin may be exported 
after it has been purchased by weighing American coin against it—gold 
against gold and silver against silver; and a minister shall be sent to the 
United States. 

The London market was in a less favorable condition than during the 
preceding two months. Consols declined to 95 a 964, owing in part to 
the unsettled questions with the United States. 


August. The great feature of the month was the successful (though 
temporary) completion of the Atlantic Submarine Telegraph. Mes- 
sages were for the first time transmitted on the 17th of the month, 
and although the workings of the cable have beett ever since without 
results, other attempts will be made to place another cable in a more 
fortunate position. 

On the 9th of the month the bids for the new loan to the U. 8. were 
opened. The aggregate bids were $38,271,000, ranging from par to 
7.03 per cent. premium, the accepted bids being as follows: $26,000 at 
106 to 107.03; $4,850,000 at 105 to 166 ; $4,896,000 at 104.14 to 105; 
and 228,000 above 104.124. The bonds bear an interest of five per 
cent. payable semi-annually; the principal to be reimbursed on Ist 
January, 1874. 

The stock market showed a further decline, N. Y. Central shares 
from 854 to 77. Michigan Central from 62 to 574. Panama R. R. 
shares were the only exception to this downward movement. 

The bank specie reserve in this city, was reduced from 35,000,000 
to 28,000,000, while that in the sub-treasury was increased by means 
of the new loan, from $5,500,000 to $17,000,000. : 

On the 12th of August Lord Exary landed at Jeddo, the capital of 
Japan, and negotiated a treaty with the Emperor, which was signed on 
the 26th. Important financial reforms were adopted this month by the 
Sultan of Turkey. 


September.—The general conviction in the public mind as to a more 
prompt redemption of bank circulation, led to the establishment this 
month of a system of par redemption at Philadelphia by many of the 
country banks of Pennsylvania. The Bank of the Ohio Valley at 
Cincinnati also commenced business at this time, being established for 
the purpose of redeeming the bank circulation of Ohio. Among the 
failures of the month were the Southern Bank of Memphis, and Messrs. 
Cuvss Broruers, Washington City. Foreign Exchange was less 
favorable in September than during the preceding two months. At the 
close of the month bankers’ bills on London were quoted at 110 @ 110}. 
The Stock market was again variable, resulting in a decline in Chicago 
and Rock Island R.R. Shares from 72} to 65—and a general decline 
in railroad shares of 1 @ 2 per cent. Money was more abundant at the 
close of the month, with occasional loans on call at 23 a 3 per cent. 

On the 18th of September the Suffolk Bank, Boston, issued a cir- 
cular which led to a Bank Convention at Springfield on the 29th, leading 

37 
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to a withdrawal of their accounts from that Bank to the Bank of 
Mutual Redemption. 

In the London market, Consols recovered in part from the decline 
of July and August. The extreme prices were 963 a 974, and of Bank 
Shares 228} a 229. The chief feature of the month was the expiration, 
on the Ist, of the Charter of the East India Co.; which Co. is now 
under the control of the Ministry, the office of President of the Board 
of Control being superseded by that of Secretary of State for India. 
A heavy sunas ee occurred on the 13th by the burning of the steamer 
Austria. 


October.—This month brought out the prospectus of the Bullion 
Bank, to be established in the city of New York with a capital of one 
million of dollars; the deposits to be held in specie or bullion without 
discounting thereon. The average amount of specie held by the Banks 
of the city during the months of September and October was a little 
over twenty-eight millions; the loans having been reduced $1,500,000 
since the close of August. The principal change in the Stock market 
was an advance in Panama R. R. Shares from 114} to 121, and Pacific 
Mail Steamship Shares from 89 to 105}. Railroad Shares generally 
were better held towards the close of October; with abundant facilities 
for obtaining loans on call at 5 a 6 per cent. on this class of securities. 
On State Loans the rate of interest was 3a 4 per cent. Georgia State 
Sixes were quoted at } a1 per cent. premium, and an advance took place 
in State loans of 1 a 2 per cent. 

The establishment of the Bank of Mutual Redemption at Boston 
led to the transfer of many accounts of country Banks from the Suffolk 
Bank to the new institution. 

British Consols attained higher prices this month than at any pre- 
vious date of the year; the extremes being 973 to98}. An additional 
call of £100 per share was levied upon the shareholders of the Western 
Bank of Scotland. 


November.—The rates of Foreign Exchange declined during the 
month, closing at 109} a 103 for bankers’ bills on London. The supply 
of bills from the South became more abundant; the rates for Sterlings 
at New Orleans having declined to 1063 @ 1074. About three millions 
of dollars were shipped from this port during the month to New Orleans 
and Mobile. 

On the 11th of this month the Supreme Court of Pennsylvania, 
sitting at Pittsburg, rendered their decision in the important case of 
the holders of Alleghany County Bonds against the County, granting a 
mandamus to the County Commissioners for the levy of a tax sufficient 
to pay the interest on the bonds. 

The tone of the London Money market throughout November was 
firmer, with large transactions at the Stock Exchange. The prices of 
Consols ranged from 973 a 98%, the latter being the highest quotation 
of the year. 


December.—The Stock Market for December has been fluctuating, 
resulting in a general decline of values. We refer to the comparative 
list of prices for each month of the year, in which the changes are care- 


fully noted. 
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Money is more abundant than at any time of the year, with constant 
accumulations from foreign and domestic sources—partly held for in- 
vestment and more largely held subject to demand. The banks of this 
city alone hold balances amounting to 20 or 25 millions on deposit for 
account of interior banks and bankers. The private bankers of this 
city probably hold as much more subject to call; all which is on depos- 
it in the banks, forming a part of what is reported as their “individual 
deposits.” 

Hence we find abundant facilities exist for obtaining loans on Stock 
Securities. We annex the current quotations at the end of December : 


Loans on call, prime collaterals +4 
do ordinary do bas esnesascensonsboce 7 
Prime endorsed bills, 60 to 90 days ...0..seceeseeree 54 
do 4 to 6 months 6 
7 


8 


The year 1858 has been distinguished by numerous Commercial 
changes of an important character ; but not many of a Financial nature. 
In the State of New York, the People’s Loan and Relief Company was 
chartered by the Legislature, with the privilege of receiving deposits 
bearing seven per cent. interest, and to charge any rate of interest on 
loans not exceeding 15 per cent. The accumulations of Capital have 
exceeded those of any former period, and the rates of interest have been 
lower than ever before in this country. The negotiations of loans in 
behalf of the U. 8. Treasury were effected on more favorable conditions 
than in any former instances. 

The year opened with a stagnation prevailing in the Commercial and 
Manufacturing channels of the U. 8. From this state of things a gradu- 
al improvement has taken place, and the manufacturing interests of the 
country are again awakening to a more profitable condition. 

The Agricultural interests of the country rely mainly upon the 
domestic market for consumption of staple articles; and these great in- 
terests will be best advanced by an active state of manufactures. In 
fact the home market is of so much greater importance than the foreign 
to the Agriculturist, that all honorable means should be adopted to pro- 
mote activity among every and all branches of manufactures. 

One of the gratifying results of the year is shown in the movement 
upon our State Canals. The total property received at and shipped from 
NewYork by canal, being in excess of sixty millionsof dollars. The pres- 
ent movement is one of the most flattering in its prospect of the future. 
Adopting the important improvement which has been partially used this 
year, in the application of Steam to Canal navigation, we insure for 
these important and costly works an ample return for capital invested. 
There is ample room for al/ our Railrcads and ail our Canals. There is 
no occasion for damaging competition ; each can profitably maintain its 
“ right of way” and promote largely the great commercial, manufactur- 
ing and agricultural interests of the Empire State, and directly as well 
as indirectly promote those of the Great West. 

Upon a careful consideration of the events of the year 1858, we have 
come to the conclusion that it has been, in a commercial point of view, the 
most important year of the century. We look upon the great events of 
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the year as calculated to produce highly important changes and advantages 
in our commercial intercourse with the States and with the whole world. 
“These great events may be briefly recapitulated as : 

1. The successful introduction for the first time of Steam Naviga- 
tion on the New York Canals. 

II. The conclusion of a Commereial Treaty with China, and the 
opening of several of her ports to the shipping of the U. 8. 

III. The Treaty of Commerce between the U. 8. and Japan, whereby 
the staple productions of the U. 8. may be made known and appreciated 
in that hitherto obscure empire. 

IV. The successful (temporary at least) Telegraphic Communication 
between Europe and the U. 8. by means of the Submarine Cable. 

Any one of these important events is calculated to effect important 
results to Commerce at large, but the whole collectively form the most 
important era of the nineteenth century. 


FLUCTUATIONS OF ENGLISH FUNDS, 1858. 


Highest and Lowest Prices of the Principal Funds from November 
1857 to October 1858. 


Three Three New 
Bank per eent, per cent. Three India Exchequer 
Stock. Reduced, Consols. per cents. Stock, Bills, 


1€57. November... 215 904 91} 905 216 Par- 
209 874 88} 7% 210 35 discount, 
“ December... Hi 219 943 914 943 218 Par. 
216 Ly 9 91 90 217 4 Discount. 
1858. January... ..Highest 22€} 95§ 955 955 224 26 Premium. 
Lowest......... 217 944 94§ 94} 219 1 « 
“ February... 227 97% 97} 92g 222 40 
225 954 954 955 219 22 
2263 «975 97% Me = 222 39 
2254 974 9€§ 974 221 25 
222 968 97} 968 223 40 
220 954 964 954 220 35 
223 98 93 964 225% 44 
219 954 974 955 2224 36 
222 = 968 97% 963 2233 «37 
219 95} 974 954 221 31 
Highest 227 9Cz 963 96% 221 29 
Lowest......... 220 958 95 954 217 22 
...Highest 2203 7% 97 7% 220 39 
Lowest ........ 2254 964 96 964 215 23 
.-» Highest 229 975 97% 7} 218; 38 
Lowest ........ 2224 7k 96§ 973 214 
..-Highest 974 984 974 225 
Lowest......... 97 974 97 219 
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FOREIGN ITEMS. 


The Bank of England.—Subjoined is a table affording a comparative view of the 
Bank of England returns, the bank rate of discount, the price of consols, the average 
price of wheat, and the leading exchanges, during a period of four years, correspond- 
ing with the present November, 1858. 


1855, 1856. 1857. 1858. 

Circulation, £20,705,000 £21,149,000 £21,036,000 £21,826,000 
Public deposits,........... 3,605,000 4,631,600 5,314,000 6,673,000 
Other deposits,..... eee. 11,166,000 9,652,000 12,935,000 12,299,000 
Government securities, ... 10,124,000 10,592,000 9,444,000 10,802,000 
Other securities, 17,879,000 18,626,000 26,113,000 14,697,000 
Reserve of notes and coin, 5,471,000 3,765,000 1,462,000 11,988,000 
Coin and bullion, 11,234,000 9,530,000 7,170,000 18,502,000 
Bank rate of discount,.... 6.7 percent. 6,7 per cent, 10 per cent. 3 per cent. 
Price of consols, : 88.75 95 75 90. 98.25 
Price of wheat, 803, 3d. 66s. Od. 528, 6d. 42s, 8d. 
Exchange on Paris (about) 25.35 @ 25.40 25.20 @ 25,25 25.30 a 25.45 25.5 a 25,12} 
Exchange on Amsterdam, 

(ONO se sncescincaness 11.17 11.14 11,17 a 11.18 11.144 @ 11.154 
Exchange on Hamburgh, 

(3 months), 13.6 a 13.7 13.12 @ 13.13 13.6§ @ 13.74 


Counterfeiting in the Seventeenth Century.—At a recent sale of books, manuscripts 
and autographs of the late Rev. Dr. Briss, an extraordinary note from Lord 
Inchiquin to Charles II. soliciting a reprieve for “a poor creature falsely accused of 
increasing coin, which had it been true, is hardly a fault, when there ts scarce any to be 
had,” brought £5. 


Letters of Credit——Occasions sometimes arise, where bills drawn in foreign coun- 
tries against letters of credit issued by English houses are refused acceptance upon 
presentation. The practice is palpably a bad form of repudiation, but it can be legally 
pursued, and this fact in times of emergency presents a great temptation. Thus, 
during the panic of last autumn it was understood to have been adopted to a consider- 
able extent, especially in the case of bills drawn from the River Plate. The technical 
plea is that the contract is confined to the grantor and grantee of the letter of credit, 
and that no third party can acquire any absolute rights under it. The power of evad- 
ing the spirit of an agreement by a quibble of this kind must naturally tend to subvert 
commercial morality, and it is understood that a short act 1s about to be introduced, 
with the view of placing all letters of credit in the same category as bills of exchange, 
so as to render them negotiable by endorsement, and thus give the holders of them, 
or of any drafts drawn under their authority, power to enforce payment by summary 
procedure.—London Paper. 


Turkish Loan.—The Commercial advices from Europe are satisfactory. The 
London Money Market is quiet and steady. A new loan is proposed for the Turkish 
Government equivalent to fifteen millions of dollars. The bonds will bear six per cent., 
and are offered at 86, but not freely taken. The former loan for that Government, 
(pending the Russian war,) was guaranteed jointly by the British and French Govern- 
ments; but no further guarantee is now proposed. Of the new loan, the London cor- 
respondent of the Commercial Advertiser says: 

There is a prejudice against Turkey in the London Stock Exchange. But for this 
the present loan would command a higher premium, The cause of the prejudice is 
not plain, since although Turkish finances have been notoriously mismanaged, and the 
political existence of the Empire cannot by any means be regarded as secure, there 
is scarcely a country whose total debts compared with its resources is no insignificant, 
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(below $100,000,000, including every thing,) while there can be no doubt that even if 
the Ottoman rule should crumble, the other powers of Europe would take care that 
whatever Government might be raised in its place should at least recognize and 
provide for all outstanding and legitimate obligations. Thus far, moreover, Turkey 
has never made the slightest default in the payment of the interest of her external 
debt. As this, however, has only been about eight years in existence, the experience 
is limited. Her former six per cent. loan was for $15,000,000, and was contracted at 
80. It was met in the Stock Exchange with the same prejudice as is now observable, 
but has since gradually advanced, and after having at one time touched 104, is now 
about 95. That loan was specially secured by the Egyptian tribute. The present 
one is covered by an assignment of the yearly proceeds of the customs duties and 
octroi at Constantinople, yelding $3,000,000. 


MISCELLANEOUS ITEMS. 


Transaction in Stock.—The case of Albert C. Parsons against Joseph G. Martin, 
was tried before the Common Pleas at Greenfield, Massachusetts, in August, and the 
jury found for the plaintiff, assessing the damages at $325 75. The defendant is a 
stock broker of Boston, to whom Mr. Parsons intrusted the sale of thirteen shares of 
Vermont and Massachusetts Railroad stock two or three years ago, when the shares 
sold at $22. It appeared in evidence, that while this was the ruling price, the defend- 
anf transferred four of the plaintiffs shares to a third person, and the other nine to 
himself, and afterwards transferred all the shares to third persons, so that none re- 
mained in his own name. On this evidence the plaintiff brought his action to recover 
$22 per share, but the defendant contended that he never intended to sell the plain- 
tiff’s shares, but only to use them temporarily, and that he always intended to replace 
them ; and that in fact he never sold any of the plaintiff's shares for and on account 
of the plaintiff; and that he only acted in accordance with the custom of brokers; 
but the court ruled that such custom, if proved, would be illegal. 


Pittsburg Bonds.—By the Pennsylvania Act of Assembly, passed on the 8th of 
April, 1851:—“‘ Bonds or certificates of debt created by the county of Alleghany, the 
city of Pittsburg, or the city of Alleghany, be and are hereby declared legal invest- 
ments of money by executors, guardians, or trustees.” By reference also to the journal 
of the House of Representatives of that year, it will be found that this section was, 
on motion of a representative from the county of Alleghany, attached as an amend- 
ment toa bill entitled “An Act to confirm the title to certain real estate in West 
Philadelphia.” 

Of this singular law the Philadelphia Ledger remarks : 

Thus it appears that the authority was granted at the solicitation of the members 
from Alleghany, to give an additional value to the bonds their county was about to 
issue. This was successful—the securities of the city of Pittsburg, the city of Alle- 
ghany, and the county of Alleghany were for a time favorite investments by our 
Courts ; the speculations, however, in which the money thus obtained was invested, 
have failed, and the borrowers decline to repay it. 

Inasmuch as the authority was asked by the representatives from Alleghany, the 
votes of our city members obtained by its being attached to a bill of interest to Phil- 
adelphia, and the money actually obtained in a great measure from Philadelphia, it 
seems rather hard not only to refuse to repay us, but to sneer at our attempts to obtain 
redress. 


Woollen Manufacturers.—We learn that during the height of the pressure and 

ic which recently prevailed, a leading Wool House of this city ascertained that it 

ad on hand promissory notes amounting in the aggregate to three hundred and twen- 
ty-four thousand dollars, and all given by manufacturing firms in New England that 
had suspended temporarily. The entire lot of paper was renewed for six months, and 
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the interest in each case was paid in advance. A few days since, the same House, on 
looking over its account, found with some surprise, as well as no little gratification, 
that every dollar of the paper thus renewed, with the exception of about three 
thousand dollars, had been paid at maturity.— Philadelphia Enquirer. 


Louisville City Bonds.—A sale of Louisville, Ky., City Bonds, was recently made in 
that market at 65 per cent., upon which the Courier remarks : 

“Tt is very certain that our city does not owe debts enough to fix such a low value 
upon her bonds, They have never been questioned by any one who has taken the 
pains to inform himself as to their value. The interest on them is punctually paid at 
the expiration of every six months, and the principal will be paid at maturity, just as 
sure as the time of their falling due shall hereafter arrive. 

The entire indebtedness of Louisville, including nearly two millions of contingent 
and conditional liabilities, which may never come upon her, is less than $3,500,000. 
As an offset against this, she holds more than $4,000,000 worth of property in her 
own name, while the assessed value of the property of her citizens, every dollar ot 
which is bound for the liablities, amounts to $35,000,000. 

We might suggest that the recent attempted repudiation by Bath county, Ken- 
tucky, of its bonds, may make capitalists hesitate. Until the people of a State dis- 
avow repudiation in any and all forms, State, city and county bonds share alike the 
mistrust. 

Gold on the Gila River.—Gold has been found for a distance of three miles on each 
side of the river, varying from a quarter to half of a mile from the banks. No point 
has yet been prospected that has not yielded paying dirt. The lowest yield per pan, 
five cents; the highest, eight dollars. The Rev. Mr. Riddle, of Texas, on his way to 
California, stopped there some four weeks since; he has already cleared six hundred 
dollars. Mr. Weinenger, an old miner, two miles up, has discovered a claim which 
yields him forty dollars per day. 

What is now wanted to develop these rich mines, are the necessary implements for 
working them—such as tools, lumber, and means of transporting the earth from the 
gulches to the river. It would he advisable for any one coming to bring necessary sup- 
plies, as there is but one store here, and every thing, consequently, at the most enormous 
rates. The point is very readily reached by land or water. By land, twice a week 
from San Francisco, by stage; by water, by sail or steamboats, to the mouth of the 
Colorado, thence to this point, by two steamers, now plying on the river. The road 
from this point to the mines is capital. The Gila runs west through the very centre 
of the most strongly marked volcanic regions of Arizona, finding its sources in the 
Sierra de los Mimbres, and making its way to the Gulf of California. The best ap- 
proach to its gulches, for companies from the States, is along the valleys of the Arkan- 
sas and down the Rio del Norte. Those desiring, however, to avail themselves ot 
present speedy conveyance, can take the Butterfield overland stages, to El Paso. 


Canada.—The Toronto Globe gives a description of the new coin for the Canadian 
currency, recently sent out from England. The cent is somewhat smaller than the 
British halfpenny, and of a brighter color, some white metal having been mixed with 
it in order to bring it up to the required value. On one side is a beautifully executed 
medallion of the Queen; an exact copy of that which appears upon the English shil- 
ling. Between the two rows of beading the words “Victoria, Dei Gratia Regina 
Canada.” (The word Canada is disconnected from those preceding it.) The obverse 
is ornamented with a wreath of maple leaves, and the words “‘One Cent, 1858.” The 
silver coin are alike in design. The twenty cent pieces are a little smaller than the 
English shilling, and the ten and five cent pieces are the same size as the American 
coin of the same valué. The silver differ from the copper coin in design. The former 
has only one row of beading, and the maple leaves, instead of running all round, are 
arranged the same way as the roses, shamrocks and thistle upon the British moncy, 
with a crown dividing the one branch from the other. The letters and figures used 
are plain, being proportioned to the size of the coin. The edges are not milled. 


Georgia.—The House of Representatives of Georgia, without a dissenting voice, has 
passed a bill repealing all laws which authorized lotteries in that State, and prescrib- 
ing certain penalties for all schemes and sale of tickets after the 1st of June, 1860. 





Bank Items. 


BANK ITEMS. 


New Yorx.—The Consultations on the Currency, recently held at the Mercantile 
Library, closed on Wednesday last, by the institution of a permanent organization, en- 
titled “The Board of Currency.” Officers were appointed, and a constitution adopted, 
preparatory to the dissemination of intelligence, by public meetings and essays, on the 
question of the currency, and its influences upon the welfare of the country. 

A number of essays, read before the meetings that have been held, will be published. 
The consultations lasted ten weeks, and were attended by some of the officers of the 
principal banks, by several prominent statesmen, merchants, and editors, of this and 
other cities. The officers chosen on Wednesday evening were: President, James Gal- 
latin; Vice-Presidents, Peter Cooper and George Opdyke; Treasurer, Jackson S. 
Schultz; Executive Committee, Wm. A. Booth, Joseph Lawrence, Benjamin H. Field 
and Wilson G. Hunt; Recording Secretary, John Eadie; Corresponding Secretary, 
George D. Lyman. 

New York City.—Benjamin Cartwright, Esq., was on the 19th November, ap- 
pointed Cashier of the City Bank of N. York, in place of Robert Strong, Esq., deceased. 


Broken Banks.—Reciprocity Bank, (formerly Sackett’s Harbor Bank.) Williams 
Williams, Esq., Receiver of this bank at Buffalo, is paying 25 cents on its circulating 
notes, being dividends of Sept. Ist, and Oct. Ist. Holders of scrip issued under the 
dividend of Sept. Ist, can send it to us for the 10 per cent. payable Oct. Ist, for which 
prompt returns will be made. The stockholders of this bank were notified to appear 
before the Hon. N. K. Hall, Referee, Nov. 6th, at 10 o’clock, A. M., at his office in 
Buffalo, to show cause why they should not be assessed under the Act of April 5, 1849, 
to satisfy the balance of existing claims against the Bank. Ordered by the Court that 
the Referee make his report within 90 days from that date. 

Oliver Lee & Co’s Bank.—The affairs this institution are in a condition affording 
very little encouragement to its creditors, every step taken by the Receiver, James M. 
Smith, Esq., being obstructed by litigation. An assessment on the stockholders will 
probably be ordered in January next. Any positive progress in closing its affairs will 
be duly chronicled from time to time. The circulating notes of the Bank have been 
redeeried. 

Hollister Bank.—The circulation of this bank has been nearly all redeemed by the 
Receiver, and on all adjusted claims 25 per cent. is being paid. An assessment will 
soon be made on the stockhcliers to liquidate the balance of outstanding claims. Par- 
ties holding the Receiver’s certificates, and who have not received the dividend, can 
send them to us for collection. 


Matxe.—The hearing in the application of the Bank Commissioners, made on 
the 8th inst., for an injunction against the Atlantic Bank, was had before Judge 
Davis, in chambers, at 10 o'clock yesterday. It was found by the Court that some 
informalities existed in regard to some of the loans of the Bank, and the restriction was 
so modified as to permit the Bank, on and after Monday next, to commence the re- 
demption of its bills, and the collection of its debts; but not to re-issue bills, or resume 
active business, until the allegations on the part of the Bank Commissioners are reme- 
died and a satisfactory showing is made to the Court that such has been the case. 
For this purpose the further consideration of the case was adjourned for one month. 
The Bank will commence the redemption of its bills on Monday. next.— Portland Ad- 
vertiser. 

The comparative condition of the Banks of Maine, at the date of the latest returns 
is as follows: 

Ocr. 2. Nov. 1. 

Capital Stock, $7,408,945,00 $7,408,945,00 

Bills in circulation, 3,628,450,00  3,769,577,00 inc. $140,927 
Deposits, 2,557,532,50 2,460,070,40 dec. 97,462 
Amt. due other Banks, 64,531,17 89,108,05 ine. 24.577 
Specie, 661,559.20  672,528,70 inc. 10,969 
Loan, 11,359,384,59 11,569,637,40 inc. 210,253 
Amt. due from other Banks, 1,634,486,73 1,558,680,72 _ ine. 75,606 
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The following table shows the condition of the Banks of Maine at the periods 
named as to the capital and circulation: 

Capital, Circulation, Capital. Circulation, 

1849 $2,148,000 $2,136,894 1857 June, $8,000,400 $4,242.655 
1850 3,248,000 2,645,072 Oct. 8, 7,702,900 8,978,364 
1851 3,853,650 3,075,057 Nov. 1, 7,602,900 8,286,660 
1852 4,261,253 4,152,545 Dec. 5, 7,664,200 —-8,002,530 
1853 5.457,155 5,144,904 1858 Jan. 5, 7,614,200 2,964,327 
1854 7,801,252 5,691,818 March 1, 7,614,200 2,920,223 
1855 7,569,155 5,169,829 April 3, 7,526,700 8,273,665 
1856 Oct., 8,107,485 4,934,880 1858 Oct. 2, 7,408,045 8,628,450 
Dec., 8,135,735 4,641,646 Nov. 1, 7,408,945 8,769,177 


Condition of the Portland Banks since 1854: 
Capital. Loans, Circulation. Deposits, Specie, 
June 1854, $1,773,160 $3,406,194 $1,422,336 $706,322 $259,850 
Oct. 1854, 1,816,002 3,604,771 1,288,725 841,408 223,556 
Dee. 1854, 1,875,000 8,556,994 1,258,771 669,845 178,660 
June 1855, 1,781,500 3,825, 154 1,174,296 810,484 169,306 
Jan. 1856, 1,881,800 3,435,971 1,258,217 697,193 174,790 
Jan. 1857, 1,925,000 8,619,932 1,225,248 621,356 172,891 
June 1857, 1,977,469 8,689,374 1,114,549 787,803 125,050 
Oct. 1857, 2,001,200 8,489,424 1,017,447 620,629 144,080 
Nov. 1857, 2,051,200 8,347,160 814,585 500,430 137,210 
Dec. 1857, 2,075,000 8,401.908 844,782 540,488 158,887 
Jan. 1858, 2,075,000 8,477,992 876,277 655,261 149,846 
Feb. 1858, 2,070,000 8,425,770 813,356 597,844 139,135 
Mar. 1858, 2,075,000 2,428,330 742,773 569,273 145,915 
Apr. 1858, 2,075,000 8,448,463 779,382 775,705 136,100 
May 1858, 2,075,000 8,545,350 823,589 723,357 136,135 
Oct. 1858, 2,075,600 ~ 3,400,428 967,345 921,916 157,644 
Noy. 1858, 2,075,009 3,446,634 982,211 822,360 170,561 


Massacuvsetrs.—Samuel White, Esq., of New York, has been appointed Cashier 
of the Merrimack Bank, Haverhill, in plaee of E. A. Porter, Esq., resigned. 

Boston.—The following named gentlemen are connected with the new Bank to be 
organized at Boston under the General Banking Law of Massachusetts: Messrs. S. H. 
Howe, W. H. Hitz, W. J. Reymonps, Noster H. Hutt, Isaac Fenno, F. S. Carrura, 
C. W. Bryant, Isaac Sweetser, Oris DANiEL, and ArtemAs Stone. The capital 
of the Bank will be $500,000, and $200,000 have already been subscribed. There is 
at present only one Bank in that State established under the General Banking Law. 


Ruope Istanp.—Mr, Stephen K. Rathbone, receiver of the Bank of the Republic, 
of Rhode Island, has made his third report to the Supreme Court, showing $2,555 of 
the circulation received since the last decree, and $45,104 in all; leaving $15,995 out- 
standing. A dividend of 50 per cent. has been paid on all receipts, excepting $472 ; 
and $15,000, with $2,500 due for interest, the receiver hason deposit. All the debts, 
except $133,000, without interest, have been collected; of which debts all except 
$1,100 was received by said Bank from Theodore Perry, of New York, who guaranteed 
the payment, but who, like his promissors, has become insolvent. 


MaryLanp.—Mr. James R. Annan has been appointed assignee of the Cumberland 
City Bank of Maryland. The concern was first established in 1848, as a Savings Insti- 
tution, but in 1850 it was converted by an act of the Legislature, into a bank called the 
Cumberland Savings Bank. In 1858, at the last session of the Assembly, the name was 
changed to Cumberland City Bank. The officers of the bank were Mr. James T. 
Norton, of New York, who was last September chosen president. James M. Schley, 
Esq., was president preceding Mr. Norton. Mr. Wm. O. Spayth, formerly of Ohio, 
has been cashier for the last two years or more. 


Nortru Carorma.—-The Farmers’ Bank of North Carolina, now at Elizabeth City, 
and the branch at Greensboro’, are to be changed: the parent. Bank to be hereafter at 
Greensboro’, and the branch at Elizabeth City. 
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ArxansAs.—The revulsion in the monetary affairs of the country has had, compa- 
ratively speaking, but little effect upon the people of Arkansas. So far we have 
weathered the storm bravely. We have heard of no failures and but little distress in 
this State. The stringency of the money market may have occasionally inconvenienced 
our merchants somewhat, but no insurmountable obstacle has yet been interposed to 
prevent them from meeting their engagements, Thiey have carried on their operations 
chiefly upon a sound basis, and are now enabled to laugh at the storm that makes the 
rest of the country tremble. Our security we attribute chiefly to the wise legislation 
that has prevailed in the State. In our constitution we have the following clause : 

= No bank or banking institution shall be hereafter incorporated or established in this 
State. 

Our constitution was thus amended in 1846. The amendment was proposed at 
the session of the General Assembly held in 18445, and ratified at the session held in 
1846-7. Since then we have had no banks in this State, and consequently no extra- 
vagant speculation, The revulsion, in consequence, finds our people in a safe condi- 
tion to meet the hard times. 

By reading the Governor’s message it will be seen that he also recommends, at 
some future day, a prohibition of the circulation of all bank bills of less denomination 
than ten dollars, That day has now arrived, and we trust the next General Assembly 
will take the subject in hand. We go even further than the recommendation of the 
Governor. We honestly think our legislature should prohibit the circulation in this 
State of any bank note of a less denomination than twenty dollars. With such a law, 
prohibiting the circulation of bank notes of a less denomination than twenty dollars, 
we will always be able to defy the storms that sweep over the monetary affairs of other 
States.— Little Rock Democrat. 


Iitrno1s.—Recently a porter of B. W. Phillips & Co., Bankers, was knocked down 
and robbed of three packages of money, containing altogether the sum of fourteen 
hundred and eighty dollars, Let Chicago adopt a Clearing House, and all risks of rob- 
bery and nine-tenths of the labor of the exchanges will be avoided. 


Inprana.—A Bank has been opened at Cannelton, Perry county, under the name of 
the Farmers and Merchants’, or Farmers and Mechanics’ Bank of Cannelton, the man- 
agers of which are all strangers in this section of the State. As yet none of its bills 
have made their appearance in the vicinity of the Bank, and consequently no test of its 
ability to redeem its issues has been had. It is reported that large amounts of its bills 
have been circulated in the North-west. Its bills are quoted in some of the Bank Note 
Lists as good, and at a half and one per cent. discount. As the Bank is unauthorized 
by law, and nothing is known of the responsibility of the owners and managers, it will 
be well for the pnblic to be cautious in giving currency to its promises to pay.— 
Evansville Journal. 

We see that au indignant member of the Indiana legislature, who has probably 
“ suffered some” by such institutions, has introduced a bill making the issue of bogus 
bank bills a penitentiary offence. It is doubtful, however, if there will be any really 
efficient legislation on the subject. 

State Bank.—The redemption of the notes of the old State Bank of Indiana cannot 
be legally enforced after January Ist, but we observe by a notice in the official paper 
of the State, that the several branches have made arrangements by which the circula- 
tion of each is to be redeemed at whatever time presented. The “ effaced notes,’ 
such as are so obliterated that the place of payment cannot be ascertained, will be re- 
deemed at the Sinking Fund office for three years coming, and the others at some 
banking house or public place in the town where the branch has been located. The 
voluntary arrangement—the legal obligation ceasing on the first of January next—is 
in keeping with the good character of the State Bank of Indiana. 

Bank of the State of Indiana.—The Parent Bank at Indianopolis, of which James 
M. Ray, Esq., is Cashier, transacts no business beyond that of a Board of Control over 
the several branches. All remittances, &c., for the Bank at Indianopolis, should be 
addressed to C. S, Stevenson, Esq., who is Cashier of the Branch of the Bank of the 
State of Indiana at that place. 


TIowa.—The Muscatine Journal states that it is expected that the various branches of 
the State Bank of Iowa will begin to issue bills about the first of January. The 
plates, &c., are being engraved, and that one thousand sheets of each plate ($42,000) 
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will be forwarded this week, and every two days thereafter two thousand sheets of one 
plate, and one thousand of the other, will be sent, In the meantime the notes will be 
registered, so that, by the first of January, each branch will probably have enough to 
commence business. 

Davenport.—The Merchants’ Branch Bank at Davenport commenced business on 
the 22d of December. 


Kentucky.—-Bank Stocks are all held at high rates, paying dividends of 8 to 12 
per cent. annually, Bank of Kentucky shares are held at 112 to 115; Farmers’ Bank 
of Kentucky 118 a 120; Northern Bank 118 a 120; Southern Bank 108 a 110; Com- 
mercial Bank 108 a 110. 


Micuican.—The vote of the people upon the General Banking Law, in November 
last, was largely in favor ofits adoption. The majority was about 20,000. 

Mt. Clement.—H. C. Kibbee, Esq., formerly President and now Receiver of the 
Bank of Macomb County, gives notice that the bills of that bank must be presented 
for redemption at his office in Detroit, on or before the 25th of January, 1859. 


Outo.—Thomas P. Handy, Esq., has been chosen ‘President of the Commercial 
Bank at Cleveland, in place of William A. Otis, Esq., resigned. Daniel P. Eels, Esq., 
succeeds Mr. Handy as Cashier. 

Injunction forbidding the Collection of a Bank Tax.—The Legislature last winter 
passed an act entitled “‘ An act to tax the property of banks and bankers, so as to re- 
quire all property employed in banking to bear a burden of taxation equal,to that im- 
posed upon the property of other persons.” Under this law, the treasurers of the 
several counties have sought to compel the varied branches of the State Bark of Ohio to 
pay the usual tax upon capital, which they have declined doing, under the law passed 
February 24, 1845, which provides that if the banks shall semi-annually, at the usual 
period of declaring a dividend, set off to the State six per cent. of the profits, it shall be 
received in lieu of all taxes to which said company or the stockholders would be sub- 
ject on account of stock owned by them. 

John McColgin, Esq., Treasurer of Brown county, undertook, or was about insti- 
tuting proceedings, to compel the Branch of the State Bank at Ripley, to pay the tax 
levied upon the grand duplicate under the law passed by the last Legislature. The 
attorneys for the bank yesterday filed a bill in Chancery in the United States Court, 
praying that an injunction may issue rectraining the said treasurer from proceeding to 
collect the tax levied against the bank. Upon the reading of the bill, Judge Leavitt 
granted a full and complete injunction, as prayed for, the bank officers alleging that 
they have faithfully complied with the law of 1845, by setting off the six per cent. to 
the State, but that the State Auditor refuses to draw an order for the funds so appro- 
priated.—Cincinnati Gazette, Dec. 9. 


New Bank Note List.—Messrs. Gwynne & Day, No. 12 Wall street, publish 
monthly “The Bank Note Register and Detector of Connterfeits” at Fifty Cents per 
annum, or $2 50 for the weekly publication. Attached to their “ Register” is a 
—_ of fac-simile engravings of gold and silver coins, which will be valuable ‘o 

ankers. 

The Western Bank of Scotland.—Action by the Liquidators against the Directors.— 
We understand that the liquidators have been advised by eminent counsel that the 
proper title to sue the Directors is vested in them, and, assuming that they have a well- 
founded case against them, that they are warranted in employing the funds of the 
Bank in prosecuting the same, without waiting till the whole debts of the bank are 
paid. In this view of their position and duties, the liquidators have entered upon a 
farther and closer investigation into the affairs and management of the bank since the 
year 1847, and have made arrangements for carrying out the object in view. In par- 
ticular, they have resolved to call in the assistance of eminent professional parties in 
Edinburgh, under whose charge they have placed the whole question with the Directors 
apart from the general law business in the liquidation, and counsel have been retained 
for the contemplated action. This was reported to a meeting of the committee of share- 
holders held on the 26th in Glasgow. Further consultations must still take place, but 
we believe we are safe in stating that in a short time a very formidable summons against 
the directors will be served and brought into court, concluding, in all probability, in the 
total loss arising from the mismanagement of this disastrous concern.—Scotsman. 
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Mr. George Earle Gray has been appointed chief accountant of the Bank of Eng- 
land in place of Mr Smee, lately deceased. With regard to the services of the latter 
gentleman, the following resolution was passed at the Court of Directors. 

“ Resolved,—That this Court desires to record the high sense it entertains of the 
long and faithful services of Mr. Smee for a period of 58 years, of the high integrity 
of his character, and his indefatigable exertions in the discharge of his duty as chief? 
accountant for 28 years” 


London —The “London Gazette” contains a notice of application for a charter 
for the Bank of British Columbia and Vancouver’s Island. 

Bank Note Detectors.—The investigation into the affairs of the Litchfield (Conn.) 
Bank has brought to light some statements which have a public interest. It was testi- 
fied that $1,833 66 had been paid to some of the New York Bank Note Detectors, as 
a sort of “hush money,” to induce them to quote the bills of the bank at or near 
par, to give them currency, and help the Stock of the Bank. It also appeared that 
one Rumsey, the first owner or manager of the Bank, agreed to pay these Detectors 
$1000 “ not to blow the Bank,” and the names of Monroe, Dye and Taylor are men- 
tioned as the parties who received the different amounts, 


PRIVATE BANKERS. 


We call attention to the cards of several banking houses, for the first time published 
in the advertising pages of this Magazine. From the references given in each page 
their responsibility is shown. We would again reiterate the advantages which Bank- 
ers derive in thus publishing their cards and references; in getting collections and 
making correspondents. The price for each card is small, and would not cover the 
expense of printing one-fourth of the number of impressions, if made separately. 
The number of impressions ofeach card printed every year is over twenty-two thousand, 
and they go to the desks of nearly all the Cashiers and offices of private Bankers in the 
country, as well as to Canada, Europe and elsewhere. The expense of printing and 
postage in sending an equal number of cards printed separately, would be nearly a 
hundred times as great. 

New Yor Sratre.—We refer to the new card in this number of Messrs. Schell & 
Hemiup, of Geneva, New York State, who offer to make collections in the central and 
western parts of the State. 

New York City.—We call attention to the advertisement of Messrs. J. M. Bradstreet 
& Co. of their Reference Guide. An accurate work of this description is a necessity to 
Banks and private Bankers throughout the west doing an exchange business; as it is 
the only means by which they can find out the responsibility and standing in the differ- 
ent cities of the drawees of drafts, which they purchase. One bad debt saved by means 
of the information given in a Reference Guide would pay many times over the cost of 
the book. As the value of such a work depends upon its reliability, we have examined 
the forthcoming volume, containing twenty thousand names, and have confidence in its 
accuracy. Orders supplied through this office. Price, Fifty Dollars. 


New York City—The Card of Messrs. John B. Murray & Co., Wall street, may 
be found in the Bankers’ Register of this year. 


Iiu1nots.—Messrs. Flachs, Jansen & Co. have established a Banking-House in the 
rapidiy-growing town of Quincy, Adams County, Illinois. They offer to make col- 
lections in Western Illinois and in Missouri. [See their card on the cover of this work.] 

Warsaw.—The new house of Messrs. Pearson, Mellen & Co., Warsaw, Illinois, 

_ gives a list of their references; they have facilities for making collections in Western 
Illinois and EasternIowa. [See their card on the cover of this work.} 

Kewanee.—The firm of Preston, Morse & Co., at Kewanee, Henry County, was dis- 
solved in October last, and is succeeded by Messrs. George A. Morse and O. H. Loomis, 
under the style of George A. Morse & Co, [See their card.] 


Texas.—The Card of Messrs, Cravens & Gooch will be found in this number, call- 
ing attention to facilities for making collections in Texas. The absence of Banks of 
issue in this State makes the formation of reliabl2 private Banking houses of great 
importance to eastern merchants. In the areaof four hundred miles north of Galves- 
ton and east of Austin there is no other banking house except the one here referred to, 
We also refer to the cards of Bankers in Galveston and San Antonio. 
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TowA.—Messrs. William Thompson & Co., Keokuk, Iowa, are successors to Hatch 
& Thompson of that city. The situation of Keokuk gives facilities of speedy communi- 
cation with the interior of Southern Iowa, 


Mrxnesora.—-The firm of Messrs, Pease, Chalfant & Co. of Saint Paul, succeeds 
that of Bostwick, Pease & Co. of the same city. This firm present claims for New 
York business from their connections in this State. 

Mr. Epwarp L, Ler, Banker, Buffalo, has issued the first number of ‘The Bank 
Note Register and Counterfeit Detector.” In addition to the ordinary list of counter- 
feits, this weekly publication contains copious information as to the rates of exchange, 
suspended banks, &c. We copy from it the following details: 


RATES OF EXCHANGE ON NEW YORK CITY. 


At Boston, Mass....++++esese par@l- 10 pr. At St. Louis, Mo 

At Baltimore, Md At Louisville, Ky. 

At Philadelphia, Pa oe At Richmond, Va. 

At Galveston, Texas +@} prem. At Wilmington, N. C 
At Mobile, Ala..........c0000« 3 disc’t. At Nashville, Tenn. 
At New Orleans, La......... dise’t. At Detroit, Mich 

At Cincinnati, Ohio. . At Milwaukee, Wis 
At Cleveland, Ohio At Dubuque, Iowa. 
At Chicago, Ill At Montreal, C. W, 
At Charleston, S. C. At Hamilton, C. W 
At Savannah, Ga.,.......+00 At Toronto. C. W........s0008 





THE NEW CENT. 


The Act of Congress of February, 1857, provides as follows :— 


Sec. 4. And be it further enacted, That from and after the passage of 
this act, the standard weight of the cent coined at the mint shall be 
seventy-two grains, or three-twentieths of one ounce troy, with no greater 
deviation than four grains in each piece ; and said cent shall be composed 
of eighty-eight per centum of copper and twelve per centum of nickel, of 
such shape and device as may be fixed by the director of the mint, with 
the approbation of the Secretary of the Treasury; and the coinage of the 
half cent shall cease. 

Sec. 5. And be it further enacted, That the treasurer of the mint, under 
the instruction of the Secretary of the Treasury, shall, from time to time, 
purchase from the bullion fund of the mint the materials necessary for the 
coinage of such cent piece, and transfer the same to the proper operative 
officers of the mint, to be manufactured and returned in coin. And the 
laws in force relating to the mint and the coinage of the precious metals, 
and in regard to the sale and distribution of the copper coins, shall, so far 
as applicable, be extended to the coinage herein provided for : Provided, 
that the net profits of said coinage, ascertained in Jike manner as is pre- 
scribed in the second section of this act, shall be transferred to the Treasury 
of the. United States. 

Sec. 6. And be it further enacted, That it shall be lawful to pay out 
the said cent at the mint, in exchange for any of the gold and silver coins 
of the United States, and also in exchange for the former copper coins is- 
sued; and it shall be lawful to transmit parcels of the said cents, from 
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time to time, to the assistant treasurers, depositaries, and other officers of 
the United States, under general regulations proposed by the director of 
the mint, and approved by the Secretary of the Treasury, for exchange as 
aforesaid. And it shall also be lawful, for the space of two years from the 
passage of this act, and no longer, to pay out at the mint, the cents afore- 
said, for the fractional parts of the dollar hereinbefore named, at their nom- 
inal value of twenty-five, twelve and a half, and six and a quarter cents 
respectively. N 
The following is an engraving of the new cent coined in 1857, and in 


use to this date :— 
Cent or 1857. 


The following is an engraving of the new cent authorized by the Secre- 
tary of the Treasury to be coined. These will be in circulation in January 


1859 :-— 
Cent or 1859, , 


Weight, seventy-two grains, or three-twentieths of an ounce troy; 
eighty-eight per cent of copper, and twelve per cent of nickel. 


Collections in the South and West.—Several new banking houses have commenced 
operations lately. The cards of these may be found on the cover of this work, and a 
complete list of all the banking houses, as well as of all the banks in the United States, 
may be found in the ‘* Merchants and Bankers’ Register,” for 1859. The cards of 
bankers in the following places may be found on the cover of this magazine : 

New Yor«.—New York City, Geneva, Phelps. 

PEnNsyLVANIA.—Philadelphia, Pittsburg, Scranton. 

Disrrict or CotumB1A.—Washington. 

Virerm1A.—F redericksburg, Lynchburg, Richmond. 

Mary.Lanp.—Baltimore. 

CALIFoRNIA.—Sacramento. 

It.1xo1s.—Beardstown, Chicago, Dixon, Kewanee, Moline, Peoria, Peru, Rock- 
ford, Quincy, Springfield, Sterling, Warsaw. 

InpranA.—Fort Wayne, New Albany, Richmond. 

Iowa.—Burlington, Cedar Rapids, Council Bluffs,Clinton, Fairfield, Davenport, Des 
Moines, Dubuque, Fort Dodge, Iowa City, Keokuk, Muscatine, Ottumwa, Sioux 
City. 

Kentucky.—Lexington, Louisville. 

Micuican.—Battle Creek, Grand Rapids. 

MrxnesoTa.—Minneopolis, St. Paul. 

Missourt.—Boonville, Glasgow, Hannibal, St. Louis. 

On10.—Cincinnati, Cleveland, Newark, Sandusky, Toledo, Zanesville. 

TENNESSEE.—Nashville.-—Trxas.—Galveston, Palestine, San Antonio. 

Wisconstx.—Milwaukee, Mineral Point, Fond du Lac, Stevens’ Point. 

Canapa.—Kingston, &c. i 





The Money Market. 


Hotes on the Money Market. 


New Yorx, DecemBer 28, 1858. 


Exchange on London, at Sixty days’ sight, 9% a 93 premium. 


The month of December has exhibited very slight changes in the money market. Money on 
call is abundant at 34 a 4} per cent. on first class securities, and 5a 7 on second class. There is, 
perhaps, less disposition at present to invest or to make loans, as is usual at the close of the year. 
The early part of January will release eight or ten millions of dollars as dividends and interest on 
bonds, &c,; and after the opening of the new year there will be a furtber impetus given to the 
stock and bond market, : 

The rates of foreign exchange have advanced slightly during the month. Bankers’ bills on Lon- 
don are for this week's steamer quoted at 109§ a4. The supply of sterling bills from Southern 
cities is very limited. We annex the rates for four months past: 

Sept. 24, Oct, 25. Nov 25. Dec, 28. 
London, 60 days, Bankers’ Bills,....... 110 @11¢4 10°$ a 110 1094 a 109% 109§ a 109% 

Do do Mercantile Bills,.... 109 a 109% 109 a 1094 10r} @ 109 108} @ 109} 

Do do with Bills of Lading, 109 @1093 10&$a109 1073. @10?} 108 a 1084 
Paris, 60 days’ sight...... ececcce eocece 5.19¢@5.114 5I2¢a@511 -516$a515!) = =515f.a 5134 
Antwerp, eee 5.123 25.113 5124$@511f 515 a 513g 515} a 5124 
Hamburg, 3ipa 36R 36a 36§ 36Ra 30 36ha 36% 
Bremen, Tha 79 79 a TW} 79 a 7% 
Amsterdam, 2 2 4lga 41% 4lga 41} 4lga 41} 


The funds have been fully provided for the semi-annual interest maturing on the 1st of January 
on the bonds of Missouri, Virginia, Georgia, North Carolina, &c. The usual dividend of four per 
cent. has been declared by the New York Central Railroad company on a capital of $24,000,000, 
The Chicago and Rock Island Railroad, Galena and Chicago Railroad, Michigan Central Railroad, 
and Cleveland and Toledo Railroad companies have deferred dividends for the present. 

The export of coin to Europe has continued in moderate amounts during, the month of Decem- 
ber, showing an aggregate of $25,942,000 for the whole year, from this port alone, the average for 
the past six years being about $33,000,000, viz. : 

$26,362,000 FE5B... 6c. ccsces eeccce seeese $36,338,000 
37,147,000 1857 
27,207,000 1858 


The annexed table shows the changes for the ‘present month in the banking movements of the 
city, compared with previous dates : 

1858. Loans, Circulation. Deposits. Sub-Treasury. Bank Specie. Total Specie, 
Jan. 2, $98,549,000 $6,490,000 $78,635,000 $3,259,000 $28,561,000 $31,820,000 
Feb. 6, 103,602,900 6,873,000 86,000,000 3,168,700 30,652,900 33,821,600 
Mar. 6, 105,021,000 6,854,000 90,382,000 2,996,700 32,739,70) 35,736,400 
April 3, 110,588,000 7,232,000 93,589,000 5,548,000 31,530,000 37,078,000 
April 24, 111,003,000 = 7,140,000 =: 95,340,000 3,695,000 34,113,800 37,808,806 
May 1, 111,868,000 7,431,000 98,438,000 3,145,400 35,064,200 38,209,600 
June 116,424,000 = 7,548,000 +=—101,489,000 5,263,300 32,790,300 38,053,620 
July 119,812,000 7,458,000 186,203,000 5,820,000 33,830,200 39,650,200 
Aug. 120.892,000. 7,784,000 107,454,000 5,553,000 35,145,000 40,698,000 
Sept. 125,885,000 7,748,000 103,347,000 13,077,000 28,842,000 41,125,000 
Oct. 123,659,000 7,875,000 104,901,000 11,100,600 28,533,000 39,633,700 
Nov. 126,809,000 8,186,000 109,217,400 8,256,000 26,337,300 34,593,300 
Nov. 125,5%5,000 = 7,652,000 + 86,733,000 6,786,700 27,157,760 33,944,400 
Dec. 126,338,000 7,837,000 89,541,000 6,345,500 27,407,700 33,753,200 
Dee. 126,520,000 7,750,000 88,981,000 6,344,000 27,195,000 33,539,000 
Dec. 127,055,000 7,710,000 89,690,000 6,235,900 26,608,800 32,844,700 

c. 126,716,00 7,704,000 88,679,000 6,008,300 26,368,200 33,376,500 
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The Bank of England, on the 9th inst., reduced their rate of discount f:om 3 ¢0 24 per cent. The 
step was quite unexpected. The English funds had been dull prior to this event, but upon its be- 
coming known, an improved tone get in, and an advance of } a } per cent. in consols was estab- 
lished. On the 10th, the market was animated, Lut fluctuating. The closing price for consols for 
account was 974 a 97}. There were no transactions for money—the transfer books being shut. In 
the open discount market there was rather an increased demand for money, and at the reduced 
rate it was considered that the applications at the Bank would be numerous up to the end of the 
month. On the Stock Exchange the rate for loans until January, continued at 2 per cent. At 
most places on the Continent, the supply of money was abundant, At Paris the rate was 3 per 
cent. ; at Hamburg, 2; at Frankfort, 4; at Amsterdam, 2}; and at Brussels, 8 per cent. The weekly 
returns of the Bank of England show an increase in the specie of £144,857, 

Thirty-one banks, with an aggregate capital of thirty-seven and a half millions of dollars, pay 
their dividends in July and January. The average semi-annual dividends paid by these banks is 
3$ per cent., making the amount of city bank dividends payable on the Ist January, one-and a-halt 
millions of duliars. The semi-annual interest on about sixty millions of dollars of State Bonds is 
payable in this city. The dividends on railroad shares, and the interest on railroad bonds, can only 
be estimated. We have, however, made inquiries, and give the following table as a rough estimate 
of the ditferent amounts : 


Approximate Statement of the Amount of Dividends, Interest, &c., payable in New York, 
January 1, 1859. 
Bank shares, semi-annual dividends,.............-...+.+ osdbskecaes 
United States and State stocks, semi-annual interest,........ esaccescssetese 
Railroad shares and bonds, semi-annual dividend and interest, 
City and county bonds, and miscellaneous, semi-annual dividend and 


These figures appear large, but they are moderate estimates when we consider, 1et, that one 
thousand millions of dollars are invested in railroads, the interest and dividends on which are 
generally made payable in New York ; 2dly, that the aggregate State debt is two hundred and 
forty millions, the interest of which is partly paid in this city, And again, considering the city and 
county debts, and stuck companies, which make their interests and dividends payable in New 
York, we can form some estimate of the importance of New York city as a financial centre, and 
the amount of money employed in the payment of the semi-annual interest, &c., on capital in- 
vested in the various incorporated companies and in State loans. 


DEATHS. 


At New York, Monday, November 15th, Ropert Strona, Esq., in the sixty-fourth year of his 
age, Cashier of the City Bank. Mr. S. had been forty years connected with this bank, and for 
fifteen years its Cashier. 

In Garptxer, Marne, December 18th, Captain Witttam B. Grant, aged sixty-six years, Presi- 
dent of the Gardiner Bank. 


Important to Banks and Bankers.—‘“ The Merchants and Bankers’ Register for 
1859” will be issued on the 15th January, one vol. octavo, 250 pages, containing : 
I. An accurate’ List of the Banks in every State in the Union ; the location and cap- 
ital of each, names of president and cashier of each. II. A List of private bankers 
in every town and city of the U.S. ILI. The Banks ct Canada, and their foreign 
agents. IV. Directors and Officers of the Bank of England. V. List of Bankers in 
London. VI. A List of three thousand Banks and Private Bankers in Europe, Asia, 
Australia, South America, West Indies, &. VII. An Alphabetical List of Cashiers 
in the United States. VIII. List of Standard Works on Banking, Currency, Finance, 
Bills of Exchange. IX. The Free Banking Laws of Massachusetts, New York, Iili- 
nois, Indiana, lowa, Louisiana, Michigan, Minnesota, Wisconsin, 

Copies Mailed to Order, price $1 25. Postage prepaid. 





